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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2020)

2018
(year-end)

2019
(year-end)

GDP Growth (Q4-2019) 6.4% 6.0% - 6.2% 5.9%

Inflation Rate (February) 2.6% 2.9% 2.8% 5.2% 2.5%

Government Spending (January) 28.0% 57.8% - 20.7% 11.4%

Gross International Reserves ($B) (February) 87.6 86.9 87.2 79.2 87.8

PHP/USD rate (February) 50.75 50.84 50.80 52.68 51.80

10-year T-bond yield (end-February YTD) 4.42% 4.67% 4.55% 7.05% 4.48%

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations

Executive Summary

Macroeconomy    

Bonds Market   3

COVID-19 dealt a crushing blow on global 
equities markets, including the PSEi. The hem-
orrhage continued into mid-March after the 
collapse in crude oil and commodity prices by 
a third with little hopes for a quick recovery in 
the absence of an effective vaccine and gov-
ernments resorting to draconian measures to 
minimize the bloodletting. We, however, think 
that a recovery would ensue once the spread 
and fatality rates of the virus slow down signifi-
cantly.

 PSEi sank further in negative territory as it lost 
another 5.7% in February.  ▪▪   None of the sectors 
recovered from January’s onslaught with Mining 
& Oil and Services sinking deeper to 15.8% and 
8.4%, respectively.  ▪▪    MER, SM, GTCAP ral-
lied the most among constituent stocks, while 
others ended in the red.  ▪▪    PSE gained traction as 
total turnover increased by 3.1% month-on-month 
(m-o-m).  ▪▪    Foreign selling outweighed foreign 
buying with net funds outflow of P9.1-B, high-
er than January’s P8.3-B.

Equities Market
Undoubtedly, PH GDP growth will take a big slice 
in Q1 thanks to COVID-19, albeit the magnitude 
remains uncertain. Positive prints in employment 
and inflation, and a 50 bps cut in policy rates by 
the BSP should offset some of the output loss. In 
addition, front-loading of infrastructure and gov-
ernment spending should also ease the pain. We 
see a V-type of recovery as soon as the spread 
and fatality rates of the virus clearly decelerate.

 PH economy created 1.28-M jobs (y-o-y) in 
January to keep unemployment rate at 5.3%.  ▪▪   
Manufacturing PMI pads gains to 52.3 in February, 
a 13-month high.  ▪▪    Exports surprise with 9.7% 
increase in January led by mineral and semi-con-
ductor exports.  ▪▪    Headline inflation eases to 2.6% 
in February from 2.9% a month ago with lower food 
and fuel prices.  ▪▪    Policy easing boosts money 
growth to 11.9% in January a bit faster than 
11.4% a month ago.

The bloodbath in equities and commodity 
markets, which continued until mid-March, has 
investors turning to local bonds for safety and 
best returns. We expect large policy rate cuts by 
the Fed and BSP and these, together with the 
plunge in crude oil and commodity prices, will 
pull down the yield curve further. 

 February total tender-offer ratios for GS auction 
more than doubled to 3.076x in Februaryfrom 
1.343x a month ago.  ▪▪   February trading volume 
in secondary GS market bounced back to P720.8-B 
from P538.0-B.  ▪▪    Bond yields for longer tenors 
(10-year and 20-year) experienced large falls, by 
14.7 bps to 4.309% from 4.456% and -28.8 bps to 
4.763% from 5.051%, respectively.  ▪▪    The spread 
between ROPs and the equivalent US Treasuries 
widened significantly with the huge plunge in US 
Treasury bond yields.
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COVID-19 has morphed into a pandemic that 
has reached more than 100 countries by mid-
March. Global and PH GDP growth will slow 
down significantly in Q1 as governments have 
taken more draconian measures and global 
supply chains have fractured. Lower inflation, 
a big BSP policy rate cut and acceleration of 
infrastructure and government spending should 
soften the blow. But while we feel more optimis-
tic for H2, this may vanish if the virus’s spread 
and death toll do not significantly ease. Morbid 
fear and hysteria have driven investors to turn 
to cash rather than coldly stick to a risk-return 
approach. 
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Positive economic data, such as growth in jobs, robust expansion of exports in January, higher PMI and deceleration 
of the inflation rate in February should partly offset the admittedly negative impact of the novel coronavirus 
(COVID-19) on economic growth. New jobs created over a year up to January 2020 (survey month) reached 1.3-M  
despite keeping the unemployment rate at 5.3% from a year ago. January exports surprisingly jumped by 9.7% year-
on-year (y-o-y), while February inflation rate slowed to 2.6% from 2.9% in the previous month. Manufacturing PMI 
hit a 13-month high.

Outlook: The drag of COVID-19 on PH GDP growth is certain, especially in H1. But the extent of output and employment 
loss is extremely difficult to quantify as this would depend on how long and how devastating the pandemic would 
terrorize people, countries and governments. So far, we can say that the negative impact on the global economy 
and PH economy will be significant in H1. Close monitoring of the country’s supply sources and incentives to develop 
alternative ones becomes a necessity for governments and firms to meet the challenges posed by the pesky virus.

GOOD ECONOMIC DATA TO PARTLY OFFSET COVID-19 NEGATIVES

The Market Call March 2020 

Employment Data Show Slightly Positive Picture
The PH economy created 1,278,000 new jobs over a year 
until January 2020, but unemployment rate remained 
unchanged from a year ago at 5.3%, even as the labor 
force increased by 3.2%. However, the unemployment 
rate rose from 4.5% in the October 2019, thus painting 
only a slightly positive picture of the job situation. 

The Services sector contributed the most number of new 
jobs at 790,000, followed by the Agricultural sector which 
added 727,000 jobs, but Industry lost 228,000 jobs. 
For the latter, the Construction sector slashed 139,000 
jobs, the first drop since Q1-2015 while 79,000 in the 
Manufacturing sector headed for jobless segment.

Within the Services sector, Trade created work for 
539,000 representing a 6.7% growth from a year ago. 
The biggest relative gain of 10.1% y-o-y came from 
Accommodation and Restaurant Activities which 
provided 185,000 new jobs.

Wage and salaried jobs showed a positive print as these 
accounted for 65.2% of total employment from 64.2% a 
quarter ago. On the other hand, unpaid family workers’ 
share went slightly up to 6.2% from 5.9% in October 
2019. Average hours worked per week dropped to 41.3 in 
January 2020 from 41.8 a quarter ago.

Manufacturing PMI Hits 13-Month High in February
IHS Markit Philippines Manufacturing PMI (Purchasing 
Managers’ Index) extended its gains up to 52.3 in 
February 2020, the highest since January 2019. This 
moved up from 52.1 a month ago, suggesting sustained 
output growth. The index reflected robust new 
orders, which gained the most since October 2019. 
Manufactured goods for exports also fired up, appearing 
at its best since July 2018. As expected, COVID-19 

MACROECONOMY

February PMI extended its gains up to 
52.3, suggesting a sustained growth 

output.

Figure 1 - New Jobs (000), Year-on-Year
Unemployment Rate Remained Unchanged at 5.3%

Source of Basic Data: Philippine Statistics Authority (PSA)
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United States of America (USA) remained the 
major trading partner with 16.3% share to 

total exports.

outbreak delayed shipments from China and slowed 
inventory buildup. 

Headline Inflation Eases to 2.6% as Food and Fuel Prices 
Sink
Lower food and petroleum products prices combined 
to deliver slower inflation to 2.6% (y-o-y) in February 
from 2.9% in the previous month. Abundant supply of 
vegetables, fish, meat and rice paved the way for prices 
to go down from a month ago. The steep drop in crude oil 
prices translated into weaker fuel prices month-on-month 
(m-o-m).

