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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2020)

2018
(year-end)

2019
(year-end)

GDP Growth (Q4-2019) 6.4% 6.0% - 6.2% 5.9%

Inflation Rate (March) 2.5% 2.9% 2.7% 5.2% 2.5%

Government Spending (February) -12.2% 28.0% 7.9% 20.7% 11.4%

Gross International Reserves ($B) (February) 87.6 86.9 87.2 79.2 87.8

PHP/USD rate (March) 50.90 50.75 50.83 52.68 51.80

10-year T-bond yield (end-March YTD) 4.71% 4.42% 4.60% 7.05% 4.48%

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations

Executive Summary

Macroeconomy    

Bonds Market   3

The overall outlook remains gloomy as policy-
makers struggle to bring their economies back 
to a new normal that may be months ahead.  
With huge swaths of the population out of a 
job and firms seek to restore disrupted supply 
chains, and heavy losses in equities, investors 
may likely take their time to return into the 
market. However, with the worst (peak) seems 
over, stock markets have rebounded a bit from 
their deep dive. PSEi, for one, has returned to 
above 5,500 in April and we expect more risk 
appetite going into H2 with the PSEi ending the 
year clearly above 6,000.

 PSEi took some of the world’s heaviest losses 
at 21.6% m-o-m  ▪▪   Both on a downward spiral, 
DJIA and PSEi’s correlation remained unchanged at 
the +0.9 level.  ▪▪    All sectors remained drenched 
in blood, with double-digit stabs across the 
board.  ▪▪    Telcos (TEL and GLO) glowed positively 
as firms relied on work from home setup, and VOIP 
conference calls.  ▪▪    Foreigners continued to exit 
heavily in March with net outflow of P14.8-B, 
62.6% more than P9.1-B in February.

Equities Market
While we have a bit of hope of flat GDP in Q1 
buoyed by exports and output in Visayas and 
Mindanao, the Enhanced Community Quarantine 
(ECQ) from mid-March to end-April in Luzon will 
thrust GDP growth to deep negative territory in 
Q2. Fortunately, crude oil prices are at 20-year 
lows and so inflation won’t be a concern. But 
getting supply chains and small businesses back 
into full operation may take until Q4.

 The plunge in crude oil prices pushed 
inflation to 2.5% in March from 2.6% a 
month earlier.  ▪▪   Exports still gained by 2.8% 
in February (pre-COVID-19).  ▪▪    National Gov-
ernment spending fell by 12.2% in Febru-
ary after a rousing 28% in January.  ▪▪    PMI 
dropped to 39.7 in March from 52.3 a month ago.  
▪▪    Despite a big jump in OFW remittances 
in January, the peso slightly weakened in 
March.

As COVID-19 pandemic continues to batter 
the economy, bond markets will remain vola-
tile. However, with the ability of the National 
Government to borrow from abroad and the 
injection of liquidity by the Bangko Sentral ng 
Pilipinas (BSP) to combat the virus outbreak’s 
negative effects on output, employment and in-
come of low-income families, small businesses, 
etc., bond yields will have a general downward 
bias, even as these have returned to pre-COVID 
levels by mid-April. Corporations may defer 
bond issuances for H2. Furthermore, ROPs and 
US treasury spreads should narrow as the panic 
dies down. 

 Tender-offer ratio for T-bonds and T-bills in 
March slid to 2.006x from 3.076x in the previous 
month.  ▪▪   Secondary GS trading volume fell by 
33.4% month-on-month (m-o-m).  ▪▪    Long-term 
bond yields curve increased rapidly with a 
range between 29.8 bps to 57.5 bps.  ▪▪    Spreads 
between ROPs and US equivalent treasuries widened 
as the Fed brought policy rates from 2% to 0.25%.

3  

9  

National Government’s (NG) decision to im-
pose and extend Enhanced Community Quar-
antine (ECQ) for Luzon due to the fast spread 
of COVID-19 had the unintended consequence 
of knocking down the economy and the stock 
market. After all, Luzon’s accounted for 72.9% of 
GDP in 2018. Earlier optimism for a V-recovery 
has dissipated as supply chains, both domestic 
and international, got disrupted. Only the bond 
market showed brisk activity as bond yields 
fell back to pre-COVID crisis levels thanks to 
liquidity provided by BSP [via RRR and policy 
rate cuts] and National Government (NG) deficit 
spending to ensure safety nets for low-income 
families. We expect a robust recovery in H2 led 
by government’s strengthened infrastructure 
spending and weak inflation.

15 
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The extension of the Enhanced Community Quarantine (ECQ, the local equivalent of a lockdown) to Luzon up to end-
April has put economic policy makers and Filipinos, in general, in a state of confusion and uncertainty. While 2020 
started well as National Government (NG) spending grew by 28% in January, this has turned negative in February. 
PMI for March has dropped by 24% from its February level of 52.3, while exports in February continued its second 
month of growth for 2020. Inflation also eased to 2.5% pulled down by much lower fuel prices.

Outlook: We expect flat to slightly negative movement in GDP in Q1 given that the ECQ (only in Luzon) came in 
late in the quarter. However, the overall impact of the ECQ on GDP growth remains difficult to pin down or even 
model, the biggest dent should occur in Q2, with Luzon’s full month of ECQ, supply chains just being restored, while 
consumers may opt to stay home. We think the economy will contract severely in Q2 and will thus have a difficult 
time rebounding quickly (V-recovery) to positive territory for the full-year 2020. The economy may instead see a 
U-type of recovery from a period of decline to a slow movement back to normalcy. 

LUZON QUARANTINE MAKES V-RECOVERY DIFFICULT

The Market Call April 2020 

Inflation Eases to 2.5% in March
The sharp fall in fuel prices more than offset hikes in 
alcoholic beverages and tobacco, and house maintenance 
costs to ease headline inflation to 2.5% in March from 
2.6% a month ago. Housing utilities (fuel, light, water) 
also contributed to slow inflation. Year-to-date (YTD-Q1), 
the inflation rate settled at 2.7% still in the lower half of 
Bangko Sentral ng Pilipinas’ (BSP) target range of 2% to 
4%. Core inflation likewise decelerated to 3% year-on- 
year (y-o-y) from 3.2% a month ago.

Transport sub-index came in 1.8% lower than a year 
ago, compared to +1.8% in February. Housing, Water, 
Electricity, and Other Fuels (HWEOF) slowed to 1.1% 
(y-o-y) in March from 1.7% in the previous month. They 
benefitted from the 42% plunge in crude oil prices as 
West Texas Intermediate (WTI) averaged at $29.21/barrel 
while Brent Crude averaged $32.01/barrel. On the other 
hand, while heavy-weighted Food and Non-Alcoholic 
Beverages (FNAB) prices actually dropped month-on-
month (m-o-m), still these rose by 2.6% (y-o-y) due to the 
low base a year ago. Lower rice, corn, and meat product 
prices pushed down FNAB index m-o-m. 

Using seasonally adjusted data, March showed a mild 
0.1% rise m-o-m, up from -0.2% in February. When 
annualized (seasonally adjusted annual rate, SAAR), 
March inflation came out at 1.2% compared to -2.4% in 
February. 

Crude oil prices will not rebound sharply anytime soon 
due to weak demand spawned by COVID-19 despite a 
likely OPEC-Russia agreement on production cutbacks. 
Thus, oil’s huge y-o-y drop will still suffice to match food 
and basic commodity price increases due to supply chain

MACROECONOMY

Figure 1 - Inflation Rates, Year-on-Year
Low Crude Oil Prices Pushed Down Inflation to 2.5% in March

Source of Basic Data: Philippine Statistics Authority (PSA)
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constraints as a consequence of the Luzon “Enhanced 
Community Quarantine” (ECQ) from mid-March to end of 
April.

PMI Tumbles to 39.7 in March
The Manufacturing sector appears to have plunged in 
March as HIS Markit’s Purchasing Managers’ Index (PMI) 
tumbled to 39.7 from 52.3 in February as a consequence 
of the Luzon-wide ECQ in response to a sudden surge in 
COVID-19 incidence. Factory shutdowns, temporary but 
indefinite shop closures, slower retail sales and inventory 
buildups have clearly taken their toll, but the outlook for 
April looks even more devastating as President Duterte 
extended ECQ in Luzon until the end of April.

