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Economic Indicators
(% change, latest month, unless otherwise stated)

Previous 
Month Latest Month Year-to-Date 2015 (year-

end)
2016 (year-

end)
2017 FMIC 
Forecast*

GDP Growth (y-o-y, quarterly) 6.6% 6.6% 6.8% 5.9% 6.8% 7-7.5%

Industrial Output (Feb) 7.1% 10.7% 8.9% 2.4% 9.0% 9.5%

Inflation Rate (April) 3.4% 3.4% 3.1% 1.4% 1.8% 2.8-3.2%

Government Spending (Mar) 1.1% 4.1% 4.0% 12.6% 18.0% 15%

Gross International Reserves ($B) (April) 80.9 81.8 81.8 81.6 80.7 85.0

PHP/USD rate (April) 50.28 49.86 49.96 45.50 47.49 51.00

10-year T-bond yield (end-April YTD bps change) 5.03% 5.24% 53.4% 4.10% 4.63% 4.8-5.1%

PSEi (end-April YTD % change) 7,311.7  7,661 11.7% 6,952.1 6,781.2 7,500

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Philippine Stock Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations

Executive Summary Strong Recoveries in Agriculture and Exports to Push Q1 GDP Growth to 7% and Above.

• Capital goods imports increased by 18% in February, reversing a decline in January.
• Exports grew by 11% in February, as shipments to Hong Kong and China soared by 66% and 24.7%, 

respectively.
• Balance of Trade (BOT) recorded a trade deficit of $1.8 B, its lowest level since March 2016.
• Manufacturing’s broad-based uptick showed up in 14 out of 20 sectors gaining in  double-digits.
• NG spending far outpaced its strong revenue, resulting in a P61.5 B budget deficit in March. 
• Inflation remained unchanged at 3.4% in March as falling alcoholic beverages and tobacco prices offset 

the price hikes in housing and utilities, and in food prices.
• Money growth (M3) remained modest as it slowed to 11.2% in March from 12.6% a month ago.
• Despite falling U.S. interest rates, owing to weak economic data, local bond yields rose while secondary 

trading volumes in both government securities and corporate bonds fell sharply.
• Yields in auctions of short-term Treasury bills climbed by 4.7 bps to 22.3 bps.
• For the lone 7-year bond issue, yield skyrocketed by 88 bps.
• GS trading volume fell by 38.5% (m-o-m) and 43.1% (y-o-y) as yields generally trended upward.
• The yield curve steepened as the 10-year to 2-year bond spread climbed by 42 bps.
• ROP-32 and ROP-37 yields fell slightly, tracking the slide of U.S. Treasuries.
Outlook: With President Donald Trump’s economic stimulus plan facing delays, 10-year U.S. Treasury 
bond yields will continue to find it difficult to get back to 2.5%. As local headline inflation should stay 
close to 3.4% until Q3, bond yields are expected to be range-bound. The yield curve may steepen slightly, 
as shorter-end yields look to soften on strong demand. 

• Exports jumped by 11% to $4.8 B in February, for back-to-back double-digit gains in 2017.
• UA&P’s agriculture expert Dr. Rolando Dy expects a rebound in agricultural output to 4%-5% in Q1.
• Capital imports goods soared by 18% in February, reversing January’s fall of 11%.
• Manufacturing output accelerated to a double-digit expansion of 10.7% in February. 
• National Government (NG) spending in March, excluding interest, expanded by 7.1%. 
• The local stock market grabbed top spot in gains globally, while the bond markets saw yields rise.
Outlook: The Philippine economy is expected to achieve 7% or higher GDP growth in Q1 as solid recovery of agriculture (+4% 
to 5%) and double-digit expansion of exports add the needed boost for GDP to hit 7% or higher. Capital goods imports and 
construction spending should continue to lead  robust investment spending. Continued vitality of manufacturing sector and 
consumer spending should shore up domestic demand. Inflation will likely remain around 3.4% to 3.5% until Q3, well within 
the BSP’s target range, due to falling food and crude oil prices. 

• The PSEi gained 4.8% in April bringing the YTD gains to 11.7%. It was the best performing market in the 
world. The return of foreign funds, Fitch Ratings positive outlook, and President Duterte’s build-build-
build infrastructure plans and radical tax reform plans contributed to the positive sentiment.

• The Mining and Oil sector, with the poorest growth of 0.8%, stayed afloat due to coal sales.
• Property sector posted the largest gains of 6.4%, with MEG leading the growth by 20.1%.
• Holdings sector came in 2nd with a 4.9% jump, led by AGI (+16.7%) and DMC (+12.8%).
• April’s net foreign buying reached P9.9 B, breaking the two-month net foreign selling trend.
Outlook: With the slow progression of economic reforms in the U.S., investors (especially foreign) went on 
a buying spree to drive the PSEi to overbought levels. We expect a selling trend to take shape in May and 
flat out until August, as the market undergoes healthy consolidation. 
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Capital Goods Imports Back on Track
Capital goods imports registered a major reversal in 
February with a hefty increase of 18% to $2.1 B, following 
January’s 11% decline. The growth in most subsectors 
(save for the imports of Office and EDP machines) resulted 
in this double-digit improvement. Imports of Photographic 
Equipment and Optical Goods, Telecommunication 
Equipment and Electrical Machinery, and Land Transport 
Equipment excluding Passenger Cars and Motorized cycle 
posted above-20% growth. 

Agriculture’s rebound to a 4% to 5% growth, together with back-to-back double-digit growth in exports for 
January and February 2017, should provide the additional boost to robust domestic demand to bring the GDP 
expansion in Q1 to 7% or higher.  Quick rebound in capital goods imports in February, coupled with a 10.7% 
expansion in manufacturing output for the same month, as well as solid construction activity should keep 
domestic demand heated up. While headline inflation has inched up to 3.4% in March-April, it appears limited 
in the upside.

Outlook.  The International Monetary Fund and World Bank have raised their PH economic projections closer 
to 7%, confirming the economy’s solid fundamentals.  Agriculture and exports should continue to improve 
as good weather and the U.S. and global economies’ upswing gains traction. Domestic demand remains a 
bulwark, driven by elevated capital goods import growth, stronger public and private (especially PPPs) 
construction spending, and robust consumer expenditures, all contributing to a further Q2 GDP gain of 7% or 
higher.  Inflation should remain at around 3.5% as food supply normalizes and crude oil prices have shifted to 
a downward trend. These and lower U.S. interest rates should enable the Bangko Sentral ng Pilipinas (BSP) to 
keep its policy rates untouched. 

Agriculture and Exports Rebound = 7%+ GDP Gain

The imports of Consumer Goods and Minerals Fuels, 
Lubricants, and Related Materials (which collectively 
comprised about 29% of total imports) likewise posted 
significant gains, resulting in an overall import expansion 
of 20.3%. Total imports growth still outpaced the exports 
performance in February resulting in a trade deficit of 
$1.7 B.  However, revised trade data now show the deficit 
as the lowest level since March 2016 when it hit $1.7 B.  
Trade deficits exceeded $2 B from April 2016 to January 
2017.  The weakening peso appears to make imports less 
attractive. We think that the growth in the capital goods 
imports will continue to post double-digit gains for most 
of 2017.

Manufacturing Output Bumps Up in February 
Strong growth in 14 out of 20 sectors, with nine posting 
double-digit gains, resulted in a double-digit 10.7% 
expansion in the country’s manufacturing output (measured 
by Volume of Production Index or VoPI) in February 2017, 
higher than the 7.1% (revised) in the previous month.

The sectors that rapidly expanded were Petroleum Products 
(+47.1%), Basic Metals (+28.2%), Transport Equipment 
(+27.8%), Non-metallic mineral products (+26.3%), and 
Furniture and fixtures (21.9%), among others. 

Figure 1 - Imports of Capital Goods (Growth Rates)

Source of Basic Data: National Statistics Office (NSO)



The Market Call - May 2017

4

Macroeconomy

Despite the price increments observed in some heavily-
weighted indices, the overall price level in April posted 
the same rate as last month at 3.4%.

Figure 2 - VoPI and Meralco Sales Growth Rate (January 2013-
2017)

Sources of Basic Data: Meralco & Philippine Statistics Authority

The manufacturing sector’s vitality should help sustain the 
economy’s growth momentum in 2017, especially with 
higher foreign investments which generally flows into 
productive activities. 

Inflation Maintains Past Month’s Rate
Despite the price increments observed in some heavily- 
weighted indices, the overall price level in April posted the 
same rate as last month at 3.4%, resulting in a year-to-
date (YTD) inflation rate of 3.2%. The price changes since 
January 2017 remained well-within the government’s 
target of 2% to 4%.

Higher prices of fish, meat, and cooking oil were registered 
in most regions pushing up the Food and Non-Alcoholic 
Beverage (FNAB) index. The Transport and Housing, 
Water, Electricity, Gas and Other Fuels (HWEGOF) indices, 
likewise, went up largely due to ship fare hikes and higher 
charges in electricity, gas and construction materials. 
Meralco electricity charges in April (residential customers) 
increased by P0.23/kWH to P9.89 per kWH due to 
higher generation costs. Significant decline in Alcoholic 
Beverages and Tobacco (ABT), Clothing and Footwear, 
Education, and Health indices (among others) cushioned 
the price upticks. Meanwhile, the Communication index 
maintained last month’s rate. 