Around two-thirds of the inflation drop from January to 
February came from lower food prices, with vegetables and 
meat products providing the lead with a 0.5 percentage 
points deceleration. The 0.2 percentage points slowdown 
in rice prices provided the other downward push. On the 
other hand, Alcoholic Beverages and Tobacco (ABT) index 
rose m-o-m, but slowed on a yearly basis.

Household fuel (LPG) and transport fuel prices slumped 
with the sharp slide in crude oil prices. West Texas 
Intermediate (WTI, US benchmark) and Brent crude 
(European benchmark), sank by 12% and 12.8% y-o-y, 
respectively, in February.

Seasonally adjusted annualized rate (SAAR) of inflation 
(m-o-m computed) declined by 2.4% from +6.2% in January. 
As may be seen in the graph, this confirms the reversal of 
the upward thrust in monthly inflation rates.

While COVID-19 may have supply chain disruptions, we do 
not think these will offset the March plunge in crude oil 
prices to a 4-year low. Pounded oil prices may not easily 
recover from the lack of OPEC agreement to cut production 
even further, since huge producers Saudi Arabia and Russia 
have already shown willingness to pump as much oil as 
they could.

January Exports Rise by 9.7% 
January exports grew by 9.7% y-o-y or $5.8-B from $5.3-
B last year. It is due to the increase in the export sales of 
the following: other mineral products (68.3% y-o-y), gold 
(46% y-o-y), electronic products, (15.8% y-o-y) and other 
manufactured goods (7.4%). Electronic products continued 
to be the country’s top export which is 55.9% or $3.2-B of 
the total exports. 

United States of America (USA) remained the major trading 
partner with 16.3% share to the total export and it grew by 
12.9% y-o-y. Followed by Japan with 16.1% share, 

Source of Basic Data: Philippine Statistics Authority (PSA)

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 2 - Source of Drop in CPI January to February 2020

Figure 3 - Inflation Rates, Year-on-Year
SAAR Declined in January

Source of Basic Data: Philippine Statistics Authority (PSA)

Inflation Year-on-Year Growth Rates Feb-2020 Jan-2020 YTD

All items 2.6% 2.9% 2.5%

Food and Non-Alcoholic Beverages 2.1% 2.2% 2.1%

Alcoholic Beverages and Tobacco 18.2% 19.2% 18.7%

Housing, Water, Elec, Gas, & Other Fuels 1.7% 2.5% 2.1%

Health 3.5% 2.9% 3.3%

Transport 1.8% 3.0% 3.4%
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Hongkong at 3rd place at 13.9%, China and Singapore 
at 11.8% and 5.3%, respectively. Regionally, East Asia 
retained the biggest exports accounting for 49.9% of 
the country’s merchandise export. Furthermore, ASEAN 
accumulated 15.4% and European Union picked up by 
11.7% of the total exports.

Capital Goods Imports Up by 4.1% in January
At the start of the year, imports of capital goods slightly 
increased by 4.4% m-o-m or $3.0-M but still fairly flat 
from a year ago. The biggest import share came from 
telecommunication equipment and electronic machinery 
with 13.9% of the total imports. Power generating and 
specialized machineries came in second at 7.7%.

Imports for fuels, lubricants and related materials and 
special transaction seen to have a positive pick up with 
20.2% and 9.1% share to the total imports. Meanwhile, 
raw materials and intermediate goods and consumer 
goods pulling down the total imports by -3.7% y-o-y and 
-0.3% y-o-y correspondingly.

Balance of trade deficit (BOT) for the month of January 
totaled to $3.5-B higher by 41.7% from $2.5-B in 
December 2019.

Domestic Liquidity Tapers Off to 11.9% in January
Domestic liquidity (M3) grew by 11.9% y-o-y to 
around P12.8-T in January 2020, faster than the 
11.4% in December. Broad money (M2) and narrow 
money (M1), likewise, increased 11.1% and 16.9%, 
respectively. Demand for credit remained the principal 
driver of money supply growth. 

Outstanding commercial bank loans in December 
expanded at a slower pace to 8.8% y-o-y from 9.1% 
in December. Bulk of these loans went to key sectors 
such as real estate activities; financial and insurance 
activities; electricity, gas, steam and airconditioning 
supply; information and communication; and 
construction. Meanwhile, net foreign assets (NFA) of 
monetary authorities expanded by 8.7% in January 
from 10.9% y-o-y in the previous month. Foreign 
exchange inflows coming mainly from overseas 
Filipinos’ remittances and business process outsourcing 
receipts drove NFA’s growth.

Source of Basic Data: Philippine Statistics Authority (PSA)

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 5 - Imports of Capital Goods (in Million USD)
Imports Lodged Into Positive Territory

Figure 6 - M1, M2, M3 Growth Rates
Money Supply Grew by 11.9% in January

Figure 4 - Exports Growth Rates, Year-on-Year
Exports Demand Remained Strong

Source of Basic Data: Philippine Statistics Authority (PSA)
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The Philippine Peso (PHP) strengthened 
versus US Dollar amidst the sharp fall in US 

bond yields.

MB Gives Foreign Banks More Time to Comply with 
Single Borrowers’ Limit (SBL) Rules
The Monetary Board extended the transitory period 
allowing foreign bank branches to use twice the level of 
net worth as basis for determining the Single Borrowers’ 
Limit (SBL) until December 31, 2020. This would enable 
foreign bank branches existing prior to Republic Act (R.A.) 
No. 10641 to continue supporting the government’s Build, 
Build, Build program.

The extension would also give foreign bank branches 
ample time to re-assess their credit exposures and 
implement measures to comply with SBL regulations with 
the reduced base amount starting January 1, 2021.

R.A. No. 10641 (An Act Allowing the Full Entry of Foreign 
Banks in the Philippines, Amending for the Purpose R.A. 
No. 7721) amended the regulatory capital composition of 
a foreign bank branch to align it with the minimum capital 
requirement for domestic banks of the same category. The 
said account previously formed part of adjusted capital 
where prudential and/or regulatory limits, including the 
SBL, are anchored.

Since the effectivity of R.A. No. 10641, the Monetary 
Board has already approved entry of 12 foreign banks 
bringing the total number of foreign banks operating in the 
Philippines to 29.

OFW Remittances Post Records in December and 2019
Filipinos working abroad (OFWs) sent a monthly record-
high of $3.2-B in personal remittances in December 
and 2019, as OFWs poured hefty amounts for the 
Christmas. Full year remittances reached $33.5-B in 
2019, 3.9% higher than $32.2-B recorded a year ago. 
Total cash remittances in 2019 also posted an all-time 
high of $30.1-B, 4.1% higher than the $28.9-B recorded 
in 2018.

Inflows from sea-based and land-based workers with 
less than one-year contract supported remittances 
flow (+6.5%), boosted further by the 3.5% gains of 
land-based workers with at least one-year contract. 
Remittances inflows came mainly from the US, followed 
by Saudi Arabia, Singapore, Japan, United Arab 
Emirates, the United Kingdom, Canada, Hong Kong, 
Germany, and Kuwait.

Peso Gains by 0.2% in February
With the sharp fall in US bond yields, the Philippine 
Peso (PHP) strengthened versus US dollar as it averaged 
P50.74/$ in February down 0.2% m-o-m from P50.84/$. 
The volatility measure slightly widened to 0.17 from 

Exchange Rates vs USD for Selected Asian Countries
Jan-20 Feb-20 YTD*

AUD 0.06% 3.11% 3.2%

CNY -1.27% 1.0% -0.3%

INR 0.12% 0.42% 0.5%

IDR -1.98% 0.17% -1.8%

KRW -0.71% 2.58% -1.9%

MYR -1.70% 1.89% 0.2%

PHP 0.14% -0.05% 0.1%

SGD -0.51% 2.81% 2.3%

THB 0.53% 3.17% 3.7%

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Note: Positive changes mean depreciation and negative changes mean 
appreciation against the greenback

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 7 - OFW Remittances Growth, Year-on-Year
Remittances Posted Monthly Record-High

Figure 8 - Dollar-Peso Exchange Rates and Moving Averages
The 30-Day MA Suggests Peso Weakness

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)
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0.15 in January, as the peso traded within the P50.49/$ 
to P51.04/$ band.