On the other hand, manufacturing output (or Volume 
of Production Index, VOPI), based on the Philippine 
Statistical Authority’s “Monthly Integrated Survey of 
Selected Industries,” or MISSI, expanded by 3% y-o-y 
in February, an acceleration from 0.1% gain in January. 
Notably, VOPI growth in every month of 2019 showed 
negative prints. In terms of industries, gainers only slightly 
exceeded losers 11 vs. 10. Printing, Metal Fabrication, 
and Machinery except electrical industries posted huge 
gains in February of 38.4%, 30.3%, 28%, respectively. 
These industries somehow replicated their good record 
in January. At the other end of the spectrum, we saw 
Petroleum Products, Tobacco Products, and Miscellaneous 
Manufactures plummet the most by 35.6%, 29.3%, and 
23.1%, respectively. These industries likewise fared poorly 
in January. 

On a quarterly basis, Q2 will likely see a bigger dip in 
manufacturing output since April has a full month of 
factory shutdowns and more lead time will be required to 
get supply chains to function effectively.

NG Disbursements Reverts to P37.6-B Deficit in February
After a strong start for 2020 with the National Government 
(NG) disbursements spurting by 28% in January, COVID-19 
started to negatively impact spending in February which 
showed a 12.2% decline. As revenues also slowed, albeit 
at a slower pace, the February deficit swelled to P37.6-B, 
in contrast with the P23.0-B surplus in January.  YTD, the 
budget deficit reached P14.6-B, lower by 54.3% from 
-P31.8-B for the same period in 2019. 

Total revenues in February improved by 2.3% y-o-y, with 
Bureau of Internal Revenue (BIR) collections at P142.2-B 
or 4.8% higher from February 2019. Meanwhile, Bureau 
of Customs (BOC) income eased to a 1.3% pace, caused 

Figure 2 - NG Expenditures Growth Rate, Year-on-Year
NG Recorded a P37.6-B Deficit in February

Source of Basic Data: Bureau of  the Treasury (BTr)

Inflation Year-on-Year Growth Rates Mar 2020 Feb-2020 YTD

All items 2.5% 2.6% 2.7%

Food and Non-Alcoholic Beverages 2.6% 2.1% 2.3%

Alcoholic Beverages and Tobacco 18.1% 18.2% 18.7%

Housing, Water, Elec, Gas, & Other Fuels 1.1% 1.7% 1.8%

Health 4.2% 3.5% 3.6%

Transport -1.8% 1.8% 1.0%

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 3 - M1, M2, M3 Growth Rates
Money Supply Slowed Down in February

NG Disbursements returned to a deficit as a 
sign of COVID-19’s negative impact.

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)
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by the slowdown of importations from China due to the 
pandemic.

While the total expenditures plunged by 12.2% y-o-y, 
largely affected by the base effect of Internal Revenue 
Allotment (IRA) for LGUs for January 2019 which got 
released only the following month or February 2019. In 
addition, interest payments contracted to 39.3% y-o-y 
since the premium on reissued Treasury bonds and 
timing of global bonds interest payments were advanced 
to January 2020. 

Domestic Liquidity Growth Eases in February
Despite a 25 bps cut in BSP policy rates on February 6 (to 
3.25%), domestic liquidity (M3) growth slowed down to 
10.9% y-o-y in February from 12% (revised) expansion 
a month earlier. Broad money (M2) and narrow money 
(M1), likewise, showed relative tightness to record a 
quick-pace deceleration of 10.1% and 16.2%, respectively. 

Commercial bank loans outstanding expanded at a 
slightly faster rate of 9.6% y-o-y in February from 8.8% 
in January. Bulk of these loans went to real estate 
activities; financial and insurance activities; electricity, 
gas, steam, and air conditioning supply; information and 
communication; and construction. Meanwhile, growth 
in net foreign assets (NFA) of monetary authorities 
remained in the positive territory and expanded by 9.6% 
y-o-y from 8.7% in the preceding month. The increase in 
gross international reserves improved BSP’s position in 
February.

The Monetary Board (MB) announced a 200 bps 
reduction in reserve requirement ratio (RRR) of deposit 
liabilities of universal and commercial banks effective 
March 30, 2020. The RRR cut aims to calm the markets 
and to encourage banks to continue lending to both 
retail and corporate sectors. This should ensure sufficient 
domestic liquidity in support of economic activity amidst 
this global pandemic due to COVID-19.

MB also decided to cut its policy rate (i.e., BSP’s overnight 
reverse repurchase (RRP) facility) by 50 bps to 2.75%, 
effective April 17,2020. It correspondingly reduced the 
interest rates on the overnight lending and deposit 
facilities to 3.25% and 2.25%, respectively. Even with 75 
bps YTD slash in policy rates, BSP appears ready to cut it 
further. We expect a further 25 bps cut by June or July 
due to weak aggregate demand with COVID-19’s severity.
 

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 5 - Imports of Capital Goods (in Million USD)
Imports Declined in February, Dragged by Telecommunication 
Equipment and Electrical Machinery 

Figure 4 - Exports Growth Rates, Year-on-Year
Exports Pushed Up by Manufactured Goods

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 6 - OFW Remittances Growth, Year-on-Year
Remittances Remained Strong, Peso Slightly Weakened

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)
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The Philippine peso (PHP) strengthened 
versus US dollar amidst the sharp fall in US 

bond yields.

BSP’s Extraordinary Measures in Light of COVID-19
To ensure sufficient liquidity in the financial system, 
the BSP aims to assist our financial intermediaries in 
responding to the needs of Filipino households and 
businesses amid these challenging times. These measures 
include:

• Purchases of Government Securities (GS) in the 
Secondary Market. The measure is aimed at reassuring 
market participants of demand for GS should they need to 
liquidate their holdings, thus encouraging participation in 
the GS auctions. The window will remain open between 
April and June 2020, or until market conditions return to 
normal.

• Reduction in the Overnight Reverse Repurchase (RRP) 
Volume Offering. Beginning April 8, 2020, the BSP will 
also scale down its daily overnight RRP volume offering as 
necessary depending on liquidity conditions to encourage 
counterparties to lend in the interbank market or re-
channel their funds into other assets such as GS or loans.

• Repurchase Agreement with the National Government 
(NG). Under this repo agreement, the BSP shall purchase 
government securities from the Bureau of the Treasury 
(BTr) under a repurchase agreement amounting to 
P300.0-B. The term of the repo agreement shall be three 
(3) months from the release of the proceeds to the 
Bureau of the Treasury, upon which date the BTr buys 
back the government securities from the BSP for same 
amount. The Monetary Board may extend the repurchase 
period for a maximum of three (3) more months upon due 
date, if conditions so warrant. In turn, the NG shall use the 
proceeds to finance expenditures authorized in its annual 
appropriation, as deemed necessary to support programs 
to counter the impact of the COVID-19 outbreak in the 
country.

These extraordinary measures complement earlier actions 
taken by the BSP to shore up market confidence and 
cushion domestic economic activity, including:

• The cumulative 75-bps reduction in the monetary policy 
rate since February 2020; 

• The 200-bps decrease in the reserve requirement 
ratios of universal and commercial banks as well as non-
bank financial institutions with quasi-banking functions 
(NBQBs); 

• The suspension of the term deposit facility auctions for 
certain tenors; 

Exchange Rates vs USD for Selected Asian Countries
Feb-20 Mar-20 YTD*

AUD 3.11% 7.29% 10.4%

CNY 1.0% 0.40% 1.4%

INR 0.42% 4.10% 4.5%

IDR 0.17% 10.33% 10.5%

KRW 2.58% 1.78% 4.4%

MYR 1.89% 3.35% 5.2%

PHP -0.05% 0.40% 0.4%

SGD 2.81% 1.98% 4.8%

THB 3.17% 2.23% 5.4%

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Note: Positive changes mean depreciation and negative changes mean 
appreciation against the greenback

Figure 7 - Dollar-Peso Exchange Rates and Moving Averages
The 30-Day MA Indicates Strong Peso in the Short Term

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Japan replaced the United States of America 
as the highest value major partner.
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• Zero spread on the peso rediscounting loans relative to 
the overnight lending rate

• Various time-bound relaxation of various regulations 
pertaining to compliance reporting, calculation of 
penalties on required reserves, and single borrower 
limits. , e.g., The Monetary Board approved the grant 
of prudential accounting relief measures to reduce the 
impact of mark-to-market (MTM) losses on the financial 
condition of BSP supervised financial institutions 
(BSFIs).  The relief aims to strengthen the ability of 
BSFIs to continue to operate and service the financing 
requirements of the general public.