Inflation Year-on-Year Growth Rates Apr-2017 Mar-2017 YTD

All items 3.4% 3.4% 3.2%

Food and Non-Alcoholic Beverages 4.2% 4.0% 3.9%

Alcoholic Beverages and Tobacco 6.3% 6.4% 7.4%

Clothing and Footwear 2.7% 2.9% 3.2%

Housing, Water, Electricity, Gas, and 
Other Fuels 3.6% 4.0% 2.7%

Furnishing, Household Equipment 
and Routine Maintenance of the 
House

2.4% 2.5% 2.8%

Health 2.5% 2.8% 3.1%

Transport 3.2% 2.6% 2.8%

Recreation and Culture 1.5% 3.0% 2.1%

Education 1.8% 5.5% 2.8%

Restaurants and Miscellaneous 
Goods and Services 1.5% 3.7% 2.4%

Source of Basic Data: National Statistics Office (NSO)
Note: Green font - means higher rate (bad) vs. previous month
           Red font – means lower rate (good) vs. previous month
           Not included in details are the items whose growth rate remained the       
           same as in December.

Figure 3 - Inflation Rates Annualized (2012-2017) Year-on-Year 

Source of Basic Data: National Statistics Office (NSO)

We expect headline inflation to continue to lodge within 
the target in anticipation of lower oil prices (which is likely 
to remain below $55/barrel for the rest of the year). The 
seasonally-adjusted annualized rate (SAAR) of inflation, 
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March inflation sped up to 3.4%, as the average of the 
first three months continues to approach the 

mid-target of the BSP.

likewise, suggests of future price deceleration with SAAR 
moving slower than the actual headline inflation (from 5% 
in March to 0.82%). In April, the WTI and Brent crude oil 
averaged at $51/barrel and $52/barrel, respectively. We 
also, believe that food prices will normalize in the next few 
months, until the rainy season.

Exports Sustain Double-Digit Expansion 
Exports rose by 11% to $4.8 B in shipment sales in February, 
marking the second consecutive double-digit gains in 2017. 
The positive performance arose from favorable demand in 
most trading regions and noteworthy increases in eight out 
of the top 10 export commodities of the country.

The gains included significant growth in the exports of 
Cathodes and Sections of Cathodes, of refined copper 
(+946.9%), Other Mineral Products (+107.5%), Coconut Oil 
(+66.5%), Electronic Equipment and Parts (+64.9%), Metal 
Components (+29.4%), Other Manufactures (+20.1%), 
Electronic Products (+15.9%), and Chemicals (+9.6%).

Electronic products remained as the top export merchandise 
with receipts totaling $2.5 B, accounting for more than half 
of the total exports revenue at 51.6%. It grew by 15.9% from 
the same month last year. Semiconductors still have the 
biggest share among electronic products at 35.9%, while 
registering a 14.8% increase to $1.7 B. Other Manufactures 
took the second post with receipts totaling $345 M as these 
jumped by a robust 20.1% from a year ago. In third place, 
Machinery and Transport Equipment contributed 5% to 
total export sales worth $240.2 M, but this represented a 
16.8% fall from February 2016. Following in fourth place is 
Ignition Wiring Set and Other Wiring Sets Used in Vehicles, 
Aircrafts and Ships, with sales of $179.4 M for a 3.8% share 
to total exports  also declined by 13.9%. Finally, Cathodes 
and Sections of Cathodes, Of Refined Copper joined the 
list at fifth place, contributing $141.2 M or 3% to shipment 
sales. It skyrocketed by a whopping 946.9% from the $13.5 
M it earned in the previous year. Last year’s low February 
export level resulted from a half-month shutdown of the 
Philippine Associated Smelting and Refining Corporation 
(PASAR) in the previous month.

United States of America snatched the top export 
destination from Japan, accounting for 15.6% of total 
exports, valued at $745.2 M. It increased by a slight 0.3% 

from February 2016.  Japan slipped to a close second with 
total revenue worth $728.4 M, accounting for 15.2% of 
total exports. However, it declined by a sizeable 22.5% from 
the same month last year. In third place, Hong Kong gained 
shipments valued at $701.5 M, or 14.7% of total exports. 
It grew by a hefty 66.6% from last year. People’s Republic 
of China took the fourth place with a 10.2% share to total 
exports. It also rose by a sizeable 24.7% from a year ago. 
Finally, shipments to Singapore in fifth place contributed 
6% to exports sales worth $288.4 M, sliding a minor 0.2% 
decline.

Figure 4 - Exports Growth  (February 2013-2017)

Source of Basic Data: National Statistics Office (NSO)

Almost half of the total exports headed towards East Asian 
(EA) nations, valued at $2.3 B. Total exports to the EA 
region still went up, posting a 10.8% increase. Commodities 
shipments to the ASEAN countries (comprising 16.6%), 
likewise, climbed by 18.8%. ASEAN+East Asia ex-Japan 
accounted for 49.7% of total exports. Trade exports to the 
E.U. also posted a 7.9% gains.

The emerging positive exports growth story since Q4-2016 
suggests improving global demand and we believe that this 
trend will continue in the coming months. This should add 
impetus to the reliably robust domestic demand. 
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National Government disbursements stood at  P241.7 B, 7.1% 
(excluding interest payments) higher than a year ago, amidst 
continued spending on key infrastructure, social and security 
projects.

Domestic Liquidity Posts Low Double-Digit Growth
The country’s domestic liquidity (M3) in March recorded its 
15th consecutive month of double-digit growth at 11.2% 
year-on-year (y-o-y), representing a significant decline 
of 1.4 percentage points from the previous month’s rate 
of 12.6%. Broad Money (M2) and Narrow Money (M1), 
likewise, slowed down to 11.4% and 14.6%. Meanwhile, 
the continued expansion of money supply (although at a 
slower pace) drew support from the increase in loans for 
productive activities by 18.5% from 17.6% last month. Bulk 
of bank loans went to productive activities (i.e. Information 
and Communication (40.2%); Real Estate Activities 
(18.8%); Financial and Insurance Activities (17.3%); and 
Manufacturing (16.4%), among others). 

Net Foreign Assets (NFA) of monetary authorities continued 
to expand by 5.7%, faster than the 4.3% recorded in 
February, sustained by the inflow of OFW remittances and 
earnings from BPOs. We maintain our view that money 
growth will continue to remain moderate at a low double-
digit pace and we expect the Monetary Board (MB) to keep 
policy rates steady in H1.

Figure 5 - M1, M2 & M3, Year-on-Year, March 2013-2017

Source of Basic Data: National Statistics Office (NSO)

NG Records P61.5 B Budget Deficit in March
NG disbursements in March stood at P241.7 B, 4.1% higher 
than the year ago level amidst the continued spending 
on key infrastructure, social and security projects. This 
spending which far exceeded the government’s revenue 
take, resulted in a P61.5 B budget deficit for the month.  
Deficit in Q1 came in a little higher at P83 B, which accounts 
for only 17.4% of total target deficit for 2017 of P473.1 B 
(3% of GDP).  This leaves sufficient fiscal space of about 
83% of the full year target deficit available for other key 
projects. 

Figure 6 - NG Expenditures and Growth, Year-on-Year, 
March 2013-2017

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Higher collections from both tax (+12%) and non-tax 
(+30.6%) collection agencies pulled up total revenues to 
P180 B, higher by P22.4 B from last March 2016. The Bureau 
of Internal Revenue (BIR), accounting for about 75% of total 
tax collections, raked in a total of P117.1 B, up by 10.9%. 
Tax take of the Bureau of Customs (BoC) also jumped by a 
hefty 15.4% to P37.3 B due to higher imports especially of 
Mineral Fuels, Lubricants and Related Materials; Industrial 
Machinery and Equipment; and Other Consumer Goods.

Excluding interest payments, NG expenditures expanded 
by 7.1%, suggesting continued infrastructure spending 
despite a high base a year ago. Lower interest payments, 
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The upbeat sentiment towards the country’s economic 
prospects, coupled with the weak dollar, resulted in a slight 

rally of the peso to average at P49.86/$.

along with higher revenue collections in the first three 
months of 2017, resulted in a primary surplus of P14.9 B 
compared to a deficit of P9.9 B in Q1-2016.

OFW Remittances Decelerate in February 
Cash remittances sent by Filipino overseas workers 
continued to expand by 3.4% y-o-y ($2.2 B) in February, 
albeit slower than the 8.5% recorded in January. February’s 
deceleration can be traced to lower remittances from 
Hong Kong, Canada, China, and Kuwait, which offset the 
positive gains from other sources. Bulk of the cash inflows 
originated from the United States (+12.8%), albeit through 
its banks, United Arab Emirates (U.A.E.) (+23.7%), Qatar 
(53.5%), Singapore (+17.5%), Taiwan (+64.4%) and Japan 
(+11.3%). 

Cash remittances YTD totaled $4.3 B, up by 5.9% y-o-y. 
The robust gains in remittances drew its strength from 
the 9.1% increase in transfers from land-based workers, 
compensating for the 5% decline in remittances from sea-
based workers.

Figure 7 - OFW Remittances Growth,  February 2012-2017

Source of Basic Data: National Statistics Office (NSO)

Respite for Peso Depreciation in April 
The upbeat sentiment towards the country’s economic 
prospects reflected in heavy stock trading, coupled with 
the weak dollar caused by risks of a delayed fiscal stimulus 
in the U.S. resulted in a slight rally in the PH peso to 
average at P49.86/$, a 0.8% appreciation from March. The 
exchange rate in April posted the strongest level in two 
months, ranging to P50.22/$ from P49.53/$, widening the 
volatility measure to 0.25 from 0.08 in March.
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Figure 8 - Daily Dollar-Peso Exchange Rate, February to 
April 2017

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Meanwhile, the 4.9% peso depreciation (y-o-y) in February 
boosted the peso equivalent of the remittances to 8.4%. 
We may see a lower growth in the peso-equivalent in the 
Q2 due to the minor respite in peso depreciation.