The recent bushfire and COVID-19 contributed on the 
Australian dollar to depreciate. While the rest of the 
region except the Philippines weakened against the US 
dollar due to the impact of the coronavirus. 

The 30-day moving average (MA) suggests peso 
weakness in the short term as it exceeded the month-
end actual USD/PHP rate while based on the 200-Day 
MA data point to another direction. Nonetheless, 
we still think that the USD/PHP rate will continue to 
weaken due to COVID-19 and higher balance of trade 
deficits.

Outlook
Understandably, the ultimate negative impact of 
COVID-19 on the economy remains uncertain since 
the extent of local and global spread and resource 
immobility loom open-ended for now. Nonetheless, 
there are positive factors that can offset these.

• Good PMI and exports prints for the latest months 
suggest that the economy can post respectable output 
performance in H1, since growth depends much on 
domestic demand.

• Accelerated infrastructure and government spending 
can also help blunt the severe impact of COVID-19 
on economic growth, especially after the “enhanced 
community quarantine” of Luzon, and of the entire 
country mid-March.

• We expect headline inflation (y-o-y) to decelerate 
further, given the roughly 33% plunge in crude oil 
prices (WTI and Brent) in March and US Energy 
Information Administration (EIA) projects further 
declines until June 2020, given an all-out price war. This 
should more than compensate for added inflation due 
to supply chain disruptions.

• Given the global spread of COVID-19, sovereign 
governments’ draconian measures (city/province lock 
downs, travel bans, quarantine requirements, etc. and 
their clearly downward push on output growth), and 
weaker inflation, BSP policy rates cut by 50 bps in its 
March meeting appears justified and open to a further 
25 bps trim in Q2.

• With the input supply disruptions, it seems fairly 
unclear if exports can sustain the good performance 
experienced in January. Nonetheless, with the sharper 
drop in imports, net exports of goods and services will  
be a bit more positive than in past quarters.

• More widespread country lockdowns due to escalating 
spread of COVID-19 have driven investors towards safe 
havens and away from EM currencies, thus renewing 
dollar strength. This, together with expected faster 
infrastructure and private construction resulting in 
larger balance of trade deficits and possibly short-
term weakness in OFW remittances, should provide a 
depreciation bias to the peso for the rest of H1.
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GS Auctions: Demand Surges for T-Bills After BSP Cuts 
Policy Rates
Yields for both Treasury Bills (T-Bills) and Treasury Bonds 
(T-Bonds) auctions continued to spiral down as demand 
for safe assets soared with the total-offer ratio (TOR) more 
than doubled to 3.076x in February from 1.343x a month 
ago. 

T-bills yields plunged by 17.6 bps to 29.4 bps as both 91-
day T-bills and 182-day papers shed the maximum 29.4 
bps to 3.003% and 3.365% from 3.297% and 3.597%, 
respectively. Meanwhile, 364-day T-bill yields slipped by 
17.6 bps to 3.787% from 3.963% in January. Yields fell as 
demand for T-bills surged with total tenders doubling to 
P254.8-B from P128-B. 

Meanwhile, Bureau of the Treasury (BTr) re-issued P30.0-B 
worth of 10-year FXTN 10-64 series on February 18th 
and drew total tenders of P83.5-B. With robust demand, 
yields also tumbled by 20.8 bps to 4.409% from 4.4617% 
in November 2019. The re-issue brought total outstanding 
volume of the series to P170.0-B, making it a very liquid 
space.

Secondary Market: Yields for All Tenors Tumbling Down
Trading volume in the secondary GS market bounced 
back to the 3rd highest level for 2020, as it reached  
P720.8-B from P538.0-B or 34% m-o-m. February 
trading turnover surged by 230.1% year-on-year (y-o-y). 

Benchmark yields fell for all tenors with a range of 5 
bps to 28.8 bps. Collectively, the belly experienced the 
largest drops. 3-year papers plunged by 26.7 bps to 
3.965%, while 5-year tenors similarly slumped by 26.2% 
to 4.117%. Yields in the short-term space dropped most 

The unexpectedly rapid global spread of COVID-19 outside of China together with the 25 bps policy rate cut by the 
Bangko Sentral ng Pilipinas (BSP) in early February pummeled bond yields locally and abroad. Demand for bonds 
surged as investors sought safe haven assets in both auctions of government securities (GS) and the GS secondary 
market. US 10-year yields fell to record lows (below-1%) after the Fed surprised financial markets with an emergen-
cy 50 bps policy rate cut on March 3rd due to the expected global slowdown caused by the virus which threatened 
disruption in supply chains.

Outlook: With everything spiraling down everywhere and everyone in a desperate search for safe assets, local in-
vestors have also opted to hold more cash, despite a fundamentally positive outlook for bonds looking beyond the 
COVID-19 driven crisis. Yields across the curve will likely remain elevated, but should eventually fall after fears over 
the virus subsides, given the large Fed and BSP cuts in policy rates in March, and the crash in crude oil prices.

 FIXED INCOME SECURITIES

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

28-Feb 91-day 24.000 82.746 24.000 3.448 3.003 -29.4

 182-day 24.000 74.471 24.000 3.103 3.365 -23.2

 364-day 32.000 97.567 32.000 3.049 3.787 -17.6 

Subtotal  80.000 254.784 80.000 3.185   

18-Feb 10 year 30.000 83.589 30.000 2.876 4.409 -20.8

Subtotal  30.000 83.589 30.000 2.876   

All 
Auctions  110.000 338.373 110.000 3.076   

Source: Bureau of the Treasury (BTr)

GLOBAL SPREAD OF COVID-19 PUMMELS BOND YIELDS

Source: Philippine Dealing Systems (PDS)

The Market Call March 2020 

Figure 9 - Monthly Total Turnover Value (in Billion Pesos)
Secondy GS Trading Volume Spiked at 34% M-o-M
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Source: Philippine Dealing Systems (PDS)

for 3-month papers, i.e., by 22.7 bps to 3.076% from 
3.303% a month ago. 6-month and 1-year bond yields 
slipped by 6.7 bps to 3.407% from 3.474% and 5 bps to 
3.846% from 3.896%, respectively. 

Longer tenors (10-year and 20-year) experienced large 
falls, i.e., by 14.7 bps to 4.309% from 4.456% and 28.8 
bps to 4.763% from 5.051%.

Meanwhile the spread between 10-year and 2-year 
bond yields mildly widened by 6 bps to 45 bps as the 
shorter tenors sank more than the longer ones. 

Corporate Trading: Trading Volume Doubles Compared to 
the Previous Month
Secondary market trading in corporate bonds reached 
a new record volume of P6.9-B in February, up by 22% 
month-on-month (m-o-m) from P5.6-B. In addition, it 
vaulted by 195.9% on a year-on-year (y-o-y) basis. 

The total corporate trading for top five corporates 
reached P1.4-B. Ayala Land Inc. (ALI) snatched the 1st 
place with P470.0-M as it gained by 7.3% a month 
ago. The other corporates include: SM Investments 
Corporation (SMIC), SMC Global Power (SMCGC), SM 
Prime Holdings (SMPH) and Ayala Corporation (AC). 

SMIC climbed to the 2nd spot with P342.7-M while 
SMPH retained the 3rd spot with P267.0-M. SMCGC fell 
to the fourth spot with P225.0-M as AC landed at the 
bottom with P93.0-M.