The twin measures (a) ease the Expanded Foreign 
Currency Deposit Unit/Foreign Currency Deposit Unit 
(E/FCDU) asset cover requirement, and (b) allow the 
reclassification of debt securities from categories 
measured at fair value to the amortized cost category, 
even without a change in the business model for 
managing these securities.

materials imports also declined by 12% y-o-y due to 
the sharp downturn in prices of crude oil and other 
petroleum products. The balance of trade (BOT) deficit 
reached $1.7-B, some 39.4% below the February 2019 
print, and the lowest level since September 2017.

OFW Remittances Higher by 7.2% in January
Filipinos working abroad (OFWs) continued to pour in 
money amounting to $2.9-B in personal remittances, 
7.2% higher (y-o-y) than in the same period last year. 
Inflows coming from land-based workers with contracts 
of at least one year rose to $2.3-B, 7.4% higher than $2.1-
B recorded in January 2019. Meanwhile, inflows coming 
from sea- and land-based workers with contracts of less 
than year rose by 3.9% to $0.6-B from $0.6-B from a year 
ago. 

Cash remittances (i.e., coursed through banks) also 
increased by 6.6% ($2.7-B) in January due to the 
rise in remittances from both land-based and sea-
based workers. By country source, the United States 
registered the highest share of overall remittances at 
38.6%. Japan, Singapore, Saudi Arabia, United Kingdom, 
United Arab Emirates, Qatar, Canada, Hong Kong, and 
Korea contributed 80% to the unrelenting increase of 
remittances. Peso appreciation (3.1% y-o-y) lowered the 
peso equivalent of personal remittances in January which 
managed to rise only by 3.9%.

COVID-19 induced global recession and the deep dive in 
crude oil prices could possibly cause OFW remittances to 
fall in 2020. Nearly a quarter of remittances come from 
Asia, with around one in six of total remittances coming 
from Macau and mainland China alone.

Peso-Dollar FX Rate Weakens by 0.3% in March
The Philippine peso depreciated in March as it reached 
P50.90/$ or 0.3% m-o-m from P50.74/$ a month earlier. Its 
volatility measure went up to 0.25 from 0.17 in February, as 
the peso traded within the P50.51/$ to P51.04/$ range.

The 30-Day moving average (MA) suggests a weaker peso 
in the short term as it ended March at P50.85/$1 below the 
actual rate of P51.04/$1. On the other hand, 200-day MA 
data continued above the actual rate due to the Extended 
Community Quarantine (ECQ) in Luzon caused by COVID-19.  
Despite this, the urge to turn to safe havens (like the US 
dollar) will remain as long as the pandemic continues to 
foster a risk-off attitude among investors. 

The COVID-19 pandemic pulled down the different 
currencies as the global economy falls into a recession. 
The Indian rupee and Australian dollar showed the 
biggest drops in March. India’s economy had already 

Exports Up by 2.8% in February
Exports in February expanded by 2.8% y-o-y to $5.4-
B from $5.2-B a year ago. The top six contributors 
based of the major commodities groups include: other 
manufactured goods (+45%), fresh banana (+29.6%), 
other mineral products, (+13.2%), machinery and 
transport equipment (+11.7%), gold (+6.0%) and 
electronic products (+3.4%). Furthermore, electronic 
products comprise more than half of total exports with 
US$2.9-B or 54.2% in February 2019.
 
Japan became the highest value major trading partner 
with $929.0-M (17.2%) within the month after USA fell 
with 16.1% y-o-y share. Hongkong, China and Singapore 
remained the country’s top trading partner in February 
with 12.3% y-o-y, 10.8% and 5.8% respectively. By 
economic bloc, APEC member countries is the top 
destination for merchandise export with 83.3%. 

Capital Goods Imports Down by 16.2% y-o-y in February
Total of imports of capital goods in February declined 
by 16.2% y-o-y to $2.3-B from $2.7-B last year. There is 
a significant drop on the following major type of goods 
such as telecommunication equipment and electronic 
machinery which is 14.8% of the capital goods, declining 
by 8.8% y-o-y. Imports on aircrafts, ships and boats, 
and power generating and specialized machines also 
drastically slide at 47.2% and 28.5% y-o-y. 

Imports of raw materials & intermediate goods and 
consumer goods fell by 8.6% y-o-y and 9.4% y-o-y, 
respectively. Mineral, fuels, lubricants and related



8 First Metro Investment Corporation - UA&P 

begun to weaken even before the pandemic and the 
government lockdown will just put added pressure on 
the currency. The Australian dollar succumbed to the 
downward pressure as crude oil, copper and other 
precious metal prices sank.

Outlook
The rapid spread of COVID-19 in the country and around 
the world and most governments’ (including PH) response 
had been for an extended lockdown. This has caused high 
unemployment, large cutbacks in production, income and 
spending which in turn egged governments to engage in 
unprecedented deficit spending. Disruptions in supply 
chains have added to producers’ problems. And so, the 
world and the country as well, appears to have entered 
unchartered territory.

• We still expect flat to slightly negative movement in 
GDP in Q1 since the lockdown of Metro Manila (and 2 
days later of the entire Luzon) took effect only in the 
last 16 days of Q1. Agricultural and mineral product 
exports from Mindanao will contribute to this growth.

• Inflation may not go below 2.0% in Q2 due to supply 
constraints, but neither do we see much upward 
pressure with weak aggregate demand and ultra-low 
crude oil prices with supply overhang despite an OPEC-
Russia-US production cut agreement in April.

• Monetary policy will remain easy as domestic interest 
rates have not dropped in synch with the US. While 
we saw a further 50 bps policy rate slash on April 17, 
2020 to bring it to 2.75%, we still see a further 25 bps 
cut likely in early H2. This means that we expect policy 
rates to be reduced further to 2.50%.

• Government deficit will likely widen to 7% to 8% of 
GDP for the full year as tax revenues suffer from lack 
of production due to the lockdown. Nevertheless, the 
government still has the ability to borrow more from 
both domestic and foreign sources in order to boost its 
COVID-19 response program. Meanwhile government 
spending will balloon with subsidies and rebooting of 
infrastructure spending. However, the debt-to-GDP 
ratio will rise to a still reasonable level of 46-48% from 
41.5% in 2019.
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Primary Auction: Less Tenders, More BTr Rejections
After the Bangko Sentral ng Pilipinas (BSP) announced cuts 
in its policy rate by 50 bps to 3.25% effective April 1, 2020, 
demand for both Treasury bills (T-bills) and Treasury bonds 
(T-bonds) in auctions eased with total tender-offer ratio 
(TOR) sliding to 2.006x from 3.076x last month.

Total TOR for T-bills fell by 35.3% to 2.0621x from 3.185x 
in March. Yields for 91-day and 182-day rose by 2.1 bps to 
3.024% from 3.003% in the previous month and 3.3 bps 
to 3.398% from 3.365%, respectively. On the other hand, 
364-day yields tumbled by 23 bps to 3.557% from 3.787%. 
While the Bureau of the Treasury (BTr) rejected all T-bill 
bids in the March 31st auction, it turned down 91-day 
T-bills tenders two more times (i.e., March 16 and 30). 

On the other hand, BTr issued P30.0-B worth of 5-year 
T-bonds on March 3. Yields for those bonds shed 20 bps 
to 4.018% from 4.227% last October 15, 2019. Later in 
the month (March 24), BTr rejected all bids for the 7-year 
auction as bid rates zoomed to 7% with an average 
maiden issuance of 5.583%.

Furthermore, BTr postponed the draw of the Premyo 
Bonds Para sa Bayan for Q1 to April 27, 2020 due to the 
COVID-19 outbreak. 