Exchange Rates vs US $ for Selected Asian Countries

 Mar-17

AUD 0.6%

CNY 0.4%

INR -1.6%

IDR 0.0%

KRW -0.6%

MYR -0.1%

PHP 0.6%

SGD -0.6%

THB -0.3%

Note: Positive changes mean depreciation and negative changes 
mean appreciation against the greenback
Source of Basic Data: x-rates.com
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Negative political news on the PH appeared to further dampen 
investors’ confidence, resulting in continued pullout of global 
funds.  

Forecasts
Rates May June July

Inflation (y-o-y %) 3.4 3.4 3.5

91-day T-Bill (%) 2.59 2.62 2.68

Peso-Dollar (P/$) 50 50.5 51.2

10-year T-Bond (%) 5.01 5.03 5.18

Source: Authors’ Estimates

Figure 9 - Dollar-Peso Exchange Rates & Moving Average, April 
2016-2017 

Source of Basic Data: National Statistics Office (NSO)

The 30-day moving average (MA) breached the actual US/
PHP rate, suggesting a minor respite on the peso in the 
short-run. Nonetheless, the actual rate still lodged way 
above the 200-day MA supporting our view that the peso 
will remain under pressure for further slight weakening 
starting late Q2.

Outlook
The real economy looks solid even as the IMF, World Bank 
and Asian Development Bank have raised their full-year 
GDP forecasts for PH closer to 7%.

• Revived export demand and positive Agriculture 
performance should propel the PH economy to a 7% or 
higher GDP growth in Q1.

• Robust investment spending of both the private and 
public sectors, reflected by high growth in capital 
goods imports and construction spending, together 
with the manufacturing sector and revived export 
demand, should indeed propel the PH GDP growth to 
7% or higher in Q1.

• Consumer spending continues to provide solid support 
as electricity consumption at the residential and 
commercial (e.g. malls) levels manifests vitality.

• Headline inflation will remain at the 3.4% to 3.5% for 
the rest of Q2 as food supply has normalized, while 
crude oil prices have again gone below $50/barrel 
for brief periods.  More efficient shale oil producers 
and desperate economic conditions in Russia, Libya, 
Nigeria, Iran and Iraq will cap any tendency for prices 
to rise unto Q3.

• As money growth remains moderate and inflation 
keeps within the BSP’s target range, we do not expect 
a policy rate hike in H1.

• Exports should continue its recovery as the year 
progresses and should provide an added stimulus to 
the fast-growing domestic demand.

• The peso’s recovery should prove temporary as the 
U.S. economy gathers new momentum given business 
optimism over President Trump’s initiatives.

• The further acceleration and sustainability of economic 
growth in H2 would rely a lot on the speed at which big-
ticket PPP projects get rolled out full blast and on tax 
reforms peddled by the administration as the basis for 
more inclusive growth and heightened infrastructure 
spending. 

Apart from the PH peso, other emerging currencies 
managed to beat the greenback, with India’s rupee (INR) 
leading the pack (posting a 4.8% appreciation YTD). The 
rupee strength came from Uttar Pradesh’s intervention 
to strengthen the currency. Korean won (KRW) and the 
Malaysian ringgit (MYR) likewise extended its rally on the 
weakening dollar. MYR’s strength mostly came from bullish 
gold trading and the positive economic fundamentals while 
the possible credit-rating upgrade of Indonesia helped 
preserve the rupiah’s (IDR) strength.
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Summary of Tax Reform Package in House Bill 4774

Investment (Php B) 2016 GAA 2022 Target Difference

Infrastructure 759 1,832 1,073

Education and 

Training 
551 1,269 718

Health 133 272 139

Social Welfare and 

Employment
242 509 267

Total 1,685 3,882 2,197

Source of Basic Data: DBM

The economic vision of the Duterte administration is for 
the Philippines – which is currently classified as a low 
middle income country with a per capita Gross National 
Income of $3,500 – to achieve high-middle income status 
with a per capita GNI of $4,100 (where Thailand and China 
are today) by 2022, and high income status with a per 
capita GNI of $12,000 (where Malaysia and South Korea 
are today) by 2040. Raising average incomes will reduce 
the poverty rate from 22% to 14% by 2022 and help 
eradicate extreme poverty by 2040. This will require the 
following macroeconomic performance conditions: 

• a sustained GDP growth of at least 7% per year during 
the entire duration; 

• shift from 80%-20% to 70%-30% share mix of con-
sumption and investment-led growth; 

• new investments in human capital and infrastructure 
to raise productivity – which amounts to P2.2 T by 
2022 or an additional P366 B per year. Public invest-
ments on infrastructure are targeted to reach up to 
7% of GDP on key infrastructure that is constraining 
economic growth.

The first package under the Tax Policy Reform Program 
consists of several new tax policies including (a) a simpli-
fied Personal Income Tax (PIT) system; (b & c) restructuring 
of donors and estate taxes; (d) limiting of VAT exemptions; 
(e) staggered rise of excise tax on petroleum products and 
index to inflation; (f) update excise tax on automobiles; 
and (g) other measures involving fuel marking, point-of-
sale machines, invoicing and accounting requirements 
and e-receipts. Other complementary measures not in HB 
4774 but under consideration include new taxes on sug-
ar sweetened beverages and adjusted motor vehicle user 
charge to cumulative inflation from 2004 to 2017.

a) The PIT system seeks to correct the current tax system’s 
inequity by reducing the income tax burden on the poor 
and middle class, and making the rich pay more taxes. 
The updating of existing individual income tax brackets is 
necessary to reduce the effects of higher real tax rates on 
rising nominal incomes from “income creep”. Up to 83% 
of taxpayers which are in the existing five bottom brackets 
for taxable incomes up to P250k per year are now zero-rat-
ed. The present top bracket for incomes over P500k will 
be expanded to four brackets including a new top bracket 
for incomes over P5m. The reduction in tax rates will oc-
cur with an interim stage from the second half of 2017 to 
2019, and then a second stage for 2020 and onwards. The 
proposed tax rates are lower for all income levels except 
for the richest 1% of taxpayers in the top two brackets.  

The medium-term tax reform goal is to raise P600 B (or 3% 
of GDP) by 2019 from P300 B in gains from both new tax 
policies and tax administration measures. For the Bureau 
of Internal Revenue (BIR), these measures include the 
simplification of processes and forms for small taxpayers, 
electronic data sharing to improve compliance, taxpayer 
bill of rights, and relaxation of bank secrecy for fraud cas-
es. Key reforms in Bureau of Customs (BOC) include tight-
er enforcement in free trade zones, fuel marking and rec-
onciliation of trade data with partner countries.

Priority Sector Additional Investments

Infrastructure

• Concretize over 44,000 km of national and local 
asphalt and gravel roads.

• Provide road access to 7,834 barangays and 23,293 
sitios currently isolated.

• Irrigate 1.3 M hectares of land.

Education 
• Achieve 100% enrollment and completion rates. 
• Build 113,553 more classrooms. 
• Hire 181,980 more teachers. 

Health

• Upgrade 704 local hospitals and establish 25 local 
hospitals.

• Upgrade 263 and build 18,412 new barangay and 
rural health centers.

• Hire an additional 2,424 doctors, 39,466 nurses, 
2,862 medical technologists, 1,090 dentists, 911 
public health associates, 2,497 UHC implementers, 
and 3,288 pharmacists.

• Achieve 100% PhilHealth coverage at higher quality 
of services.
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Tax Regime Annual Taxable Income Bracket Tax Rates Taxpayers

Existing

Up to 10k 5%

Over 10k - 30k 500 + 10% of excess over 10k

Over 30k - 70k 2.5k + 15% of excess over 30k

Over 70k - 140k 8.5k + 20% of excess over 70k

Over 140k - 250k 22.5k + 25% of excess over 140k

Over 250k - 500k 50k+ 30% of excess over 250k

Over 500k 125k + 32% of excess over 500k  

2nd half of 2017-2019 2020 onwards

HB 4774

 0 - 250k 0% 0% 83%

Over 250k - 400k 20% of excess over 250k 15% of excess over 250k 8%

Over 400k - 800k 30k + 25% of excess over 400k 22.5k + 20% of excess over 400k 6%

Over 800k - 2 M 130k + 30% of excess over 800k 102.5k + 25% of excess over 800k 2%

Over 2 M - 5 M 490k + 32% of excess over 2 M 402.5k + 30% of excess over 2 M 1%

Over 5 M 1.45 M + 35% of excess over 5 M 1.3 M + 35% of excess over 5 M 0.1%

b) The donor’s tax will be restructured to a single tax rate 
of 6% on net donations for gifts exceeding P100,000 per 
year, regardless of the relationship between donor and 
donee.

c) The estate tax will be restructured to a single tax rate of 
6% based on the net value of estate.

d) The VAT system will be broadened by limiting exemp-
tions to raw food and other necessities (e.g. education 
and health). Existing VAT exemptions will be removed for 
exemptions found in special laws except for senior citizens 
and persons with disabilities and for cooperatives (except 
if selling raw agriculture produce), low cost and socialized 
housing, lease of residential units, power transmission, 
importation of domestic shipping, and boy scouts and girl 
scouts. However, the VAT exemptions will remain for SMEs 
with annual gross sales below P3 M. Also removed are the 
current VAT zero-rating on indirect exporters and agents, 
and on renewable energy. The latter will be VAT-exempt 
instead. Services rendered to persons engaged in interna-
tional shipping or air transport will be VAT zero-rated pro-
vided that these services shall be exclusively for such op-
erations. Importation by such persons of fuel, goods and 
supplies are VAT-exempt provided that such purchases are 
used for such operations.

e) Excise taxes on petroleum products will be increased 
and expanded. Tax rates per liter will be increased by P3 

in July 1, 2017, by P2 in 2018 and P1 in 2019 to reach P10 
from the current P4.35 for regular, leaded, unleaded and 
premium gasoline. The same tax rate increases will be ap-
plied to diesel, asphalts, bunker fuel oil, denatured alcohol 
used for automotive power, kerosene, LPG and processed 
gas which currently are zero-rated. Starting in 2020, excise 
tax rates will be increased annually by 4% except if the 
average Dubai crude oil price in the month preceding the 
scheduled indexation exceeds $100/barrel.