Corporate Issuances and Disclosures
• Philippine Savings Bank (PSBank) listed its 3-year 
P4.65-B fixed rate bonds as a second tranche of 
PSBank’s P40.0-B bond program. The bond provides 
coupons at 4.50% p.a. payable quarterly.

• BDO Unibank Inc. (BDO) listed its mammoth P40.1-B, 
2.5 year fixed rate bonds in PDEx. The bond issue hit a 
record eight (8) times oversubscription from the initial 
P5.0-B offer.

• East West Banking Corporation (EW) successfully 
issued P3.7-B fixed rate bonds under its P10.0-B bank 
bond program in PDEx. The 3-year bond issue with a 
coupon rate of 4.5% also got oversubscribed from its 
initial offering of P2.0-B. 

• Ayala Land Inc. (ALI) raised P10.0-B retail bonds to 
partially finance general corporate requirements and to 
refinance maturing loans. 

Source: Philippine Dealing Systems (PDS)

Secondary market trading in corporate 
bonds reached a new record volume of 

P6.9-B in February.

Source: Philippine Dealing Systems (PDS)

Figure 10 - GS Benchmark Bond Yield Curves
Curve Shifts Downward as All Yields Fall

Figure 11 - 91-day T-bill and 10-year T-bond Daily Yields 
Spread Widened by 6 bps to 45 bps

Figure 12 - Total Corporate Trading Volume (in Billion Pesos) 
Corporate Trading Volume Hit P6.9-B
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ROPs: Yields Fall, But US Treasuries Plunge Even More
Yields for the Republic of the Philippines’ US dollar-
denominated bonds (ROPs) slid for all tenors (ROP-21, 
ROP-29 and ROP-40), even as the equivalent US bonds 
(1-year, 10-year and 20-year) plunged even more 
dramatically.

ROP-21 slipped by 10.8 bps to 1.937% from 2.045% 
while ROP-29 slightly fell by 4 bps to 2.048% from 
2.088%. Lastly, ROP-40 dropped most by 18.6 bps to 
2.572% from 2.758%. 

Meanwhile, with the unexpectedly rapid spread of 
COVID-19 outside of China, US treasury short term debt 
paper (1-year) yields tumbled by 48 bps to 0.97% from 
1.45% a month ago. Longer term debt paper (10-year 
and 20-year) yields also fell sharply by 38 bps to record 
lows of 1.13% from 1.51% and -37 bps to 1.46% from 
1.83%, respectively.

The spread between ROPs and the equivalent US 
treasuries widened significantly with the huge plunge in 
US Treasury bond yields.

ASEAN + 1: Yield Curves Remain Fairly Flat
US: New jobs in February soared by 273,000, similar 
to the revised figure in January (+48,000). Bureau 
of Labor Statistics (BLS) upgraded December jobs 
estimates by 37,000 for a combined two-month upward 
revision totaling 85,000. Despite the outsized numbers, 
average hourly earnings rose modestly by 3% y-o-y or 
milder than 3.4% a month ago. Gains in health care, 
social services, government and construction led 
the job creation. Manufacturing also added 15,000 
jobs offsetting much of the 20,000 lost in January. 
Unemployment rate eased to 3.5%, the sixth month it 
has straddled between 3.5% and 3.6%.

The second estimate for Q4 GDP growth remained at 
2.1%, the same pace as in Q3. Productivity increased 
by 1.2% y-o-y in Q4. Inflation (CPI-based) slowed to 
0.1% m-o-m (seasonally adjusted) in January from 
0.2% in December. Overall, CPI gained by 2.5% y-o-y, 
while core inflation (which excludes food and energy 
prices) remained at 2.3%. Consumer sentiment (based 
on University of Michigan survey) rose to a near 2-year 
high of 100.9 from 99.8 in January. The downward 
pull of COVID-19 on global economic growth has also 

Spreads between ROPs and US Treasuries

Date 1-year 10-year 20-year

30-Dec 49.0 54.8 72.7

31-Jan 59.5 57.8 92.8

28-Feb 96.7 91.8 111.2

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Source: Asian Development Bank (ADB), Federal Reserve

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

The spread between ROPs and US 
Treasuries widened significantly with the 
huge plunge in US Treasury bond yields.

Figure 13 - ROPs Daily Yields
ROPs Yields Slid by Range of 4 bps to 18.6 bps

Figure 14 - ROPs Yield, Month-on-Month Changes (bps)
ROPs Yields Continued to Fall For 3 Consecutive Months

Figure 15 - Comparative Yield Curve Between ASEAN per Tenor
Except for Indonesia, Yield Curves Remained Flat
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affected the US economy and a recession (due to it)
cannot be overruled. However, strong job gains, 
inflation below the Fed’s 2% target, a planned $1-T 
stimulus package, and the Presidential elections in 
November should provide a good counterforce to this 
short-term negativity. Long-term yields should remain 
low given very low crude oil prices and the huge 
Fed rate cut. It started on Feb 21st after the release 
of a report that a young Wuhan doctor’s died from 
COVID-19, the huge jump in reported cases in South 
Korea, and the death toll exceeding 2,300. 10-year 
T-bond yields ended February at a record low of 1.11%, 
and continued to further spiral down to 0.54% by 
March 9th after the crash in crude oil prices.

China: Inflation rate for China fell to 5.2% in February 
from 5.4% a month ago, driven mostly by non-food 
price inflation which drop to 0.9% in February from 
1.6% in January, as price upticks decelerated for 
clothing (0.5% vs 0.6%). Transport & communication 
prices plunged (-1.6% vs 0.9%). On a monthly basis, 
consumer price rose 0.8%, much slower than the 
1.4% gain in January and matching expectations. 
The Purchasing Manufacturing Index (PMI) plunged 
to 35.7 in February from 50 in the previous month. 
Sharp declines were reported in output (27.8 vs 51.3), 
raw materials inventories (33.9 vs 47.1), employment 
(31.8 vs 47.5). The International Monetary Fund (IMF) 
cuts its forecast for China to below 5.6% due to the 
COVID-19 epidemic globally. 

China will implement a “dynamic adjustment” of 
targeted cuts in reserve requirement ratio (RRR) in 
the near future for better use of inclusive financing to 
shore up the virus-hit economy. People’s Bank of China 
(PBOC) urged financial institutions to give full support 
to small businesses, while allaying fears of a spike in 
non-performing loans. The spread between 10-year 
and 2-year bond remained unchanged at 50 bps.

Indonesia: Headline inflation jumped by 2.3% in 
February from 2.7% in January. The main drivers 
include the increase in food, drinks and tobacco 
prices which together accounted for 0.3% points of 
the 0.3% total inflation rise. Compared to January, 
consumer prices advanced by 0.28%. Meanwhile, 
Bank of Indonesia (BI) projects economic growth 
for Q1 to ease to 4.9% caused by COVID-19 which 
has hurt the export-import businesses and tourism 
related industries starting February. BI also lowered 
slightly its 2020 economic growth forecast to 5%–5.4% 
from 5.1–5.5%. Economic growth for Q1 would likely 

drop to 4.5%-4.9% caused by COVID-19 that hurt the 
export-import business and tourism related industries 
in February. In addition, the government will provide 
Rp10-T (~$70-M) fiscal stimulus package to support 
the tourism industry and boost consumer spending to 
counteract the economic impact of COVID-19 outbreak. 

Effective March 16, BI lowered the US dollar reserve 
requirement ratio (RRR) to 4% from 8%. It also cut the 
rupiah RRR by 50 bps, but only for banks engaged in 
export and import activities. By the end of February, 
the benchmark stock index fell 7.3% to 5,452 and the 
rupiah (IDR) depreciated by 4.1% to IDR14,234/$1. 
Furthermore, BI has been buying government bonds to 
support the market and to stabilize the currency, with 
IDR 103.0-T (SBN) of which IDR 80.0-T came after its 
assessment that COVID-19 poses risks to Indonesia’s 
economic growth. Indonesian yield curve steepened 
the most as the spread between 10-year and 2-year 
bond yields soared by 62 bps to 167 bps by end-
February.