Secondary Market: Long-Term Debt Paper Yields 
Increased Resulting to a Crash in Trading Volume
Yields for 3-year to 20-year tenors sky rocketed and it 
highs on March 24, to levels last reached in June-July 
2019 as the US Fed announced further support to 
keep financial markets liquid in the light of doubling of 
COVID-19 cases from a week before. Local cases also 
jumped 3x from the previous week, and added pressure 

After reaching a 40-month low of 4.09% on March 9, Philippine 10-year Treasury bond (T-bond) yields bounced back 
to 5.06% on March 24 as the spread of COVID-19 both within the country and abroad put investors on the defensive. 
Since that peak, however, yields have gone back near their recent lows as the Bangko Sentral ng Pilipinas’ (BSP) cut 
in RRR and policy rates took effect April 1. As Government Securities Eligible Dealers (GSED) sought elevated yields 
(last seen in July 2019) in auctions, the Bureau of the Treasury (BTr) rejected all bids in its Treasury bill (T-bill) auction 
on March 31, two other 91-day T-bill auctions, and the March 24 auction of 7-year T-bonds. Spreads of  ROPs over 
US Treasuries also widened as foreign investors fled to safer assets.

Outlook: Bond markets should remain volatile arising from bouts of uncertainty regarding the damage of COVID-19 
on the economy. However, a downward bias would still exist given the rapid injection of liquidity by the Bangko 
Sentral ng Pilipinas (BSP) and the National Government’s (NG) ability to borrow from abroad to fund larger budget 
deficits aimed at mitigating the adverse impact of the virus outbreak on the poor and small businesses. Firms will 
likely avoid bond issuances given market volatility by tapping short-term bank loans for bridge financing. ROPs may 
prove attractive beyond a six-month period as spreads over US Treasuries should narrow as normalization sets in.

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr)

BOND MARKETS RECOVER DESPITE INTENSIFYING COVID-19

Source: Philippine Dealing Systems (PDS)
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Figure 8 - Monthly Total Turnover Value (in Billion Pesos)
Investors Taken Aback, GS Market Sank by 33.4% M-o-M

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

31-Mar 91-day 43.000 65.150 12.000 1.515 3.024 2.1

 182-day 23.000 42.001 18.000 1.826 3.398 3.3

 364-day 32.200 95.350 27.200 2.961 3.557 -23

Subtotal  98.200 202.501 57.200 2.062   

03-Mar 3 year 30.000 83.511 30.000 2.784 4.018 -20.9

24-Mar 7 year 30.000 31.350 0.000 1.045 0.000

Subtotal  60.000 114.861 30.000 1.914   

All 
Auctions  158.200 317.362 87.200 2.006   
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Source: Philippine Dealing Systems (PDS)

on bond yields. However, by the end of the month and 
early April, the bond markets had settled down with 10-
year T-bond yields back to below-5% levels. 

Secondary GS market trading volume plunged by 33.4% 
month-on-month (m-o-m) to P479.8-B from P720.8-B 
in the previous month. The fall in volume is due to the 
heightened worry of investors on how long the decreed 
Enhanced Community Quarantine (ECQ) or lockdown 
would be which was extended from Metro Manila to the 
entire Luzon island two days after its implementation 
last March 15. Trading became a selling affair as the 
month progressed while the country fretted over the 
widening adverse impact of the COVID-19. Year-on-year 
(y-o-y), trading turnover slipped by 14.9%.

Long-terms debt papers (3-year to 20-year) yields surged 
ranging from 29.8 bps to 57.5 bps while short-term 
debt papers (3-months to 1-year) experienced weaker 
upticks. Yields for 3-month and 6-month papers showed 
a milder increase by 21.4 bps to 3.290% from 3.076% 
a month ago and 2.4 bps to 3.431% from 3.407%, 
respectively. On the other hand, 1-year yields managed 
to decline by 7.4 bps to 3.772% from 3.842%.

On the other hand, 3-year and 10-year yields spiked by 
57.5 bps to 4.540% from 3.965% and 56.3 bps to 4.872% 
from 4.309%, respectively.

In addition, the spread between the 10-year and 2-year 
bond yields slightly narrowed to 40.3 bps from 44.6 bps 
a month ago as the 2-year tenor gained more.

Corporate Trading: Volume Spiked Y-o-Y
Trading volume for corporate bonds eased to P6.3-B in 
March, down by 8.8% m-o-m. However, it still spiked by 
86.6% on a y-o-y basis. 

The total corporate trading for top five corporates 
amounted to P2.3-B or 36.4% of the total volume.  SM 
Prime Holdings (SMPH) seized the top spot with P1.6-B 
trades which soared by 504.3% m-o-m. Other top 
corporates issuers included: Ayala Land Inc. (ALI), SM 
Investments Corporation (SMIC), SMC Global Power 
(SMCGC) and Ayala Corporation (AC). 

ALI slipped into second place with its 44.3% decline to 
P261.0-M, followed by SMIC at P171.0-M (also down 
by 50.1%). SMCGC and AC remained in fourth and last 
spots with P123.0-M and P109.0-M, respectively.

Corporate Issuances and Disclosures:
• SM Prime Holdings successfully issued a total of 
P15.0-B in 5-year and 7-year fixed rate bonds with very 

Source: Philippine Dealing Systems (PDS)

Secondary GS market trading volume 
plunged by 33.4% m-o-m to P479.8-B due 

to the indefinite duration of the ECQ.

Source: Philippine Dealing Systems (PDS)

Figure 9 - GS Benchmark Bond Yield Curves
Benchmark Tenors Yield Increased Rapidly

Figure 10 - 91-day T-bill and 10-year T-bond Daily Yields 
Spread Narrowed as 91-day Tenor Increased

Figure 11 - Total Corporate Trading Volume (in Billion Pesos) 
Corporate Trading Remained Steady as Volume Increased by 
86.6% Y-o-Y



11The Market Call

competitive interest rates of 4.8643% and 5.0583%, 
respectively. The proceeds will be used to fund its 
expansion projects for the year, including new malls and 
600-hectare reclamation project in Pasay.

• BDO Unibank, Inc. (BDO) deferred the issuance 
of P5.0-B fixed rate bonds due to the “Enhanced 
Community Quarantine” imposed in Metro Manila 
and the rest of Luzon amid the COVID-19 outbreak. 
The deferral aims to allow investors to reassess their 
investment and liquidity needs.

• The Board of Directors of Robinsons Land Corporation 
(RLC) approved the issuance of P10.0-B fixed rate peso-
denominated bonds with an over subscription option 
up to P5.0-B subject to the requirements of Securities 
and Exchange Commission. 

• The Bank of the Philippine Islands (BPI) listed a total 
amount of P33.9-B fixed rate 1.5-year bonds due on 
2021 in Philippine Dealing Exchange (PDEx). This second 
fixed rate bonds issuance provided a coupon of 4.05%, 
payable quarterly. 

• Rizal Commercial Banking Corporation (RCBC) plans 
to issue 2-year peso fixed rate bonds. It will have a 
minimum offer of P3.0-B with an option to upsize. It will 
have a fixed interest rate of 4.848% per annum.

ROPs: Equivalent US Treasury Yields Plunge Creating a 
Wider Spread to ROPs
Yields of Republic of the Philippines’ sovereign US 
dollar-denominated bonds (ROPs) had a bouncy ride 
in March. All tenors (ROP-21, ROP-29 and ROP-40) hit 
year highs on March 19, 2020 with 3.052%, 3.484% 
and 3.877%, respectively, as investors scrambled for 
safe haven assets. Shortly thereafter, however, yields 
fell sharply to 1.746%, 2.120% and 3.196% by the end 
of the month. On the other hand, the equivalent US 
Treasury bonds (1-year, 10-year and 20-year) dove even 
more, thus, creating a wider spread between ROPs and 
US treasuries.

Short term papers (ROP-21) actually ended lower 
by 19.1 bps from 1.937% a month ago, while longer 
tenors (ROP-29 and ROP-40) increased by 7.2 bps to 
2.120% from 2.048% and 62.4 bps to 3.196% from 
2.572%, respectively. On the other hand, equivalent US 

Spreads between ROPs and US Treasuries

Date 1-year 10-year 20-year

31-Dec 59.5 57.8 92.8

28-Feb 96.7 91.8 111.2

31-Mar 157.6 142 204.6

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Sources: Asian Development Bank (ADB), Federal Reserve

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Equivalent US Treasury bonds dove even 
more, creating a wider spread between 

ROPs.