The base and marginal excise tax rates on automobiles are 
to be adjusted upwards. Pick-ups will be classified as truck 
and hence not subject to excise taxes.

f) Other non-tax rate policy changes include the following:

• All petroleum products shall be mandatorily marked 
with the official marking agent designated by DOF.

• The establishment of an electronic system linking 
point-of-sale machines to BIR servers for simultane-
ous reporting of sales. 

• Electronically generated VAT invoices and receipts 
duly registered shall be recognized for input tax pur-
poses.

• Electronic receipts are required to be issued to the 
purchaser and transmitted to the BIR at the same 
time.
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Impact on Household Income Deciles

Income Decile
Monthly 
Income

PIT VAT
Petroleum & 

inflation
Automobiles Impact Transfer Post-Transfer

D1 5,233 2 -374 -682  -1,054 3,600 2,546

D2 8,362 86 -438 -1,048  -1,400 3,600 2,200

D3 10,741 400 -502 -1,289 -1,391 3,600 2,209

D4 13,076 1,051 -601 -1,520  -1,070 3,600 2,530

D5 15,826 2,281 -766 -1,820 -305 3,600 3,295

D6 19,375 3,924 -1,025 -2,129  771 1,500 2,271

D7 24,502 7,364 -1,981 -2,571 2,811 1,500 4,311

D8 32,482 14,010 -3,930 -3,171  6,910 1,500 8,410

D9 47,424 26,774 -6,090 -4,131 -1,701 14,852 14,852

D10 112,781 56,187 -12,011 -8,632 -9,029 26,515  26,515

program with funds sourced from the excise tax on petro-
leum products.  Another round of transfers amounting to 
P1,500 per household is aimed at deciles six to eight to 
mitigate the initial shock of the tax hikes to allow people 
to continue spending normally while adjusting smoothly 
to the new price regimes.

As the tax bill moves to the Senate, we can expect some 
major problems that include the following:

1.  Risk of understating the revenue loss by exempting a 
larger percent of taxpayers which narrow the tax base.  
Larger fiscal deficit will have an effect on sustainability and 
may  risk credit rating downgrades. 

2. Big administrative problem of providing subsidy to two 
additional deciles of households which in absolute terms 
come to more than 4 M households.

3.  Risk of understating the inflationary effects of the large 
tax increase in petroleum products excise taxes especially 
diesel since DOF  used the 2011-2012 experience of low 
pass through of higher crude oil prices to inflation. How-
ever that period saw a continuing appreciation of the peso 
which would have offset part of the oil price increases.

4.  Large increase in tax on LPG could also have substantial 
inflationary impact.

5.  The huge tax increase in expensive cars has been re-
duced in the new house bill reported out by the Ways and 
Means Committee.

Package 1: PIT and Consumption Tax Gains in 2018 

Total (Php B) 162.5

Lower personal income tax rates -137.9

Lower estate and donor tax -1.7

VAT base expansion 92.5

Higher excise tax on automobiles 31.4

Higher excise tax on petroleum 120.9

Complementary revenues 57.4

Source of Basic Data: DOF

Net Manufacturing/ 

Importation Price

Excise Tax Rates on Automobiles 

Current HB 4774

Up to P600k 2% 4%

P600k to P1.1 M
12k + 20% in excess of 

P600k

24k + 40% in excess of 

P600k

P1.1 M to P2.1 M
112k + 40% in excess of 

P1.1 M

224k + 100% in excess of 

P1.1 M

 P2.1 M
512k + 60% in excess of 

P2.1 M

1.224m + 200% in excess 

of P2.1 M

Source of Basic Data: DBM

In summary, the total tax gains from package 1 of the tax 
reform program are estimated to amount to P162.5 B in 
2018 – 27% of the P600 B target by 2019.

The impact of these tax reform measures net of the lower 
individual income tax rates from PIT remains negative for 
the first five household income deciles. To protect the poor 
in these deciles, transfers amounting to P3,600 per house-
hold are proposed under the unconditional cash transfer 
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DOF Impact on Sample Taxpayers

Gross 

Monthly 

Income

Current Tax
Proposed 

Tax
Savings

Minimum 

Wage Earner
12,488 0 0 0

Government 

Clerk IV
15,368 7,282 0 7,282

Call Center 

Agent
21,000 21,867 0 21,867

Source: DOF

Source: DOF

Source: DOF

Source: DOF
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Local Bond Yields Fail to Mirror Fall in U.S. Interest 
Rates

U.S. interest rates fell to the lowest level for the year due to weak economic data that failed to boost the do-
mestic bond market as investors flocked to the short-end of the curve.  Trading volume in both government 
securities and corporate bonds slumped while investors played safe.

Outlook. 10-year U.S. Treasury bond yields have recovered from a year low of 2.16% on April 18 after U.S. in-
flation rate fell by 0.3% from 2.7% and is likely to continue its difficult ascent back to 2.5% with the economic 
stimulus plan of President Donald Trump facing delays.  This and local headline inflation likely to stay close to 
3.4% until Q3 should keep bond yields range-bound as the market awaits clearer trends emerge in both do-
mestic and external fronts.  However, the yield curve may slightly steepen as demand for the shorter-end push 
yields down in that space.

Primary Market: More Bids but at Higher Yields
Despite more investor bids for Government Securities (GS) 
on offer, average yields rose sharply for short-term treasury 
bills (T-bills) and longer-term treasury bonds/notes.  

After the two auctions for T-bills, average yields went up 
slightly. 91-day T-bills edged up by 4.7 bps, while the 182-
day and 364-day bills surged by 17.1 bps and 22.3 bps, 
respectively.  Bureau of the Treasury fully accepted bids 
for all amounts on offer, except for the April 10 auction for 
364-day T-bills.   Although bids flocked into the T-bill  space 
which saw the huge jump in the overall tendered-offered 
ratio (TOR) to 2.4 from 1.2 in February (none in March), 
demand for the 91-day T-bills surged, as the TOR more 
than doubled to 3.3 from 1.4 in February.  Meanwhile, the 

TOR of the 182-day T-bills moved up to 1.9 from 1 in the 
previous auction, while for the 364-day T-bills, it gained 
from 0.9 to 1.5.

The 7-year treasury bond had a yield of 4.484%, soaring 88 
bps from 3.6% last October 2016, with a respectable TOR 
of 1.5. 

Secondary Market:  Trading Slows on Monthly, Yearly 
Bases
Total trading volume for April declined by 38.5% to P176.5 
B from P287.1 B last month. This also represents a dive of 
43.1% year-on-year (y-o-y) from P304.6 B recorded in April 
2016. Year-to-date (YTD) total turnover for the first four 
months of 2017 reached P987.1 B, a substantial 18.7% fall 
from the same period in 2016. 

T-Bills and T-Bonds Auction Results

Date T-Bill/T-Bond Offer Tendered Awarded
Tendered/

Offered
Average Yield Bps Change from 

Previous Auction

T-Bills

10-Apr 91-day                6.00           18.53              6.00              3.09              2.39 14.20

182-day                5.00            10.42              5.00              2.08              2.61 14.10

364-day                4.00              5.30              3.15              1.33              2.95 17.90

24-Apr 91-day                6.00            21.16              6.00              3.53              2.30 -9.50

182-day                5.00              9.03              5.00              1.81              2.64 3.00

364-day                4.00              6.41              4.00              1.60              2.99 4.40

Subtotal               30.00              70.85              29.15              2.36   

T-Bonds

18-Apr 7-year              15.00            22.60              6.07              1.51              4.48 87.90

All Auctions               45.00              93.45              35.22                1.93   

Source of Basic Data: Bureau of the Treasury (BTr)
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Source: Philippine Dealing Systems (PDS)

Figure 10 - Average Daily Trading Volume per Week 
(In Billion Pesos)
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Figure 12 - PDST-R2 Yield Curves

Source: Philippine Dealing Systems (PDS)

Figure 11 - Trading Volume Trend In Billion Pesos (June 2012 - 
April 2017)
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 Secondary trading of corporate bonds surged 
by 130.6% in March 2017.

Across tenors, yields saw generally an upward movement 
this month. The 1-month and 2-year bonds rose sharply 
by 46.3 bps and 122.8 bps, respectively. On the other 
hand, the 3-month and 7-year papers fell by 84.7 bps and 
13.6 bps, respectively. 10-year to 2-year spread plunged 
from 195.2 bps to 65.3 bps, as a result primarily of the 
huge climb of the 2-year T-bond yields. (See ASEAN +1 
table below).  