Thailand: Bank of Thailand (BOT) says the economy 
may expand by less than 1% in 2020 if COVID-19 lasts 
throughout the year. Economic growth will weaken in 
Q1 due to the 45% plunge (y-o-y) in tourist arrivals in 
February. BOT said the country managed to contain the 
number of infections in its second stage. In addition, 
BOT monitors the impact of drought conditions and 
delayed fiscal 2020 budget disbursement. Headline 
inflation slipped by 0.7% in February from 1.1% a 
month ago caused by higher food and non-alcoholic 
beverage prices. The Commerce Ministry forecasts 
headline inflation of 0.4%–1.2% for 2020.

Thailand’s cross-border trade shrank by 10.8% in 
January. The Export Council expects exports to fall by 
3.3% y-o-y in H1-2020 but hopes it to recover by H2-
2020, resulting in 0% to 1% contraction. The council 
forecasts shipments to fall by 3.6% for Q1 and 2.9% in 
Q2, after it showed an increase of 3.4% y-o-y in January 
driven by the higher shipments of oil and gold.  Like the 
Philippine case, the Thai bond yield curve only slightly 
steepened by 4 bps to a still narrow 26 bps.

Malaysia: Manufacturing PMI edged lower to 48.5 in 
February 2020 from 48.8 in the previous month. On 

China’s PMI plunged to 35.7 in February 
from 50 in the previous month.
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Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-yr yields are used for PH because 2-yr papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
year yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real Policy 
Rate

Jan-20 Feb-20

US 0.36 1.13 1.8 (0.67) 17          27 9 1.50 -0.30

PRC 2.23 2.73 2.9 (0.17) 50          50 0 4.35 1.45

Indonesia 5.28 6.95 3.0 3.95 109         167 62 4.75 1.75

Malaysia 2.61 3.24 0.8 2.44 40          63 35 2.50 1.70

Thailand 0.80 1.06 0.7 0.36 32          26 4 1.00 0.30

Philippines 3.86 4.31 2.5 1.81 95          45 6 3.75 1.25

the price front, inflation accelerated to 1.6% (y-o-y) 
in January from 1.0% in December. Transport fares 
and miscellaneous goods & services prices drove CPI 
up with strong 3.9% and 2.5% upticks, respectively. 
Total trade in January 2020 amounted to RM156.2-B, 
dropping by 2% or RM3.1-B y-o-y and -2.6% m-o-m 
(RM4.1-B). Exports contracted by 1.5% y-o-y while 
imports fell 2.4% y-o-y. On a monthly basis, exports 
decreased 2.7% and imports by 2.4%. 

On the financial sector, Bank Negara Malaysia (BNM) 
reduced the Overnight Policy Rate (OPR) by 25 bps to 
2.5%. Correspondingly, it also lowered the ceiling and 
floor rates of OPR to 2.75% and 2.25%, respectively. 
As this affected short-term bond yields more, the 
yield curve steepened by 35 bps and reached 63 
bps (in terms of spread between 10-year and 2-year 
bond yields). GDP expanded to 4.3% in 2019, but the 
COVID-19 outbreak will negatively impact tourism-
related and manufacturing sectors which are likely to 
pull down Q1-2020 growth significantly. Household 
spending may also increase at a slower pace amid 
moderate employment and income growth.

Outlook
As fear of the unknown (i.e., ultimate spread and 
death rates of COVID-19) morphs into personal 
hysteria and business paralysis, the flight to cash may 
be irresistible in the short-term, and the downward 
trend of bond yields may resume only after a clear 
slowdown in its spread and mortality in PH.

• Domestic inflation appears to head south considering 
that the initial crude oil price (WTI) drop to low-$50/
barrel has brought headline inflation rate in February 
to 2.6% and likely to be lower still in March as crude 
oil prices have collapsed by March 9th to $32/barrel. 

Failure of OPEC to agree on production cuts in their 
latest meeting means a free-for-all price war as Saudi 
Arabia and Russia indicated plans to maximize output.

• The negative sentiment also triggered the unabated 
plunge in 10-year US T-bonds to an all-time low of 
0.54%, but recovered after the Fed slashed policy rates 
by 100 bps to 0%-0.25% in its March meeting.

• These major developments and cut in growth 
outlook for PH at least in H1 had given BSP much 
reason to cut policy rates (and NG borrowing costs) by 
50 bps to 3.25% in its March meeting. It may trim it by
another 25 bps in Q2 if the country’s infection rate 
does not clearly decelerate by then.

• Corporate bond issuances and trading may suffer 
during the period of uncertainty.

• The wider spread between ROPs and US Treasuries 
may have resulted in the usual “overshooting” and
so a correction may be expected, but this will remain 
elevated but only until the crisis hits its peak.
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Stock markets across the globe continued to spiral downwards as  a  surge in coronavirus cases outside mainland 
China has sent equities careening lower in February. Dow Jones Industrial Average (DJIA) plunged the most at 
-10.1%, while Thai share prices dove by -11.5%. Swept by the virus tsunami, PSEi tumbled by -12.3%, led by 
Mining & Oil shares.  

Outlook: The meltdown continued far into March as crude oil and other commodity prices crashed by as much 
as 33%, with more weakness expected. PSEi had plummeted to below 5,500 (bear market) level by the first half 
of March with investors having difficulty locating safe assets. While the bloodbath may last for the rest of H1, 
some issues, especially those with high dividend yields, have become attractive for the longer haul.

  EQUITY MARKETS

Stock markets across the globe continued to spiral 
downwards as a surge in coronavirus cases outside 
mainland China has sent equities careening lower in 
February. DJIA plummeted more than 10% month-
on-month (m-o-m) amid investor unease about the 
economic impact of the epidemic. The last week of 
February proved terrible for DJIA as the index plunged 
1,191 points, or 4.4%, its worst one-day point fall in 
history. The tight grip of COVID-19 in Asia continued 
to hamper performance in the region from East Asia 
to Southeast Asia, with Thailand’s SET ranked as the 
worst performer with a 11.5% slump. Meanwhile, 
European bourses could not avoid the onslaught as 
seen in the sharp falls of DAX (Germany) and FTSE 101 
(London) by 8.4% and 9.7%, respectively.

From a correlation of a low -0.1 in January, DJIA and 
PSEi’s correlation reversed to a +0.9 level, although 
both markets treaded in downward paths in Febru-
ary. DJIA earlier surged to a new record of 29,579 on 
February 12, but tumbled horribly thereafter after 
the Center for Disease Control and Prevention (CDC) 
warned of more COVID-19 cases and companies 
reported that their earnings will be affected. DJIA 
suffered its worst week since the 2008 Global Financial 
Crisis. The same reason brought the PSEi down to the 
6,700-level on the last day as share prices generally 
followed the regional southward trend with investors 
nervously awaiting health authorities and experts 
around the world provide an effective vaccine or de-
clare the peak of the virus’ spread. Bets on policy rate 
cuts by the US Fed and the Bangko Sentral ng Pilipi-
nas (BSP) escalated as the death toll from COVID-19 
mounted exceeded 3,000.