Figure 12 - ROPs Daily Yields
March Daily Yields Fluctuated

Figure 13 - ROPs Yield, Month-on-Month Changes (bps)
Long Term Debt Paper Yields Shot by the End of the Month

Figure 14 - Comparative Yield Curve Between ASEAN per Tenor
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treasuries (1-year, 10-year and 20-year) plunged by 80 
bps to 0.17% from 0.97%, -43 bps to 0.7% from 1.13% 
and -31 bps to 1.15% from 1.46%, respectively.

Consequently, we have a huge jump in spreads ranging 
from 50.2 bps (10-year) to 93.4 bps (20-year). The 
table above shows the spread movements in Q1.

ASEAN + 1: Slight Steepening of Yield Curves
US: The unemployment rate jumped to 4.4% in March 
from 3.5% in February, but even worse, jobless claims 
soared to 3.3-M in the week of March 21, 2020, and 
further doubled to 6.65-M in the last week of March. 
These represent historical records and may rise further 
in April. US Congress passed a historic $2.2-T stimulus 
packaged which President Trump signed into law on 
March 28 to provide assistance to those laid off, to 
small businesses, and selected industries to keep their 
staff employed. 

DJIA rallied to close March at 22,592 despite the 
expected bad economic numbers as President Trump 
extended the “Stay Home” policy to April 30. Trump 
issued the original “Stay Home” and other guidelines 
on March 17 but left it to the states to declare 
lockdowns. Later, the Centers for Disease Control and 
Prevention (CDC) required masks for those going out of 
their homes, for exceptional reasons. 

Bond markets exhibited strong volatility. 10-year 
T-bond yields ended February at 1.12% but slumped 
to 0.54% by March 9 after February jobs report still 
showed a huge 275,000 new jobs and unemployment 
rate at 3.5%, making US assets still attractive to 
foreigners. It bounced back to 1.18% on March 18 as 
the liquidity tightened to which Fed reacted quickly. 
Thus, two days afterwards yields broke through 1% 
and stayed down there into April.  The yield curve 
became more upright as the spread between 10-year 
and 2-year bond yields rose by 20 bps to 47 bps as 
short-term yields fell closer to zero after Fed slashed its 
policy rate to near zero on March 15.

China: Headline inflation rate eased to 5.2% in 
February from 5.4% a month ago. The Purchasing 
Manager’s Index (PMI) rose to 52 in March from 
35.7 in February. The rise indicates better sentiment 
at Chinese factories even though output remains a 
long way from normal. Analysts expect an economic 
contraction in Q1 since the COVID-19 pandemic has 
also badly hit the world economy and weaker trade 
severely dampens the Chinese economy. However, 

consumption may recover in March as the daily 
invoice issuance across sectors picked up. The average 
daily tally of invoices rose 82.3% (y-o-y) late March 
compared to 20% in mid-February during the height of 
the COVID-19 outbreak. 

China’s new loans reached an estimated of $988.0-B 
in Q1-2020 to combat the economic recession risk 
and external shocks brought by COVID-19 pandemic, 
according to the China Banking and Insurance 
Regulatory Commission. The People’s Bank of China cut 
its policy rate (7-day reverse repurchase agreement) on 
March 29 to 2.2% from 2.4% while also injecting $7.1-B 
to the banking system to keep interest rates low in the 
face of international and domestic demand weakness. 
Nonetheless, the yield curve steepened as the spread 
between 10-year and 2-year bond yields rose by 18 bps 
to 68 bps. 

Thailand: Consumer prices fell by 0.54% y-o-y in March  
compared to 0.74% uptick in the previous month. 
This has been the first fall in consumer price since 
January 2017, and primarily due to the sharp drop in 
transport & communication prices (-4.93% vs -0.48% 
in February). Bank of Thailand (BOT) now forecast 
headline inflation for 2020 at -1%, a decline from its 
original target range of 1% to 3%. 

Unemployment increased as more than 140,000 
employees lost their jobs due to the fallout from the 
COVID-19 pandemic, according to the Department of 
Employment. In addition, at least 6.5-M lost their jobs 
by the end of March. Meanwhile, tourism confidence 
index plunged to 57 for Q1-2020, a sharp drop from 98 
in 2019 and lower than 88 from Q1-2019. The fallout 
from the virus outbreak has forced 16% of tourism 
operators to layoff workers in Q2. 

Furthermore, the pandemic can also lead to slowdown 
in domestic consumption, exports, imports and private 
investment. Bank of Thailand cut policy rates to a 
record low of 0.75% this year and injected liquidity 
to stabilize financial markets. It also has earmarked 
THB900.0-B to save SMEs and stabilize the corporate 
bond market. 

China’s increased PMI in March indicates 
better sentiment at local factories, but 

output is far from normal.
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Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-yr yields are used for PH because 2-yr papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
year yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real Policy 
Rate

Feb-20 Mar-20

US 0.23 0.70 0.1 0.60 27 47 20 0.25 0.15

PRC 1.91 2.59 5.2 (2.61) 50 68 18 4.05 -1.15

Indonesia 6.24 7.91 0.7 7.21 167 167 0 4.50 3.80

Malaysia 2.65 3.36 1.5 1.86 63 71 8 2.50 1.00

Thailand 0.81 1.40 0.7 0.70 26 59 33 1.00 0.30

Philippines 4.47 4.87 2.0 2.37 45 45 -5 3.25 0.75

The spread between 10-year and 2-year bond yields 
increased by 33 bps to 59 bps. 

Indonesia: Inflation rate slightly eased to 2.96% (y-o-y) 
in March from 2.98% in the previous month. Inflation 
remained elevated despite the fall in fuel prices due 
to the price hikes of commodities in personal care, 
food and beverage expenditure groups. The Asian 
Development Bank cut its growth forecast for the 
country to only 2.5% in 2020 from 5.02% in 2019. 
The COVID-19 outbreak changed the course of the 
economy by deteriorating external environment and 
weakening domestic demand. In addition, export 
earnings from tourism and commodities will decline, 
leading to a current account deficit of 2.9% of GDP in 
2020. 

Foreign investors sold some $9.0-B in Indonesian 
assets in March causing a decline in its gross 
international reserves to $121.0-B.  Bank Indonesia 
(BI) had to sell part of its GIR in order stabilize the 
Indonesian rupiah, which by the end of March 
had depreciated by 17.3% year-to-date (YTD) to 
IDR16,271.93/$1.  

Indonesia will issue state bonds amounting to $62.5-B 
to finance the country’s effort to combat the health 
crisis and economic turmoil caused by COVID-19. Of 
this amount, $28.0-B will be released as “pandemic 
bonds” and the remaining regular bonds will be used 
to widen budget deficit in which it could reach 5.1% of 
the GDP. The country became Asia’s first issuer of US 
dollar-denominated “Pandemic” bonds worth $4.3-B 
with three tenors—10.5-, 30.5- and 50-years. 

BI cut its policy rate by 25 bps to 4.5% on March 19 to 
support the economy given the relatively mild inflation 

outlook. The spread between 10-year and 2-year bond 
yields remained unchanged from end-February at 168 
bps.

Malaysia: Manufacturing PMI stabilized at 48.4 in 
March from 48.5 a month ago despite the negative 
economic impact of the COVID-19 outbreak. Output 
and orders sank while export sales continued to fall. 
CPI in February eased to 1.3% y-o-y from 1.6% in 
January. The World Bank forecast a 0.1% drop in GDP 
for 2020, a significant downgrade from its earlier 
forecast of 4.5%. It expects the negative impact of 
COVID-19 arising from current large-scale disruption of 
economic activities to extend for most of the year. 