Source: Philippine Dealing Systems (PDS)

Figure 13 - PDST-R2 vs. FXTN Yields (Month-end)

Liquid FXTN tenors continued to post lower yields than 
FXTN tenors under PDST-R2, where the FXTN 10-60 yield 
came in 47.7 bps less at 4.684% than 5.162% for 10-yr-R2. 
Besides, the former more liquid issue showed only a 6.1 
bps uptick from March.  
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Trading of corporate bonds in the secondary market slowed in 
April. 

Source: Philippine Dealing Systems (PDS)

Figure 14 - Total Corporate Trade Volume (In Million Pesos)

Source:  Philippine Dealing Systems (PDS)

Figure 15 - Corporate Trading (In Million Pesos)Corporate Bonds:  Corporate Bonds: Trading Tracks 
Slide in GS Volumes
Trading of corporate bonds in the secondary market for 
April 2017 slowed considerably from a month ago and a 
year ago levels.  Volume reached P2.9 B, showing a  45.6% 
month-on-month (m-o-m) plunge from P5.4 B and also 
a steep 29.1% drop from P4.2 B last year. YTD turnover, 
however, scored positively by 14.9% to reach P14.4 B.

Corporate Issuances & Disclosures 
• Aboitiz Power Corporation (AP) filed on April 19 

with the Securities and Exchange Commission (SEC) 
a Registration Statement for the registration of its 
proposed fixed rate retail bonds in the aggregate 
amount of P30 B under SEC’s shelf registration 
program. The first tranche of the bonds, equivalent to 
P3 B, will be offered some time in 2017. As the need 
arises, AP plans to issue new tranches of the bonds. 
Proceeds from the first tranche of the Bonds will be 
used to finance an investment into a company partly 
owned by AP. 

• Ayala Land listed on the Philippine Dealing & Exchange 
on April 28 its P7 B 10-year callable bond offering as 
the second tranche of its P50 B authorized offering 
under SEC shelf registration.   The company will have 
the right to redeem the bonds in whole before the 
maturity date. It may decide to repay an amount 
equivalent to 102% of the bonds’ face value on the 
seventh year; 101% on the eight and 100.5% on the 
ninth. It earmarked the proceeds for the completion of 

Bond trading turnover of five leading corporate issues – 
Power Sector Assets and Liabilities Management (PSALM), 
San Miguel Brewery (SMB), Ayala Land, Inc. (ALI), Ayala 
Corporation (AC) and SM Investments Corporation (SMIC) 
– plummeted by 57.9%. 
 
Although down by 36.2%, trading volume of PSALM debt 
papers grabbed the top spot at P313.5M. ALI and AC came 
in second and third, respectively, with volumes of P179.1 
M (-67.8% m-o-m) and P60.2 M (-76.3% m-o-m). SMIC 
came in next at P29 M, down 71.9% m-o-m. SMB brought 
up the rear, trading P23.5 M at a 25.5% decline.
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Sources: Bloomberg & First Metro Investment Corporation (FMIC)

Figure 17 - ROPs Yields, October 2015 to April 2017

Sources: First Metro Investment Corporation (FMIC) & Philippine Dea-
ling Systems (PDS)

Figure 16 - ROPs Yield (Month-on-Month Changes)

retail spaces, offices, hotels and a transportation hub 
across six developments in Makati, Quezon City and 
Parañaque. 

• Philippine National Bank issued the second tranche 
of its P3 B Long Term Negotiable Certificates of Time 
Deposit (LTNCD), with a maturity of at least five years, 
and an indicative rate of 3.75%.  This is part of the P20 
B LTNCD authorized by the Monetary Board.

• Globe Telecom (GLO) obtained a P8 B 10-year term 
loan facility from BDO Unibank. The proceeds will be 
used for capital expenditures and general corporate 
requirements. Globe has guided for $750 M capex for 
2017, which will be mostly utilized for data-related 
projects.

In comparison, U.S. Treasury bonds of similar tenors 
showed that the 15-year U.S. T-bond yield went down by 
28 bps to 2.5%, and the 20-year bond fell by 35 bps to 
2.7%. ROPs of similar tenors fell by much less, at 5.1 bps 
and 4.5 bps, respectively.  ROP-19, which shed 16.8 bps 
from March, outperformed the 2-year U.S. T-bond yields 
which slipped by a meager 1 bp.

ASEAN + 1 Market: Weaker U.S. Economy Whets 
Risk Appetite
U.S.: The U.S. economy grew at its slowest pace in three 
years as consumer spending growth moderated and 
inventory investments declined. GDP increased at an 
annualized rate of 0.7% in Q1, marking its slowest pace 
since Q1-2014. Consumer spending, which accounted for 
71% of overall economic growth in the U.S., grew only at 
a 0.3% rate. On the other hand, nonfarm payrolls grew 
only by 79,000 in March, as the market expected 180,000, 
despite the unemployment rate falling to a 10-year 
low of 4.5%. Moreover, U.S. inflation dropped by 0.3%, 
marking its first monthly decline since February 2016, 
on the back of falling auto and fuel prices. Consequently, 
U.S. bond yields weakened, and so the 10-year to 2-year 
spread inched down by 5 bps from 109 bps to 104 bps.  
Nonetheless, . U.S. consumer confidence, however, rose 
sharply in March to 125.6 from 114.8 in February 2017.

In general, ROPs tracked the positive movement of their U.S. 
Treasury counterparts.

ROPs: Long-end Yields Track U.S. Treasuries’ Slide
Dollar-denominated bonds (ROPs) recovered nearly all its 
losses from March as yields slipped across all the three 
more liquid tenors, in tandem with the fall in U.S. Treasury 
bond yields. ROP-19, with 2 years to maturity, fell by 
16.8 bps from 1.806% to 1.638%. ROP-32, 15 years from 
maturity, went down by 5.1 bps from 3.795% to 3.744%. 
ROP-37, 20 years from maturity, also fell by 4.5 bps from 
3.799% to 3.754%. 
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Following the second U.S. Fed hike in three months, China’s 
central bank raises its borrowing costs, while EMs continue 
to exercise caution.

exchange rate stable. Several state-owned and private 
companies are on course to raise funds through bonds. 
State-owned electricity company PLN plans to issue $3 
B in global bonds next month in order to fund electricity 
transmission expansion. The government, however, plans 
to ease on front-loading bonds as it expects less pressure 
from financial markets. 10-year to 2-year spread went 
down by 21 bps from 57 bps to 36 bps, allowing foreign 
investors to keep smiling.

Malaysia: The market has raised its GDP forecast for 
Malaysia on improving global trade prospects. The official 
2017 GDP growth forecast for Malaysia currently ranges 
between 4.3% and 4.8%. Inflation, however, which has 
risen to an eight-year high on fuel costs, reaching 4.5% 
in February, and expected to continue its upward trend. 
Meanwhile, representatives from the Bond Pricing Agency 
Malaysia Sdn Bhd (BPAM) anticipated more selling in the 
short-dated papers relative to long-dated papers should 
the bond market face further sell down as a result of 
speculation regarding the U.S. Fed rate. 10-year to 2-year 
spread inched higher by 13 bps, from 70 bps to 83 bps.

Thailand: As projected by the Asian Development Bank 
(ADB), the Thai economy should expand by 3.5% at the 
back of an export recovery and higher domestic public 
spending. Inflation, however, may continue to rise in the 
following months as the domestic economy recovers 
and oil prices continue to rise. On the other hand, risk-
on sentiment pushed the baht up to a 21-month high 
against the U.S. dollar on uncertainty surrounding the 

PRC: Seven companies, particularly from the heavy industry 
and construction sectors, defaulted on nine onshore 
bonds in 2017 as poor companies found it difficult to sell 
corporate bonds with the current yield premium unable to 
provide enough protection against credit risks. However, 
reports indicate that China’s non-performing loans and 
capital outflows have stabilized as the nation’s economic 
recovery takes hold. In light of this, the central bank says 
that it will pursue “prudent” monetary policy, emphasizing 
the need for economic stability while reducing financial 
leverage at the same time. As the economy continues to 
stabilize, the government plans to further open up stock 
and bond markets to foreigners and promote the use of the 
yuan overseas. Moreover, as economists have upgraded 
their forecasts for China’s economic growth this year, 
People of Bank of China’s (PBOC) tighter policy framework 
has convinced markets to expect moderate inflation. 10-
year to 2-year spread rose moderately by 3 bps from 44 
bps to 47 bps.

Indonesia: The non-performing loans of Indonesia’s banks 
will likely worsen, keeping economic growth below 6% 
over the coming two years, as lenders hold back credit 
downward. On the other hand, the World Bank revised 
down its forecast for Indonesia’s growth to 5.2% from 
5.3% as economists expect the country’s growth to be 
supported by better exports and higher oil prices, while 
the central bank estimates inflation to be between 3% to 
5% this year. Meanwhile, during their meeting, the Bank 
of Indonesia decided to keep its policy rate unchanged 
to maintain the macroeconomy, financial system, and 

Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-yr yields are used for PH because 2-yr papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year rate 10-year 
rate

 Projected 
Inflation 

Rates

Real 10-
year yield

10 year to 2-year Spread 
(bps) Spread 

Change (bps)
Latest 

Policy Rate
Real Policy 

Rate
03-Apr-17 27-Apr-17

US 1.258 2.295 2.40 -0.11 109.00 104.00 -5.00 0.75 -1.65

PRC 3.110 3.580 2.30 1.28 44.00 47.00 3.00 4.35 2.05

Indonesia 6.552 7.042 4.30 2.74 30.00 49.00 19.00 4.75 0.45

Malaysia 3.250 4.076 4.00 0.08 70.00 83.00 13.00 3.00 -1.00

Thailand 1.494 2.710 1.30 1.41 111.00 68.00 -43.00 1.50 0.20

Philippines 2.947 5.162 3.30 1.86 80.00 122.00 42.00 3.50 0.20
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economic stimulus plans of U.S. President Donald Trump. 
Meanwhile, yields of government and Bank of Thailand 
(BOT) bonds have gone down on higher demand. 
Moreover, the Finance Ministry plans to sell 15 B baht 
worth of savings bonds, with coupon rates up to 3%, next 
month. In addition, a long cue of private companies plan 
to issue long-term corporate bonds despite numerous 
defaults in non-rated short-term bonds in Q1. 10-year to 
2-year spread dropped by 43 bps, from 111 bps to 68 bps.