Sources: Bloomberg and Yahoo Finance

COVID-19 CRUSHES GLOBAL EQUITY PRICES

Sources: Bloomberg & Yahoo Finance

Global Equities Markets Performances

Region Country Index
February
M-o-M 
change

2020 
change

Americas US DJIA -10.1% -11.9%

Europe Germany DAX -8.4% -11.2%

 London FTSE 101 -9.7% -13.5%

East Asia Hong Kong HSI -0.7% -8.5%

 Shanghai SSEC -3.2% -6.6%

 Japan NIKKEI -8.9% -8.9%

 South Korea KOSPI -6.2% -8.7%

Asia-Pacific Australia S&P/ASX 200 -8.2% -3.7%

Southeast 

Asia
Indonesia JCI -8.2% -13.2%

 Malaysia KLSE -3.2% -7.5%

 Thailand SET -11.5% -16.0%

  Philippines PSEi -5.7% -12.3%

Sources: Wall Street Journal, Bloomberg

The Market Call March 2020 

Figure 16 - PSEI and DJIA
Correlation Reversed to a +0.9 Level
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As expected, PSEi sank further in negative territory as 
it lost another 5.7% in February, albeit an improve-
ment from January’s 7.9% drop . Net foreign selling 
and PSEi converged paths last month (see below 
Figure 15) with a high correlation of +0.7 between the 
two. Strong net foreign selling resumed towards the 
latter part of February due to heightened pandemic 
fears that gripped global markets. None of the sectors 
recovered from January’s onslaught with Mining & 
Oil and Services sinking deeper to 15.8% and 8.4%, 
respectively, in February. 

The Financial sector declined by 6.9% in February. 
Financials rebounded in early February but hurtled 
downward in the second half of the month. All constit-
uent stocks landed on the red with Metrobank (MBT) 
booking the smallest decline of -2.3%. MBT earnings 
rose 27% to P28.1-B due to the consistent improve-
ment in operating revenues on the back of moderate 
loan growth and margin expansion, strong trading, 
foreign currency gains, an increase on fee-based earn-
ings, and manageable cost growth.

On the other hand, BDO Unibank (BDO) shares slipped 
by 6.1% despite its net interest income expansion by 
22% to P119.9-B as the bank unlocked higher margins 
from an enlarged loan book. Net interest margin also 
improved as BDO grew its low-cost deposits while di-
versifying its loan mix in favor of consumer and middle 
market customers, segments with better margins.

Bank of the Philippine Islands (BPI) joined the fall of 
other banking stocks with a 9.8% drop. BPI, however, 
posted P28.8-B in net income for full year (FY) 2019 on 
the back of steady net interest margin (NIM) expan-
sion, and strong fee-based income and trading gain BPI 

Source of Basic Data: PSE Quotation Reports

Monthly Sectoral Performance

31-Jan-20 28-Feb-20 2020 
YTDSector Index % Change Index % Change

PSEi 7,738.96 -7.9% 7,200.79 -5.7% -13.1%

Financial 1,841.80 -7.4% 1,724.93 -6.9% -13.8%

Industrial 9,781.29 -7.4% 8,921.44 -6.4% -13.3%

Holdings 7,640.43 -9.1% 6,900.31 -4.0% -12.7%

Property 4,043.60 -7.6% 3,838.74 -5.4% -12.5%

Services 1,546.48 -3.7% 1,475.16 -8.4% -11.7%

Mining and Oil 8,054.07 -5.3% 7,663.26 -15.8% -20.3%

booked higher provisions amounting to P5.8-B, up by 
18.3% year-on-year (y-o-y) due to the bank’s exposure 
to Hanjin Philippines loan default.

MBT earnings rose 27% to P28.1-B due to 
the consistent improvement in operating 

revenues.

Security Bank Corporation (SECB) suffered a dou-
ble-digit loss of 12.8%. This occurred after the com-
pany’s loan loss provisions more than doubled by 
February.

Industrial sector ended with a drop of 6.4%, albe-
it better than January’s 7.4% loss. Meralco (MER) 

Figure 17 - Net Foreign Selling vs PSEi (in PHP ‘000)
PSEi Sank Furhter in Negative Territory

Company Symbol 31/01/20 
Close

28/02/20 
Close % Change

2020
 YTD

Metrobank MBT 41.60 56.05 -2.3% -30.8%

BDO Unibank, Inc. BDO 42.10 139.00 -6.1% 6.3%

Bank of the Philippine Islands BPI 25.50 74.41 -9.8% -20.8%

Security Bank Corporation SECB 4.05 154.40 -12.8% -0.4%

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

Figure 18 - Financial Sector Index (Dec 2019 - Feb 2020)
Financials Hurtled Downward in the Second Half of February

Source of Basic Data: PSE Quotation Reports
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JFC registered 11.1% cut in 2019 earnings, 
dragged by a 25.1% decline in operating 

income.

emerged as the lone bright spot with a 5.4% uptick, a 
rebound from the 19.2% plunge in January. MER re-
ported a 6.3% growth in net income to P23.8-B. Total 
revenues rose by 4.6% to P318.3-B, thanks to the 5% 
growth in electricity sales.

On the other end of the spectrum, Universal Robi-
na Corporation (URC) dipped in February by 2.6%. 
COVID-19 continued to scare investors, but First 
Metro Securities and Brokerage Corporation gave a 
BUY recommendation due brighter earnings outlook 
in 2020 coming from an inflection point in 2019.

Petron Corporation (PCOR) also dropped this month 
by 7.2%, adding further woes to its 6.2% decline in 
January as crude oil prices collapsed and the addition-
al excise tax on petroleum products under TRAIN-1 
squeezed its bottomline. 

Following the negative route, First Gen Corporation’s 
(FGEN) share prices slid by 9.7%. FGEN disclosed that 
it will increase its authorized capital stock to P13.2-B 
from currently at P11.6-B that will be executed 
through the generation of additional preferred shares. 

Jollibee Foods Corporation (JFC) registered an 11.1% 
cut as it reported a 14.4% fall in 2019 earnings, 
dragged by a 25.1% decline in operating income. JFC 
has also padlocked 14 of its branches in central Chi-
na’s province of Hubei, whose capital, Wuhan is the 
epicenter of COVID-19.

Aboitiz Power (AP) took another beating with a 15.4% 
slump. AP eyes to construct a 975 megawatt (MW) so-
lar and wind energy facilities across provincial towns 
in Pangasinan with about P34-B in investment, but 
await provincial and regulatory approvals.

Holdings sector held its ground in early February but 
tumbled miserably in the last week of the month.  
Index losers outnumbered gainers, but GT Capital 
Holdings, Inc. (GTCAP), made a turnaround from be-
ing the biggest loser in January to the best performer 
with a 5.3% upswing. Higher auto sales and dealership 
expansion of Toyota Motor Philippines Corporation, as 
well as higher net income of MBT for FY19 all contrib-
uted to GTCAP’s positive performance in February. 

SM Investments Corporation recovered from its 
2-month lows as the country’s largest conglomerate 
grew its 2019 net income by 20.2% to P44.6-B on 
robust earnings across its core retailing, banking and 

Company Symbol 31/01/20 
Close

28/02/20 
Close % Change

2020
 YTD

Meralco MER 256.00 269.80 5.4% -29.0%

Aboitiz Power AP 34.50 27.50 -15.4% -21.7%

Jollibee Foods Corporation JFC 191.20 170.00 -11.1% -41.7%

First Gen Corporation FGEN 20.30 18.34 -9.7% -8.2%

Universal Robina Corporation URC 145.00 141.30 -2.6% 11.3%

Petron Corporation PCOR 3.62 3.36 -7.2% -56.4%

Source of Basic Data: PSE Quotation Reports

Figure 19 - Industrial Sector Index (Dec 2019 - Feb 2020)
Industrial Sector Dropped, Better than January

Source of Basic Data: PSE Quotation Reports

Company Symbol 31/01/20 
Close

28/02/20 
Close % Change

2020
 YTD

Ayala Corporation AC 726.50 662.50 -8.8% -26.4%

Metro Pacific Investments 

Corporation
MPI 3.21 3.07 -4.4% -33.8%

SM Investments Corporation SM 971.00 974.50 0.4% 6.2%

DMC Holdings, Inc. DMC 6.10 5.40 -13.1% -58.5%

Aboitiz Equity Ventures AEV 49.30 49.65 -13.5% -22.5%

GT Capital Holdings, Inc. GTCAP 675.00 711.00 5.3% -27.1%

San Miguel Corporation SMC 139.80 126.20 -9.7% -14.1%

Alliance Global Group, Inc. AGI 10.80 10.04 -7.0% -15.6%

LT Group Inc. LTG 9.80 8.95 -8.7% -46.1%

JG Summit Holdings, Inc.. JGS 70.10 67.50 -3.7% 21.2%

Source of Basic Data: PSE Quotation Reports
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Company Symbol 31/01/20 
Close

28/02/20 
Close % Change

2020
 YTD

Ayala Land, Inc. ALI 41.60 39.00 -6.3% -3.9%

SM Prime Holdings, Inc. SMPH 42.10 38.30 -1.5% 7.0%

Robinsons Land Corporation RLC 25.50 21.30 -16.5% 5.7%

Megaworld Corporation MEG 4.05 3.40 -16.0% -28.4%

property development business. SM’s consolidated 
revenues increased by 12% to P501.7-B.