In February, exports expanded 11.8% y-o-y to 
MYR74.5-B ($17.1-B), driven mostly by palm oil and 
refined petroleum products shipments.  Imports 
increased by 6.3% to RM61.8-B ($14.2-B), thus 
resulting in a trade surplus of MYR 12.7-B ($2.9-B). 
While in the financial sector, more than defaults, 
analysts see more corporate bond rating downgrades 
since corporate financial fundamentals remained 
robust. The downgrade is the result of the economic 
breakdown in Malaysia triggered by the COVID-19 
pandemic. However, investor appetite would lessen 
due to the expected slowdown in GDP growth and 
contraction in private investment. To minimize the 
damage of COVID-19, Bank Negara Malaysia lowered 
its policy rate by 25 bps to 2.5% on March 3. The yield 
curve steepened slightly as the spread between 10-
year and 2-year bond yields inched up by 8 bps to 71 
bps.
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Outlook
Volatility will continue to plague the bond markets 
until COVID-19 gets clearly under control. Local 10-
year T-bond yields have gone back near pre-crisis 
levels after shooting up to an intraday high of 5.575% 
(FXTN10-64) on March 23 and the question remains 
as to where those will converge when the dust settles 
down.

• With the global economy in the ropes, and crude 
oil prices at 17-18 year lows, inflation in advanced 
economies will likely remain muted and their central 
banks will have the elbow room to keep interest rates 
low for the rest of 2020 and probably beyond.

• As food and fuel prices have mainly driven PH 
inflation in the New Millennium, domestic inflation will 
likely ease. Even an annual 2% inflation rate for 2020 
and real 10-year yields at 2% that only adds up to 4% 
around which the nominal 10-year bond yield should 
gravitate. This does preclude occasional bouts of fear 
translating into higher risk premia related to spikes in 
negative perceptions about control of COVID-19.

• Both NG and BSP will want to keep interest rates 
low since NG will borrow more in order to mitigate 
the lingering, negative effects of the virus outbreak 
on output, employment and incomes. BSP and foreign 
governments will likely accommodate these needs 
since NG has the space to do so given the relatively 
modest money growth despite huge cuts in policy 
rates and RRR. We think BSP can also increase bank 
liquidity by building up its GIR, with the positive 
economic effects, thereby infusing pesos into the 
banking system.

• Firms may delay their bond issuances in Q2 and Q3, 
even if just to cover maturing ones, and may opt for 
cheaper short-term bridge financing from banks.

• ROPs appear attractive as spreads over US Treasuries 
will eventually narrow from the elevated levels during 
the current COVID-19 crisis.
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COVID-19 not only has killed tens of thousands globally but also struck down the world’s stock markets, 
including the PSE. The dreaded ides of March pummeled stock prices deeper into negative territory, with the 
largest weekly plunge of -17.3% in DJIA and -17.5% in PSEi in the week that followed. PSEi reached an 8-year 
low of 4,623.42 on March 19 as fear stalked the markets. PSEi, thus, suffered the biggest loss in the region with 
a -21.6% slump in March. It, however, bounced back to 5,321.23 by month’s end and has remained above that 
into mid-April.

Outlook:  With millions of people left jobless and global supply chains in disarray, COVID-19’s dreaded economic 
impact can only be negative and the future uncertain. Equity investors may take time to get back into the 
market given the huge losses they have suffered and the need to prepare for a more secure future. We think, 
however, that the situation would start normalizing (of sorts) in H2 and we see PSEi ending the year above 
6,000.

  EQUITY MARKETS

Stocks worldwide tumbled in March as the COVID-19 
pandemic pushed economies into an expected steep, 
sudden recession. The local bourse took some of the 
world’s heaviest losses at 21.6% month-on-month 
(m-o-m) amid the unabated spread of the disease in 
the country and a collapse in global oil prices. The 
same reason brought down Australian stocks down 
-21.2%. Other Southeast Asian bourses also sank 
deeper last March with JCI (Indonesia) and SET (Thai-
land), registering double-digit losses of 16.8%, and 
16%, respectively. Tracking the relentless dumping of 
equities across global markets, DAX (Germany) and 
FTSE 100 (London) lost 16.4% and 13.8%, respectively. 
Lastly, the equity meltdown has amounted to a 12.9% 
monthly skid for DJIA. 

DJIA and PSEi’s correlation remained unchanged at the 
+0.9 level as both markets continued to tread in down-
ward paths in March. The coronavirus-sparked freefall 
had DJIA book its worst quarterly decline at 23.2% 
since the fourth quarter of 1987. An epic decline in 
oil prices also posed further disruption to the US 
economy while Saudi Arabia pursued a price war with 
Russia. Although DJIA soared on news that the Senate 
had reached an agreement on the $2.2-T COVID-19 
stimulus package, the Dow came off their highs by the 
close after talks hit a snag on certain unemployment 
provisions. 

The PSEi plunged to the 4,000-level on the week after 
the ides of March. Trading was locally suspended for 
two days to adjust for alternative work arrangements 
under the Luzon-wide lockdown (locally dubbed as 
“Enhanced Community Quarantine” or ECQ). The 

Sources: Bloomberg and Yahoo Finance

COVID-19 DOWNS GLOBAL STOCK MARKETS

Sources: Bloomberg & Yahoo Finance

Global Equities Markets Performances

Region Country Index
March
M-o-M 
change

2020 
change

Americas US DJIA -12.9% -23.4%

Europe Germany DAX -16.4% -25.8%

 London FTSE 101 -13.8% -25.4%

East Asia Hong Kong HSI -9.7% -17.3%

 Shanghai SSEC -4.5% -10.9%

 Japan NIKKEI -10.5% -18.5%

 South Korea KOSPI -11.7% -19.3%

Asia-Pacific Australia S&P/ASX 200 -21.2% -24.1%

Southeast 

Asia
Indonesia JCI -16.8% -27.8%

 Malaysia KLSE -8.9% -15.7%

 Thailand SET -16.0% -31.3%

  Philippines PSEi -21.6% -31.3%

Sources: Wall Street Journal, Bloomberg

The Market Call April 2020 

Figure 15 - PSEI and DJIA
Correlation Unchanged at the +0.9 Level
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effects of Bangko Sentral ng Pilipinas’ (BSP) 50 bp rate 
cut in March and the government’s P27.1-B stimulus 
package appeared muted as uncertainties piled up 
on the short-term prospects of the whole economy. 
Nonetheless, the PSEi gained momentum on the last 
week and soared 7.4% on March 26, clocking its best 
day in close in 13 years, following the back-to-back 
gains in US equities on upbeat expectations for the 
passage of Washington’s COVID-19 stimulus package 
(which Trump signed into law on March 28).

The PSEi took a free fall deeper in negative territo-
ry for the third consecutive month as it slumped by 
21.6% in March. World Health Organization’s (WHO) 
official declaration of the COVID-19 as a pandemic on 
March 13 and the 2-day closure of PSE after the Metro 
Manila lockdown effective March 15 saw PSEi plunged 
by 13.3% to 4,623.42 on March 19. It had dropped to 
a level not seen since January 13, 2012. Stronger net 
foreign selling persisted as the number of COVID-19 
cases in the Philippines continued to accelerate and 
after BSP Governor Benjamin Diokno commented 
that the economy could post negative growth for full 
year (FY) 2020. Net foreign selling and PSEi converged 
paths (see Figure 16), albeit a lower correlation of +0.4 
between the two. All sectors remained drenched in 
blood, with double-digit stabs across the board. The 
Mining & Oil sector plummeted 35.5%, followed by 
Property which crashed by 24.4%.

All constituent stocks in the Financial sector landed on 
the red pulling the sector down by 23.8%. Local banks 
have disclosed to the public that their banking opera-
tions will not be disrupted amid the COVID-19 pan-
demic fears, assuring that business continuity plans 

Source of Basic Data: PSE Quotation Reports

Monthly Sectoral Performance

28-Feb-20 31-Mar-20 2020 
YTDSector Index % Change Index % Change

PSEi 7,200.79 -5.7% 5,321.23 -21.6% -31.9%

Financial 1,724.93 -6.9% 1,223.64 -23.8% -34.3%

Industrial 8,921.44 -6.4% 6,361.71 -23.8% -34.0%

Holdings 6,900.31 -4.0% 6,900.31 -21.0% -31.1%

Property 3,838.74 -5.4% 3,838.74 -24.4% -33.8%

Services 1,475.16 -8.4% 1,475.16 -11.8% -22.1%

Mining and Oil 7,663.26 -15.8% 7,663.26 -35.5% -48.8%

have been activated.
 