The failure of the Trump to repeal and replace Obamacare 
has somewhat dampened the market’s expectation of 

strong stimulus measures passing Congress any time soon.  

Source: Asian Development Bank (ADB)

Figure 18- ASEAN Bond Yields

• The yield curve, however, may steepen slightly as 
shorter end yields appear to soften.  BSP’s Term Li-
quidity Facility (TDF) (28 days) couldn’t attract suffi-
cient bids in the last two auctions, despite rates being 
higher than 91-day T-bills. 

• ROPs will continue to track U.S. Treasuries, as foreign 
investors continue to show preference for Indonesian 
dollar bonds. Nonetheless, ROP-37 yields remained 
below 4% since the end of 2016 and should continue 
to do so in Q2.

Outlook
With a slew of unexpectedly weak U.S. economic data and 
U.S. President Trump’s difficulties in getting key legislation 
through Congress, analysts have begun to expect slower 
Fed policy rate hikes in 2017.  But a reversal may be in 
the offing if there’s supporting data to follow remarkable 
job creation in April of 211,000 to make up for the weak 
79,000 new jobs in March.

• 10-year U.S. Treasury bond yields have recovered from 
a year low of 2.16% on April 18 after inflation rate fell 
by 0.3% but will continue to find difficulty getting back 
to 2.5% with the economic stimulus plan of President 
Donald Trump facing delays.

• With the above and domestic headline inflation likely 
to stay close to 3.4% in Q3, bond yields will likely stay 
range-bound as the market awaits clearer develop-
ments both in the domestic and external fronts.
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The flow of foreign funds to emerging markets (EMs) finally reached the Philippines, and weak U.S. economic 
data in April paved the way for PSEi to surged by 4.8% to end April at 7,661.  Year-to-date (YTD), PSEi became 
the world’s best performer with an 11.7% gains.  Bullishness in PH stocks overflowed into early May as other 
key factors contributed to the positive outlook: (1) National Economic Development Authority secretary 
Ernesto Pernia predicted above 7% GDP growth in both Q1 and Q2; (2) Fitch gave a positive outlook for the 
economy and kept its BBB- rating (investment grade); (3)  the Duterte administration articulated its mantra of  
Build-build-build where it announced its plan to spend $180 B in infrastructure up to 2022; and (4) the business 
community and multilateral agencies endorsed the Tax Reform planned offered by the Department of Finance.

Global Funds Inflow & Weak U.S. Economy Push 
PSEi to World’s Top

Outlook and Strategy
As local investors have braved the downturn starting 
mid-January, solid PH economic fundamentals appear 
priced in.  Foreign investors net buying spree in late April 
to early May have pushed the PSEi to overbought levels.  
Thus, we may see a return to sell-in-May-and-go-away pat-
tern ending in the ghost month of August.  Tilting the out-
look towards the upside, we note the following: (1) if PH 
Q1 GDP growth hits at least 7%, given a high base in 2016; 
(2) if BSP holds off a policy rate hike, which we think may 
occur only late Q3 or in Q4, and (3) U.S. economy bounces 
back from the weak Q1 performance.  On the downside, 
the geopolitical risk of a rogue North Korea going ballistic 
and the domestic political risk of weak execution (e.g. fail-
ure of tax reform program, continuing anti-mining and an-
ti-business by cabinet members, lack of urgency in solving 
Metro Manila traffic problems).  On balance, we think the 
positives will outweigh the negative concerns, but actual 
outcomes should matter, of course. 

PSEi & DJIA Nexus Improves
The PSEi and Dow Jones Industrial Average’s (DJIA) cor-
relation gained strength after four months of consecutive 
weak correlations. The correlation rebounded from 0.18 
to a moderately strong correlation of 0.64. The co-move-
ments of the indices resulted from the positive outlook 
of investors, as foreign investors turned into net buy-
ers this month. With the Trump administration having a 
tough time in Congress in repealing Obamacare, cutting 
taxes, and obtaining funds to build the border wall, in-
vestors have shifted funds into emerging markets (EMs), 
with the Philippines catching up finally in April.  PSEi fi-
nally breached 7,600 in the third week. We expect similar 
co-movements in the next two months.

Sources: Philippine Stock Exchange (PSE) & Federal Reserve Bank of
St. Louis

Figure 19 - PSEi and DJIA Monthly Correlation

Following on its 1.4% uptick in March, the PSEi accelerat-
ed in April with its 4.8% jump. YTD, the local PSEi soared 
by 11.7%, the fastest growth in the world, with the other 
indices experiencing minor growths and dips. Hong Kong’s 
Hang Seng Index (HSI) trailed closely behind at 11.1%.

The PSEi gained momentum, rising by 4.8% (+349.1 points) 
in April. All sectors landed in the green with the Property 
sector leading the charge, growing by 6.4%. Also posting 
significant gains, the Holdings and Services sector regis-
tered gains of 4.9% and 4.1%, respectively. Not to be out-
done, the Financial and Industrial sector also rose by 3.7% 
and 3.3%, respectively. The Mining and Oil sector, howev-
er ended relatively flat, with a minor increase of 0.8%.
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The PSEi gained momentum, rising by 4.8% (+349.1 points) in 
April.

Source of Basic Data: PSE Quotation Reports

Sources: Bloomberg & Yahoo Finance

The Financial sector sustained its growing pace, rising by 
another 3.7% in April, as the weaker-than-expected U.S. 
economic data raised expectations of continued low inter-
est rates and robust lending. Metropolitan Bank & Trust 
Co. (MBT) led the sector, increasing by 5.6% this month, as 
it reported fiscal year (FY) 2016 earnings of P18.1 B with 
Q4-2016 net income alone at P5.5 B, suggesting a strong 

recovery for 2017.  The Asian Banker once again named 
Metrobank as the Strongest Bank in the Philippines for the 
second year in a row. 

Security Bank Corporation (SECB) followed closely behind 
MBT, registering growth of 5.5% following the announce-
ment of an 11% increase in net profit for FY 2016 to P8.55 
B. Its 28% growth in net interest income more than offset 
the fall in its trading income. 
 
BDO Unibank Inc. (BDO) gained 2% in April after it report-
ed net income growth of 4.3% to P26.1 B in FY 2016. The 
bank maintained its top spot in terms of total assets, total 
deposits, number of branches, and in most other metrics. 

Bank of the Philippine Islands (BPI) remained relatively 
flat, increasing by 0.9% despite posting a significant Q1-
2017 earnings growth of 25.6% (y-o-y). Moreover, BPI like 
BDO eyes Qualified ASEAN Banks (QAB) status, evident in 
its plan to adhere to ASEAN banking standards.

Source of Basic Data: PSE Quotation Reports

Global Equities Markets Performances

Region Country Index
Growth 

Rate 
(m-o-m)

2017 YTD

Americas US DJIA 1.3% 5.3%

Europe Germany DAX 1.0% 7.2%

 London FTSE 101 -1.6% 0.4%

East Asia Hong Kong HIS 2.1% 11.1%

 Shanghai SSEC -2.1% 0.6%

 Japan NIKKEI 1.5% -2.0%

 South Korea KOSPI 2.1% 8.8%

Asia-Pacific Australia S&P/ASX 200 1.0% 3.3%

Southeast Asia Indonesia JCI 2.1% 7.8%

 Malaysia KLSE 1.6% 8.1%

 Thailand SET -0.6% 0.2%

 Philippines PSEi 4.8% 11.7%

 Singapore STRAITS 0.0% 9.5%

 

Quarterly Sectoral Performance

31-Mar-17 27-Apr-17

Sector Index % Change Index % Change

PSEi     7,311.72 6.9%     7,661.01 4.8%

Financial     1,820.56 10.0%     1,887.10 3.7%

Industrial 10,948.44 2.8%   11,307.59 3.3%

Holdings     7,449.51 6.5%     7,814.00 4.9%

Property     3,125.93 1.9%     3,326.25 6.4%

Services     1,552.15 19.1%     1,615.30 4.1%

Mining and Oil 11,972.21 1.0%   12,070.72 0.8%

Company Symbol 3/31/17 
Close

4/27/17 
Close

% 
Change

Metrobank MBT 80 84.5 5.6%

Banco de Oro BDO 117.6 119.9 2.0%

Bank of the Philippine Islands BPI 103.9 104.8 0.9%

Security Bank Corporation SECB 202 213.2 5.5%

Company Symbol 3/31/17 
Close

4/27/17 
Close

% 
Change

Meralco MER 274 280 2.2%

Aboitiz Power AP 41.75 42.5 1.8%

Energy Development Corpo-

ration
EDC 6.02 6.03 0.2%

Jollibee Foods Corporation JFC 197.5 210 6.3%

Puregold Price Club Inc. PCGMF 43.7 41.7 -4.6%

First Gen Corporation FGEN 20.95 21.5 2.6%

Universal Robina Corporation URC 163.5 172 5.2%

Petron Corporation PCOR 8.9 9.11 2.4%

Source of Basic Data: PSE Quotation Reports
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The Industrial sector rallied by 3.3%, reversing the minor 
dip (-0.6%) in the previous month.