Shares of JG Summit Holdings, Inc. (JGS) slipped last 
month by 3.7% on the news that Ninoy Aquino In-
ternational Airport (NAIA) consortium, to which JGS 
is part of, has yet to settle issues on manpower ab-
sorption and people the mover system at the airport 
before it could proceed to the Swiss Challenge.

Still on the red, shares of Metro Pacific Investments 
Corporation (MPI) skidded by 4.4%, as it  reported 
a slim 3.6% increase in core earnings to P15.6-B for 
FY 2019. Its power business continued to post solid 
growth earnings due to robust energy sales, lower bor-
rowing costs, and better margins from higher WESM 
prices. In addition, MPI plans to acquire a 51% stake 
in Los Baños Doctors Hospital and Medical Center, Inc. 
(LBDH) as part of its aim to go into less risky ventures.

Ayala Corporation (AC) experienced some losses of 
-8.8%, after the market digested its divestment of 25% 
in besieged Manila Water Corporation (MWC) to Ra-
zon-led Trident Water.  Although AC retained 38.6% of 
MWC, it ceded 51% voting rights to the Razon group.

San Miguel Corporation (SMC) closed the month with a 
9.7% decrease in stock price following SMC’s registra-
tion for its $3-B (about P152.22-B) bond program that 
will finance its infrastructure projects and refinance 
existing obligations. SMC will issue bonds or perpet-
ual shares in series or tranches denominated in any 
currency agreed between SMC and the dealers, on the 
same or different issue dates, up to the program limit 
of $3-B.

DMC Holdings, Inc. shared the same performance 
with other constituent stocks, with a 13.1% decline as 
analysts expected a drop in DMC earnings in 2019 due 
to a non-cash goodwill impairment charge for a mining 
investment and lower contributions from Semirara 
Mining and Power Corporation (SCC).

Leading the red flag movement, Aboitiz Equity Ven-
tures (AEV) ended the month on a sour note, dragged 
down by a double-digit loss in February. AEV has 
recently partnered with DDLS Australia Pty. Ltd., 
Australia’s largest provider of corporate ICT and cyber 
security training and opened its first training campus in 
the Philippines.

All share prices in the Property sector fell this month, 
reflective of the sector’s shedding off 5.4% of its value. 

All share prices in the Property sector fell 
this month by 5.4%.

Figure 20 - Holdings Sector Index (Dec 2019 - Feb 2020)
Sector Tumbled in the Last Week of the Month

Source of Basic Data: PSE Quotation Reports

Figure 21 - Property Sector Index (Dec 2019 - Feb 2020)
Sector Still in Negative Territory 

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

Company Symbol 31/01/20 
Close

28/02/20 
Close % Change

2020
 YTD

Semirara Mining and Power 

Corporation
SCC 22.00 19.40 -11.8% -15.8%

Source of Basic Data: PSE Quotation Reports
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SM Prime Holdings, Inc. declined least at 1.5% even 
though SMPH’s income soared to P38.1-B in 2019, 
higher by 18.3% than P32.2-B in 2018. In addition, 
SMPH has received clearance from the Securities and 
Exchange Commission (SEC) for its proposed shelf 
registration to issue P100-B in debt securities.

Megaworld Corporation (MEG) joined the downtrend 
with a 16% decrease after the firm’s Board of Directors 
approved its shares buy-back program of up to P5-B 
worth of common shares in the open market at pre-
vailing market prices to help offset the share’s plunge. 

Lastly, Robinsons Land Corporation (RLC) suffered a 
huge drop of 16.5% despite announcing a 28.2% jump 
in core net income to P8.7-B for FY19. Total revenues 
increased 3% y-o-y to P30.6-B, mainly on the back of 
the company’s strong investment portfolio

Mining & Oil emerged as the biggest loser among sec-
tors déjà vu in February, ending with a 15.8% slump. 
Semirara Mining and Power Corporation (SCC) came 
back on the red after earnings for 2019 plummeted 
by 25.6% to P9.6-B, plagued by stoppages in its coal 
mining operations and a P758-M loss in its power 
subsidiary, SemCalaca Corporation (SCPC).

Services sector took a generally downward path in 
February as it slumped by 8.4%. Philippine Long Dis-
tance Telephone Co. (TEL) tapered its January gains by 
0.6%. TEL has recently inked a $1-M grant agreement 
with the US Trade and Development Agency (USTDA) 
in a bid to support the training, skills upgrade and 
capacity building of PLDT’s technical and managerial 
staff implementing the project. 

Puregold Price Club Inc. (PGOLD) took a 3.1% hit even 
as it planned the release of a virtual assistant called 
SALLY, to adapt to consumers’ evolving needs and to 
keep pace with the technology in offering a better way 
to shop.

Globe Telecom (GLO) landed in the red with share 
prices dropping by 5.9% against the reported Q4-2019 
net income of P4.6-B, up 18% y-o-y. This pushed 2019 
core net income up by 21% to P22.2-B.

Robinsons Retail Holdings, Inc. (RRHI) joined the telco 
stocks in the negative territory, as Q4 2019 net income 
dropped by 23.1% y-o-y to P0.96-B, largely weighed 
down by accounting changes as well as consolidation 

Source of Basic Data: PSE Quotation Reports

Figure 22 - Mining & Oil Sector Index (Dec 2019 - Feb 2020)
Sector Registered Biggest Loss

Company Symbol 31/01/20 
Close

28/02/20 
Close % Change

2020
 YTD

Philippine  Long Distance Tel. Co. TEL 996.00 990.00 -0.6% -12.0%

Globe Telecom GLO 1,890.00 1,779.00 -5.9% -6.4%

Robinsons Retail Holdings, Inc. RRHI 77.05 66.00 -13.6% -16.8%

Puregold Price Club Inc. PGOLD 38.20 37.00 -3.1% -14.0%

International Container Termi-

nal Services Inc.
ICT 130.00 106.00 -18.5% -6.0%

Source of Basic Data: PSE Quotation Reports

Figure 23 - Services Sector Index (Dec 2019 - Feb 2020)
Services On A Downward Path

Source of Basic Data: PSE Quotation Reports
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International Container Terminal Services Inc. (ICT) fell 
by 18.5% with news that its unit in Lae, Papua New 
Guinea completed the transfer of 30% of its share 
to two local communities in the island country. ICT’s 
subsidiary, ICTSI South Pacific Ltd., forged agreements 
with community landowners groups Ahi Terminal Ser-
vices Ltd. And Labu Investment Ltd.