Bank of the Philippine Islands (BPI) ended March with 
a 16.9% month-on-month (m-o-m) reduction, although 
the company had raised P33.9-B from a bond offering 
completed before the Metro Manila lockdown. BPI had 
upsized the issuance by more than six times the base 
offer of P5.0-B, due to strong demand from institution-
al investors as well as high-net-worth and retail clients.

Local banks have activated business con-
tinuity plans amid the COVID-19 pandemic. 
BDO Unibank, Inc.’s (BDO) share price decreased by 
25.5% as a total of 19.8-M BDO shares worth P2.6-B 
exchanged hands on the trading floor from March 9 to 

Figure 16 - Net Foreign Selling vs PSEi (in PHP ‘000)
PSEi Swam Deeper in Negative Territory

Company Symbol 28/02/20 
Close

31/03/20 
Close % Change

2020
 YTD

Metrobank MBT 56.05 40.00 -28.6% -50.6%

BDO Unibank, Inc. BDO 139.00 103.50 -25.5% -20.9%

Bank of the Philippine Islands BPI 74.41 74.41 -16.9% -34.3%

Security Bank Corporation SECB 154.40 154.40 -30.7% -31.0%

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

Figure 17 - Financial Sector Index (Jan 2020 - Mar 2020)
Financials Alternated Between Positive and Negative Finishes

Source of Basic Data: PSE Quotation Reports
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MER stoked the company’s growth in 
March with a recorded double-digit 

downtick of 16.6%. 

13. Analysts at AP Securities, Inc. said that the largest 
local bank in terms of assets just got “swept off” by 
the overall market sentiment to sell.

Metropolitan Bank & Trust Co.’s (MBT) share price re-
treated by 28.6%, dragged by the same negative senti-
ment due to the global health crisis. MBT assured that 
it has activated its business continuity plan protocols 
to mitigate disruptions in operations. 

Leading the red flag movement, Security Bank Cor-
poration (SECB) ended with a 30.7% drop despite the 
reported net income of P10.1-B, up by 17% year-on-
year (y-o-y) in 2019 on higher interest income and 
fee-based income as well as strong trading gains.

The Industrial sector tanked by 23.8% as sellers 
jumped ship. Aboitiz Power (AP), the best performer 
of the sector, lost 4.4% in value, albeit decelerating 
from February’s double-digit losses. Power plant 
outages and higher replacement power costs pushed 
down AP’s net income to P17.3-B in 2019 (-20% y-o-y) 
from P21.7-B in 2018. 

First Gen Corporation (FGEN) remained in the neg-
ative territory with a 10% decline in contrast with 
FGEN’s net income increase by 34% y-o-y to P15.-4-B 
in 2019 from P11.6-B in 2018. FGEN attributed the 
good financial results in 2019 to higher electricity 
sales, clean fuel platforms, foreign exchange gains, 
lower interest expense and benefits from deferred 
income taxes.

Next in line, Meralco (MER) stoked the company’s 
growth in March by recording a double-digit downtick 
of 16.6%. MER said that the Department of Energy 
(DOE) has directed them to defer its maintenance 
activities scheduled for Metro Manila until April 14. 
Moreover, while MER sees lower demand from com-
mercial and industrial sectors, the power distributor 
nonetheless expects higher demand from the residen-
tial sector due to Metro Manila’s enhanced communi-
ty quarantine.

Petron Corporation’s (PCOR) share price sank deeper 
in the red by 24.7% after it suffered another year of 
dismal financial performance with earnings tumbling 
by 67% to P2.3-B in 2019 from the previous year’s 
P7.1-B. The company’s refining business incurred loss-
es in part because of low production.

Universal Robina Corporation (URC) likewise got 

Company Symbol 28/02/20 
Close

31/03/20 
Close % Change

2020
 YTD

Meralco MER 269.80 225.00 -16.6% -40.8%

Aboitiz Power AP 27.50 27.50 -4.4% -25.1%

Jollibee Foods Corporation JFC 170.00 170.00 -37.4% -63.5%

First Gen Corporation FGEN 18.34 18.34 -10.0% -17.4%

Universal Robina Corporation URC 141.30 141.30 -26.4% -18.1%

Petron Corporation PCOR 3.36 3.36 -24.7% -67.2%

Source of Basic Data: PSE Quotation Reports

Figure 18 - Industrial Sector Index (Jan 2020 - Mar 2020)
Industrial Tanked as Sellers Jumped Ship

Source of Basic Data: PSE Quotation Reports

Company Symbol 28/02/20 
Close

31/03/20 
Close % Change

2020
 YTD

Ayala Corporation AC 662.50 467.40 -29.4% -48.1%

Metro Pacific Investments 

Corporation
MPI 3.07 2.42 -21.2% -47.8%

SM Investments Corporation SM 974.50 818.00 -16.1% -10.8%

DMC Holdings, Inc. DMC 5.40 3.77 -28.9% -70.5%

Aboitiz Equity Ventures AEV 49.65 37.70 -11.6% -31.5%

GT Capital Holdings, Inc. GTCAP 711.00 407.00 -42.8% -58.3%

San Miguel Corporation SMC 126.20 91.50 -27.5% -37.8%

Alliance Global Group, Inc. AGI 10.04 6.98 -30.5% -41.3%

LT Group Inc. LTG 8.95 8.30 -7.3% -50.0%

JG Summit Holdings, Inc.. JGS 67.50 52.30 -22.5% -6.1%

Source of Basic Data: PSE Quotation Reports
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Company Symbol 28/02/20 
Close

31/03/20 
Close % Change

2020
 YTD

Ayala Land, Inc. ALI 39.00 30.20 -22.6% -25.6%

SM Prime Holdings, Inc. SMPH 38.30 28.40 -25.8% -20.7%

Robinsons Land Corporation RLC 21.30 14.84 -30.3% -26.4%

Megaworld Corporation MEG 3.40 2.50 -26.5% -47.4%

floored by 26.4%. This came about despite the report-
ed Q4-2019 net income of P2.8-B which brought full 
year 2019 (FY19) to P9.8-B, a  6.2% gain y-o-y. Growth 
in sales under Domestic Branded Consumer Foods 
Group (BCFG) and Agri-Industrial and Commodities 
(AIC) pulled up URC’s FY19 revenues by 5.1% y-o-y to 
P134.2-B. 

Leading the red flag movement, Jollibee Foods Corpo-
ration’s (JFC) 37.4% decline produced a high degree of 
uncertainty in JFC’s FY20 earnings outlook. First Metro 
Securities and Brokerage Corporation expects that the 
earliest sign of improvement would likely occur in the 
latter part of the year. The slide has wiped off almost 
$2.9-B of the company’s market capitalization since 
the end of 2018 on US market gamble that dragged 
JFC’s earnings.

Holdings sector tried to redeem itself in late March but 
not enough to wipe off the huge losses in the first half 
of the month. LT Group Inc.’s (LTG) stocks fell 7.3%, al-
beit slightly lower than in February. LTG boosted earn-
ings by 43% to P23.1-B last year, the highest income 
it has achieved since its pre-initial public offering in 
2013. The tobacco business accounted for P15.5-B or 
67% of the total attributable income, while Philippine 
National Bank (PNB) contributed P5.5-B or 24%.

Aboitiz Equity Ventures’ (AEV) shrank 11.6% on news 
that AEV ended 2019 with a 1% decline in net income 
amounting to P22.0-B due to slower earnings from its 
flagship power business (AP). Meanwhile, AEV has set 
aside P73.0-B for capital outlays this year, positioning 
itself to contribute to economic pump-priming in the 
midst of the COVID-19 pandemic.

Also muddled in the red, SM Investments Corporation 
(SM) dipped by as much as 16.1% over the impact 
of COVID-19 across SM’s subsidiaries and associates. 
However, First Metro Securities and Brokerage Corpo-
ration gave a BUY recommendation to take advantage 
of the current sell-off to accumulate cyclical index 
glamor names as it is expected for SM to be one of the 
companies to bounce back first.

Treading in a negative path, Metro Pacific Investments 
Corporation’s (MPI) share price plunged 21.2% in 
March, but shares climbed in the first week following 
the release of the company’s annual earnings results 
late February. MPI also withdrew from the Ninoy 
Aquino International Airport (NAIA) rehabilitation con-
sortium, as well as from the still hanging unsolicited 
proposal to take over the operations and maintenance 

JFC flagged a high degree uncertainty in 
its FY20 earnings outlook.