The Industrial sector rallied by 3.3%, reversing the minor 
dip (-0.6%) in the previous month. Jollibee Foods Corpora-
tion (JFC) took the lead, rising by 6.3% after it announced its 
plans to open its first branch in Europe (Italy). The branch 
will be operated by JFC together with Blackbird Holdings 
Pte Ltd., a Singaporean company.

Universal Robina Corporation (URC), trailing behind JFC, 
registered gains of 5.2% despite its lower earnings (-7.1%) 
for FY 2016. Sluggish sales growth of 0.5% y-o-y, especially 
in its foreign subsidiaries, took its toll on the bottom line.

First Gen Corporation (FGEN) managed to rise by 2.6% de-
spite the shutdown of its power plants in the San Lorenzo 
Switchyard. The 500-megawatt (MW) San Lorenzo plant, 
414-MW San Gabriel plant and 97-MW Avion power plant 
had already resumed operations by mid-April.

Petron Corporation (PCOR) also managed to grow by 2.4% 
despite unfavorable external factors. Oil prices were down 
due to growing crude oil production in the U.S., resulting 
in oil prices taking a dip by 4.6% week-on-week (w-o-w) to 
$50.7/barrel. 

Manila Electricity Company (MER) rallied by 2.2%, tapering 
its loss (-6.6%) in the previous month after its net income 
grew by 6% y-o-y in Q1-2017. 

Aboitiz Power (AP) reaped benefits from its generation 
segment growth (17% y-o-y) in FY 2016, growing by 1.8%.  

Energy Development Corporation (EDC) ended relatively 
flat, with a minor gain of 0.2% in April.

A lone dark spot in the Industrial sector, Puregold Price Club 
Inc. (PGOLD) experienced a setback of 4.6%. The sluggish 
performance of PGOLD emanated from slower-than-ex-
pected earnings expansion of 10.5% to P5.5 B.  It reported 
net income growth of only 4% y-o-y in Q4-2016, offsetting 
the strong performance of its high-end subsidiary, S&R, be-
came a decisive factor. 

The Holdings sector picked up pace, as it posted an increase 
of 4.9% versus 1.7% in the previous month. Alliance Global 
Group, Inc. (AGI) led the sector posting gains of 16.7% after 
the release of its net income for FY 2016. The profits of AGI 
grew to P14.8 B (6% y-o-y) due to the strong performance 
of its subsidiaries. Megaworld Corporation (MEG) and Em-
perador Inc. (EMP) reported earnings of P11.6 B (+ 11.5% 
y-o-y) and P7.7 B (+11% y-o-y), respectively.

DMCI Holdings, Inc. (DMC) reversed its 10.1% losses in the 
previous month, bouncing up by 12.8% in April as it de-
clared a 3.7% cash dividend payable on May 5.  Although 
its earnings slipped by 5.1% to P12.1 B due to the closure 
of DMCI Mining and weak residential housing sales, it got 
a last-minute boost from the Supreme Court’s decision lift-
ing the temporary restraining order on its Torre de Manila 
project (90% complete). The latter got snagged by a me-
dia-hyped allegation that it caused “visual pollution” of the 
Rizal monument. 

Not to be outdone, GT Capital (GTCAP) increased by 10% 
due to a net income growth of 21% y-o-y in FY16. GTCAP 
sustained its upswing on the back of robust sales of its sub-
sidiaries, Toyota Motor Philippines Corporation (TMP) and 
Toyota Manila Bay Corporation. 

Source of Basic Data: PSE Quotation Reports

Company Symbol 3/31/17 
Close

4/27/17 
Close

% 
Change

Ayala Corporation AC 845 866.5 2.5%

Metro Pacific Investments 

Corporation
MPI 6.02 6.58 9.3%

SM Investments Corporation SM 697 728 4.4%

DMCI Holdings, Inc. DMC 11.4 12.86 12.8%

Aboitiz Equity Ventures AEV 74.45 76.8 3.2%

GT Capital Holdings, Inc. GTCAP 1,145.00 1,260.00 10.0%

San Miguel Corporation SMC 104 110 5.8%

Alliance Global Group, Inc. AGI 12.68 14.8 16.7%

LT Group Inc. LTG 16.02 15.96 -0.4%

JG Summit Holdings, Inc JGS 81.35 84.2 3.5%
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The Property sector’s strong 6.4% uptick in April, reversed 
its 3.9% losses in the first two months of the year. 

Metro Pacific Investments Corporation (MPIC) rose by 
9.3% after its subsidiary, Metro Pacific Tollways Corpora-
tion (MPTC), announced that it will spend P153 B on pri-
vate-public partnership (PPP) deals and other expansion 
projects on North Luzon Expressway (NLEX), the third Mac-
tan-Cebu bridge and plans to bid in the Davao City Express-
way and Davao-Digos Expressway both in Mindanao.  Its 
NLEX-North Harbor expressway has reached the advanced 
stage of construction while its NLEX-SLEX connector road 
project should get underway by H2.

San Miguel Corporation (SMC) enjoyed moderate gains, 
increasing by 5.8%. SMC plans to list its subsidiary, SMC 
Global Power Holdings Corporation. 

SM Investments Corporation (SM) ended in the green, ris-
ing by 4.4% after it acquired 34.5% stake in 2GO Group of 
Companies.  

JG Summit Holdings, Inc. (JGS) managed to stay afloat 
(+3.5%) despite its loss of P16.7 B in their investment in 
TEL. This significant setback took a toll on their net income, 
as it dropped by 51.8% y-o-y in FY 2016. 

Aboitiz Equity Ventures (AEV) continued to grow, posting 
gains of 3.2% after it announced its plans to spend P12 B to 
build a water system in Davao this July. 

Ayala Corporation (AC) rose by another 2.5% after its net 
profit for FY16 grew by 16.8%, propped up by strong per-
formances in all its strategic business units. 

Bucking the trend, LT Group Inc.(LTG) ended relatively flat 
with a minor setback of 0.4%. LTG’s subsidiary, Philippine 
Airlines (PAL), expects to complete shortly its acquisition of 
Zuma through a share swap deal. PAL will trade 19 shares 
per Zuma share. The acquisition will lead to the integration 
of PAL and Air Philippines (Zuma’s parent company) carri-
ers.

The Property sector’s strong 6.4% uptick in April reversed 
its 3.9% losses in the first two months of the year. Leading 
the charge, Megaworld Corporation (MEG) skyrocketed by 
20.1%, as it benefited from lower U.S. interest rate expec-
tations given its heavy dollar debt load, and its relatively 
good net income growth of 11.9% in FY 2016. Robust gains 
in rental income, which exceeded P10 B for the first time, 
contributed to the firm’s bottom line. 

Following a similar pattern as MEG, Robinsons Land Cor-
poration (RLC) jumped by 11.5% mostly in the Holy Week, 
after languishing at an oversold position in March. 

Not to be outdone, Ayala Land, Inc. (ALI) continued to 
take advantage of favorable economic trends such as the 
strong BPO industry, thriving tourism, and growing OFW 
remittances. ALI posted gains of 6.8% after they disclosed 
three new township projects, a 35-hectare (ha) property in 
Quezon City and Pasig City being developed with LTG, the 
250 ha Evo City in Kawit, Cavite, and 25 ha Azuela Cove in 
Davao.

Also in the green, SM Prime Holdings, Inc. (SMPH) in-
creased by 5.3% due to its expansion plans. SMPH plans to 
spend P50 B mainly to build malls and residential buildings 
in the provinces. 20% of the said P50 B will be allocated to 
land banking. 

Company Symbol 3/31/17 
Close

4/27/17 
Close

% 
Change

Ayala Land, Inc. ALI 33.05 35.30 6.8%

SM Prime Holdings, Inc. SMPH 28.3 29.80 5.3%

Robinsons Land Corporation RLC 23 25.65 11.5%

Megaworld Corporation MEG 3.38 4.06 20.1%

Source of Basic Data: PSE Quotation Reports

Company Symbol 3/31/17 
Close

4/27/17 
Close

% 
Change

Philippine Long Distance Tel. Co. TEL 1,646.00 1,770.00 7.5%

Globe Telecom GLO 2,032.00 2,078.00 2.3%

International Container 

Terminal Services Inc.
ICT 89.9 89.00 -1.0%

Source of Basic Data: PSE Quotation Reports
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With the Trump administration facing obstacles in the 
implementation of its economic stimulus agenda, investors 
flowed back to emerging markets, and finally to the Philippines. 

Buoyed by telcos’ gains, the Services sector remained up-
beat, piling up another 4.1% gain in April after leaping by 
8.7% in March. Philippine Long Distance Telephone Co., 
Inc. (TEL) enjoyed a significant growth of 7.5% after it an-
nounced its target to increase by this year its revenues 
from Home and Enterprise business to P68 B.

Globe Telecom (GLO) ended in the green, increasing by 
2.3% in April as it plans to issue retail bonds worth P40 B 
to fund its capital expenditures. 

Going against the tide, International Container Terminal 
Services, Inc. (ICT) ended in red, with a minor setback of 
1%. ICT plans to spend $240 M on capital expenditures, 
$25 M of which will be used to develop Port Buenaventura 
in Colombia. 