Total Turnover
After a lower trading activity in January, PSE gained 
traction as total turnover increased by 3.1% month-
on-month (m-o-m). Sectors that posted the biggest 
double-digit losses in total turnover included Mining & 
Oil and Financial sectors with huge drops of 59.4% and 
16.2%, respectively. Industrial, Service and Property 
managed to return on the green, although significant-
ly lower than the sectoral rally recorded in January. 
Nevertheless, the Holdings sector ended February on 
a positive note with a 7.3% growth, reversing its trend 
from the previous month. Foreign selling outweighed 
foreign buying with net funds outflow of P9.1-B, higher 
than January’s P8.3-B.

Foreign selling outweighed foreign buy-
ing with net funds outflow of P9.1-B, 

higher than January’s P8.3-B

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial  16,540.84 -16.2%  870.57 -7.4%

Industrial  27,762.23 17.3%  1,461.17 29.7%

Holdings  31,180.59 7.3% 1,641.08 18.6%

Property 36,016.45 2.7%  1,895.60 13.5%

Services 20,110.62 -16.2% 1,058.45 17.5%

Mining and Oil 794.95 -59.4% 41.84 -55.1%

Total  132,405.69 3.1%  6,968.72 14.0%

Foreign Buying  71,346.83 -0.1% 3,755.10 10.4%

Foreign Selling 80,481.90 0.9%  4,235.89 11.5%

Net Buying (Selling)  (9,135.07) 9.3%  (480.79) 20.5%
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2018 2019 3rd Quarter 2019 4th Quarter 2019

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing 744,814  0.8%  756,537 1.5%  169,506.0 -3.4% 3.3%  225,961.6 33.3% 1.7%
 Industry Sector  3,148,000  6.8%  3,296,248 4.8%  781,021.7 -5.8% 5.5%  913,425.3 17.0% 5.4%
 Service Sector  5,310,300  6.6%  5,700,190 7.3%  1,406,838.8 -4.9% 7.0%  1,515,057.2 7.7% 8.4%

Expenditure
Household Final Consumption  6,306,064 5.6%  6,671,121 5.8%  1,569,559.2 -4.6% 6.0%  1,888,717.5 20.3% 5.6%
Government Final Consumption  1,031,487 12.8%  1,132,153 10.2%  272,140 -16.8% 8.8%  280,571 3.1% 18.7%
Capital Formation  2,852,306 13.9%  2,821,943 -0.5%  696,980 11.8% -2.0%  749,052 7.5% 0.4%
 Exports  5,495,712 11.5% 7,027,116 25.9%  1,589,174 5.3% 1.4%  1,288,106 -18.9% 2.0%
 Imports  6,476,519 14.5% 6,701,322 2.4%  1,787,113 9.3% 1.1%  1,564,816 -12.4% 0.3%

GDP  9,203,113  6.2%  9,752,975 5.9% 2,357,366 -5.1% 6.2%  2,654,444 12.6% 6.4%
NPI  1,793,182 3.7%  1,865,465 3.6%  463,926 1.7% 3.4%  467,837 0.8% 4.6%
GNI 10,996,296 5.8%  11,618,439 5.6%  2,821,293 -4.0% 5.7%  3,122,281 10.7% 6.2%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2018 2019 Dec-2019 Jan-2020

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 2,850,184 15.2% 3,137,498 10.1% 243,286 16.5% 17.3% 294,638 15.1% 14.8%
Tax 2,565,812 14.0% 2,828,012 10.2% 215,530 19.9% 17.5% 253,883 19.3% 8.0%
BIR 1,951,850 10.1% 2,175,506 11.5% 162,575 30.3% 20.8% 194,889 22.4% 5.3%
BoC 593,111 29.4% 630,310 6.3% 52,195 -12.6% 5.2% 55,879 7.3% 15.5%
Others 20,851 3.4% 21,006 0.7% 760 27.0% -5.8% 3,115 205.5% 106.8%
Non-Tax 284,321 27.8% 308,971 8.7% 27,687 -16.3% 15.2% 40,753 -18.0% 89.5%

Expenditures 3,408,443 20.7% 3,797,734 11.4% 494,389 17.6% 22.4% 271,593 -45.1% 28.0%
Allotment to LGUs 575,650 8.6% 617,982 7.4% 53,734 16.6% 18.0% 54,975 2.2% 0.0%
Interest Payments 349,215 12.5% 359,874 3.1% 28,122 -16.6% -29.9% 61,415 110.9% 33.8%

Overall Surplus (or Deficit) -558,259 59.2% -660,236 18.3% -251,103 312.4% 209.8% 23,045 -109.2% -48.3%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2018 Oct-2019 Nov-2019

Annual Levels Growth Rate Levels Y-o-Y G.R. YTD Levels Y-o-Y G.R.  YTD

TOTAL  43,810.80 5%  3,956.90 4.1% 18.0%  3,971.30 4.3% 18.4%
   Residential  13,549.70 3.7%  1,237.00 5.6% 20.7%  1,261.70 7.2% 23.1%
   Commercial  17,211.30 4.8%  1,567.20 4.6% 16.8%  1,577.80 5.6% 17.6%
   Industrial  12,610.30 5.9% 1,118.40 1.0% -1.3%  1,104.80 0.3% -1.2%

 Source: Meralco
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2017 2018 2nd Quarter 2019 3rd Quarter 2019

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -2,163 80.4% -8,871 310.2% -145 -95.5% 654 -122.5%
   Balance of Goods 40,505 13.9% 50,202 23.9%  11,291 -12.5%  11,774 -13.1%
      Exports of Goods 51,865 21.4% 51,392 -0.9% 13,740 7.0% 13861 2.9%
      Import of Goods 92,370 18.0% 101,594 10.0% 25031 -2.8% 25635 -5.1%
   Balance of Services -9,249 31.3% -11,539 24.8% -3,251 15.2% -4,205 33.1%
      Exports of Services 35,884 15.0% 38,510 7.3% 9,521 1.0% 11097 12.2%
      Import of Services 26,635 10.2% 26,971 1.3% 6,270 -5.1% 6892 2.4%
   Current Transfers & Others -

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 62 -26.3% 15 -73.0% 18 -1417.5% 17 -772.1%
   Financial Account 175 -92.4% -7,795 192.6% -225 -85.1% -848 -57.1%
      Direct Investments -5,883 5803.4% -5,834 -10.9% -666 -75.4% -748 -42.4%
      Portfolio Investments 1,480 -72.9% 1,548 -38.3% -1343 -204.3% 895 -300.3%
      Financial Derivatives -32 -673.4% -53 5.5% -47 -392.6% -60 -279.6%
      Other Investments 4,610 -249.8% -3,455 -342.9% 1,831 -1729.2% -935 256.5%

III. NET UNCLASSIFIED ITEMS 274 -136.6% -1,245 -12.4% 893 -397.6% -741 -21.6%

OVERALL BOP POSITION -1,038 -116.1% -2,306 167.2% 991 -148.8% 778 -141.4%
     Use of Fund Credits -
     Short-Term -
Memo Items
Change in Commercial Banks 1,421 -222.0% -461 -212.5% 1,820 -644.0% 82 -79.3%
     Net Foreign Assets 1,381 -229.7% 1,423 216.5% 1,825 -695.7% 135 -61.7%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2019 Dec-2019 Jan-2020
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,123,824 2.9%% 3,238,050 -3.0% 3,072,616 0.9%

Sources:
   Net Foreign Asset of the BSP 4,750,617 5.2% 4,852,114 8.8% 4,331,752 -5.5%
   Net Domestic Asset of the BSP 12,161,471 8.4% 13,303,655 10.8% 13,102,650 11.8%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 3,985,088 7.5% 4,498,391 15.7% 4,435,552 16.9%
Money Supply-2 11,282,502 6.5% 12,283,865 11.0% 12,078,764 11.1%
Money Supply-3 11,910,755 7.7% 12,974,089 11.7% 12,793,346 16.8%

MONEY MULTIPLIER (M2/RM) 3.61 3.79 3.93

Source: Bangko Sentral ng Pilipinas (BSP)
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