The Mining and Oil sector remained flat with a minor 
growth of 0.9%, tapering its minor setback (-1.8%) in the 
previous month. Semirara Mining Corporation (SCC) slight-
ly grew by 0.9% as it continued to benefit from the robust 
demand for coal. The coal business segment has kept SCC 
afloat, evident in the net income growth (42% y-o-y) in 
FY 2016 driven by coal revenue growth (48% y-o-y). This 
has enabled the firm to declare cash dividend of 3.3% that 
were paid also in April and a whopping 300% stock divi-
dend whose record and payment dates remained for fu-
ture announcement.

The total turnover decreased by 17%, paring much of 
its 12.4% climb in the previous month. Foreign investors 
turned into net buyers to the tune of P9.9 B in April af-
ter unabated net selling in February and March. With the 
Trump administration facing obstacles in the implemen-
tation of its economic stimulus agenda, investors flowed 
back to emerging markets, and finally to the Philippines. 
The Holy week break cut the momentum of investors as 
profit-taking re-emerged towards the end of the month. 
Investors favored Financial sector shares, as interest rates 
appeared to have reached a ceiling, and lending for big 
ticket PPPs and township development. Thus, turnover in 
the sector’s shares skyrocketed by 91.1%, albeit the only 
sector that had volume gains.  

Company Symbol 3/31/17 
Close

4/27/17 
Close

% 
Change

Semirara Mining Corporation SCC 147.6 149.00 0.9%

Source of Basic Data: PSE Quotation Reports

Monthly Turnover (in Million Pesos)
Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 46,604.3 91.1% 2,741.4 158.5%

Industrial 21,918.7 -44.4% 1,289.3 -24.8%

Holdings 30,932.3 -34.1% 1,819.5 -10.9%

Property 17,930.7 -34.6% 1,054.7 -11.5%

Services  25,282.7 -22.2% 1,487.2 5.3%

Mining and Oil  3,126.3 -28.8%    183.9 -3.7%

Total  146,301.6 -16.9%  8,606.0 12.4%

Foreign Buying   68,198.7 -30.1%  4,011.7 -5.4%

Foreign Selling    58,280.4 -47.1%   3,428.3 -28.4%

Net Buying 
(Selling)     9,918.3 187.1%      583.4 217.8%

Source of Basic Data: PSE Quotation Reports

Total Turnover
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Recent Economic Indicators

NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)
2015 2016 3rd Quarter 2016 4th Quarter 2016

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R. Annual G.R. Levels Q u a r te r l y 

G.R. Annual G.R.

Production
 Agri, Hunting, Forestry and Fishing 719,748 0.1% 710,590 -1.3% 160,178 -2.1% 2.9% 213,317 33.2% -1.1%
 Industry Sector 2,535,796 6.0% 2,738,320 8.0% 642,333 -8.0% 8.4% 753,820 17.4% 7.6%
 Service Sector 4,338,284 6.8% 4,664,261 7.5% 1,147,919 -5.7% 6.8% 1,229,221 7.1% 7.4%

Expenditure
Household Final Consumption 5,264,137 6.3% 5,628,318 6.9% 1,330,062 -4.1% 7.1% 1,592,837 19.8% 6.3%
Government Final Consumption 785,347 7.8% 850,747 8.3% 201,423 -21.0% 3.1% 186,934 -7.2% 4.0%
Capital Formation 1,805,281 15.1% 2,180,842 20.8% 520,461 3.6% 18.6% 630,271 21.1% 15.0%
 Exports 3,681,166 9.0% 4,016,105 9.1% 1,125,701 8.7% 8.8% 891,272 -20.8% 10.4%
 Imports 3,942,163 14.0% 4,631,536 17.5% 1,238,534 10.6% 13.6% 1,126,599 -9.0% 15.0%

GDP 7,593,828 5.9% 8,113,170 6.8% 1,950,430 -6.2% 7.0% 2,196,358 12.6% 6.6%
NPI 1,540,910 5.3% 1,622,040 5.3% 388,826 -0.5% 2.3% 433,064 11.4% 4.1%
GNI 9,134,739 5.8% 9,735,210 6.6% 2,339,257 -5.3% 6.2% 2,629,423 12.4% 6.1%

Source: National Statistical Coordination Board (NSCB)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2015 2016 February-2017 March-2017

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 2,108,956 10.5% 2,195,914 4.1%  151,838 -24.2% 9.3%  180,237 18.7% 14.2%
Tax 1,815,475 5.6% 1,980,390 9.1%  138,845 -24.7% 12.0%  156,383 12.6% 12.1%
BIR 1,433,302 7.4% 1,567,214 9.3%  105,862 -28.2% 11.6%  117,149 10.7% 10.8%
BoC 367,534 -0.5% 396,365 7.8%  30,854 -14.2% 14.1%  37,333 21.0% 15.3%
Others 14,639 -2.1% 16,811 14.8%  2,129 111.4% 3.1%  1,901 -10.7% 32.3%
Non-Tax 293,317 54.9% 215,446 -26.5%  12,987 -18.7% -13.4%  23,852 83.7% 30.4%

Expenditures 2,230,645 12.6% 2,549,336 14.3%  175,562 -11.4% 1.1%  241,708 37.7% 4.1%
Allotment to LGUs 387,559 12.6% 449,776 16.1%  40,731 -0.1% -3.5%  40,774 0.1% 4.5%
Interest Payments 309,364 -3.7% 304,454 -1.6%  24,230 -42.8% 13.9%  31,272 29.1% -12.5%

Overall Surplus (or Deficit) (121,689) 66.5% (353,422) -190.4%  (23,724) -1167.9% 31.5%  (61,471) -159.1% 17.4%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2016 December-2016 January-2017

Annual Levels Growth Rate Levels Y-o-Y G.R. YTD Levels Y-o-Y G.R.  YTD

TOTAL  39,583 8.1%  3214.90 4.9% 8.1%  3062.10 6.8% 6.8%
   Residential  12,439 11.9%  974.30 5.1% 11.9%  970.40 7.4% 7.4%
   Commercial  15,648 8.2%  1302.80 6.3% 8.2%  1244.30 7.0% 7.0%
   Industrial  11,362 4.2%  926.70 3.0% 4.2%  836.10 5.7% 5.7%
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2015 2016 3rd Quarter 2016 4th Quarter 2016

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT 7,266 (32.4%) 601 (91.7%) 763 (20.4%) (1,032) (171.6%)
   Balance of Trade (17,854) 40.0% (26,955) 51.0% (6,129) 21.8% (8,238) 53.5%
   Balance of Goods (23,309) 34.5% (34,079) 46.2% (7,943) 25.5% (9,973) 33.8%
      Exports of Goods 43,197 (13.3%) 43,444 0.6% 11,933 6.8% 10,618 3.8%
      Import of Goods 66,506 (1.0%) 77,524 16.6% 19,876 13.6% 20,592 16.5%
   Balance of Services 5,454 19.2% 7,125 30.6% 1,814 40.1% 1,735 (16.7%)
      Exports of Services 29,065 14.0% 31,357 7.9% 8,155 15.0% 7,211 (5.2%)
      Import of Services 23,610 12.9% 24,233 2.6% 6,341 9.4% 5,476 (0.8%)
   Current Transfers & Others - -  -   -  - - - -

II. CAPITAL AND FINANCIAL ACCOUNT 2,385 (75.5%) 1,051 (55.9%) 877 81.3% 78 (91.8%)

   Capital Account 84 (21.9%) 102 21.4% 28 27.3% 24 3.6%
   Financial Account 2,301 (76.1%) 949 (58.8%) 849 267.8% 54 (94.2%)
      Direct Investments (99) (109.8%) (4,235) 4,149.6% (387) 184.4% (1,829) 2,107.4%
      Portfolio Investments 5,471 102.0% 1,383 (74.7%) (634) (130.1%) (309) (220.9%)
      Financial Derivatives 6 40.8% (32) (673.4%) (11) (164.3%) (78) (530.9%)
      Other Investments (3,076) (152.1%) 3832 (224.6%) 1,882 175.5% 2,269 208.4%

III. NET UNCLASSIFIED ITEMS (2,433) (40.5%) (175) (92.8%) 1,073 (178.7%) (1,006) (472.3%)

OVERALL BOP POSITION (2,616) (191.5%) (420) (116.1%) 1,014 719.4% (2,068) (355.8%)
     Use of Fund Credits  -   0.0%  -  0.0% - - - -
     Short-Term  -   53.2%  -  (6,678.9%) 11 0.0% (10) (2.9%)
Memo Items
Change in Commercial Banks (1,164) (119.2%) (1,510) (229.7%) 548 134.1% 63 340.3%
     Net Foreign Assets (1,065) (117.8%) (1,470) (238.1%) 461 140.5% 184 142.6%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2016 February-2017 March-2017
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 13,502,588 13.9%  13,700,674 12.9%  9,349,868 12.2%

Sources:
   Net Foreign Asset of the BSP  4,308,975 7.8% 4,458,098 -3.2% 12.9% 7.2%
   Net Domestic Asset of the BSP  9,193,613 17.0% 9,242,576 1.2% 9,349,868 15.9%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 3,069,611 15.1% 3,053,011 1.8% 3,107,901 15.1%
Money Supply-2 9,137,898 13.2% 9,077,009 0.8% 9,152,967 12.5%
Money Supply-3 9,497,935 12.7% 9,438,844 0.6% 9,459,952 12.6%

MONEY MULTIPLIER (M2/RM) 0.68 -0.5%  1.51 0.3%  1.02 0.8%
Source: Bangko Sentral ng Pilipinas (BSP)
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