Figure 19 - Holdings Sector Index (Jan 2020 - Mar 2020)
Holdings Sector Rebounded, Not Enough to Wipe off Losses

Source of Basic Data: PSE Quotation Reports

Figure 20 - Property Sector Index (Jan 2020 - Mar 2020)
Sector Suffered a 24.4% Injury

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

Company Symbol 28/02/20 
Close

31/03/20 
Close % Change

2020
 YTD

Semirara Mining and Power 

Corporation
SCC 19.40 11.00 -43.3% -52.3

Source of Basic Data: PSE Quotation Reports
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of Metro Rail Transit Line-3 (MRT-3) due to local regu-
latory risks.

JG Summit Holdings, Inc. (JGS) also pulled down the 
sector by  22.5% despite a reported net income of 
P25.1-B in FY19, up by 12% y-o-y. The net income ex-
pansion can be attributed to better segment margins 
from Cebu Air Inc. (CEB), Robinsons Bank, and URC. 

San Miguel Corporation’s (SMC) share price contract-
ed by 27.5% after SMC announced a net income of 
P48.6-B in 2019 that came out flat from the level eked 
out in the previous year, as the slump in oil and food 
businesses offset the higher earnings from power 
generation and brewery business units.

DMC Holdings, Inc. (DMC) closed the month with a 
28.9% decrease due to the expected decline in net 
income in 2019. DMC recorded a 27% drop in consoli-
dated net income to P10.5-B from P14.5-B in 2018. As 
expected, the firm attributed the decline to lower con-
tributions from Semirara Mining and Power Corpora-
tion (SCC) and a one-time goodwill impairment charge 
for a mining investment.

Ayala Corporation (AC) lost 29.4% in value as opposed 
to the 11% growth in profits to P35.3-B last year, 
mainly due to divestment gains of P23.6-B from sub-
sidiaries AC Education and AC Energy. Net earnings of 
AC Energy soared to P25.0-B, springing a long way up 
from P4.1-B in 2018.

Alliance Global Group, Inc.’s (AGI) share price fell, but 
came to the forefront to help Metro Manila’s urban 
poor under quarantine. In response to the COVID-19 
crisis, 20 top business groups raised over P1.5-B to 
fund the distribution of grocery vouchers to urban 
poor residents in the Metro.

GT Capital Holdings, Inc. (GTCAP) reversed its gains in 
February as component companies such as MBT and 
MPI joined the local bloodbath. Nonetheless, GTCAP’s 
consolidated net income for FY19 increased by 54% 
y-o-y to P20.3-B. MBT and Toyota Motor Philippines 
contributed a total of 69.9% to GTCAP’s net income.

The Property sector continued to battle strong head-
winds as the sector registered a 24.4% injury in share 
value. COVID-19 has affected the Property sector 
across different segments: (1) property developers are 
experiencing a decline in mall revenues due to lower 
foot traffic; (2) office occupancy may be reduced in

Source of Basic Data: PSE Quotation Reports

Figure 21 - Mining & Oil Sector Index (Jan 2020 - Mar 2020)
Sector Still the Biggest Loser

Company Symbol 28/02/20 
Close

31/03/20 
Close % Change

2020
 YTD

Philippine  Long Distance Tel. Co. TEL 990.00 1,129.00 14.0% 0.4%

Globe Telecom GLO 1,779.00 1,930.00 8.5% 1.6%

Robinsons Retail Holdings, Inc. RRHI 66.00 57.00 -14.4% -28.8%

Puregold Price Club Inc. PGOLD 37.00 36.45 -1.5% -15.2%

International Container Termi-

nal Services Inc.
ICT 106.00 74.70 -29.5% -25.3%

Source of Basic Data: PSE Quotation Reports

Figure 22 - Services Sector Index (Jan 2020 - Mar 2020)
Services Emerged Defeated by March Finish

Source of Basic Data: PSE Quotation Reports

TEL and GLO were the lone bright spots 
across all sectors in March.
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favor of alternative work arrangements; (3) develop-
ers also face a decline in pre-sales and pre-leasing as 
customers take a “wait-and-see” approach to the situa-
tion; (4) hotel businesses are generally depressed as 
tourists avoid travel due to COVID-19 outbreak; and (5) 
construction of new properties is generally delayed as 
operations are halted amid the city lockdown.

Ayala Land, Inc.’s (ALI) shares tumbled by 22.6% at 
month end even though ALI netted P33.2-B in 2019, 
up 13% y-o-y with increases in commercial lot sales as 
well as property leasing.

Also pulling the sector down, SM Prime Holdings, Inc.’s 
(SMPH) share price fell by 25.8%. SMPH, alongside 
SM, lost P1-T market capitalization status as inves-
tors across the globe fled away from stocks amid the 
worsening COVID-19 pandemic. A total of 83-M SMPH 
shares worth P2.2-B exchanged hands from March 16 
to 20. 

Megaworld Corporation (MEG) joined the downward 
trend with a 26.5% decrease because of the crackdown 
on Philippine offshore gaming operators (POGOs) by 
both Philippine and Chinese governments, coupled 
with the disease outbreak. MEG has earmarked P5.0-B 
to buy back its own shares in the bearish stock market.

Robinsons Land Corporation (RLC) led index losers with 
a sizable decline of 30.3%. RLC has gained approval 
from its board of directors to issue up to P15.0-B fixed 
rate bonds. The issuance will have an aggregate princi-
pal amount of P10.0-B with an oversubscription option 
up to P5.0-B.

The Mining & Oil sector, the worst performing sector in 
March, bled a hefty 35.5% in value. Similarly, Semirara 
Mining and Power Corporation (SCC) recorded a mas-
sive 43.3% decline  because the COVID-19 restrictions 
have hindered transportation of personnel and goods.

Services sector emerged defeated by the end of March 
as share prices flopped by 11.8%. The sector holds the 
only two constituent stocks that landed on the green 
last month amidst uncertainties. Telecommunication 
companies, in particular, were the lone bright spots 
across all sectors. Philippine Long Distance Telephone 
Co. (TEL) rallied the most, with a double-digit increase 
of 14% as it delivered solid results in 2019. TEL boost-
ed consolidated service revenues by 8% to their high-
est level ever at P157.7-B, while net income jumped 
19% to P22.5-B.

Foreign selling outweighed foreign buy-
ing with net funds outflow of P9.1-B, 

higher than January’s P8.3-B

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 22,419.62 35.5% 1,120.98 28.8%

Industrial 23,017.01 -17.1% 1,150.85 -21.2%

Holdings 38,619.49 23.9% 1,930.97 17.7%

Property 31,345.00 -13.0% 1,567.25 -17.3%

Services 22,244.42 10.6% 1,112.22 5.1%

Mining and Oil 1,352.44 70.1% 67.62 61.6%

Total 138,997.98 5.0% 6,949.90 -0.3%

Foreign Buying 69,048.91 -3.2% 3,452.45 -8.1%

Foreign Selling 83,844.90 4.2% 4,192.24 -1.0%

Net Buying (Selling) (14,795.99) 62.0% (739.80) 53.9%
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Globe Telecom (GLO) gained 8.5% in value as it secured 
debt P9.0-B worth debt financing to help pay for re-
cord spending on its network rollout this year. The bulk 
of the spending is expected to be deployed to upgrade 
its mobile and fixed-line networks given strong con-
sumer demand.

Conversely, Puregold Price Club, Inc. (PGOLD) took a 
minimal hit of about 1.5% in its share value. PGOLD’s 
share price rose in the first half of the month on 
prospects of increased sales following panic buying on 
select grocery items.

Following the negative route, Robinsons Retail Hold-
ings, Inc. (RRHI) also took another beating as RRHI 
warned of slower earnings growth due to the public 
health emergency. Meanwhile, RRHI has approved 
the share buyback program of up to P2.0-B worth of 
common shares.

International Container Services Inc. (ICT) plunged the 
most in the sector with a 29.5% decrease on news that 
ICT’s 2019 net income dropped 52% to $100.4-M. ICT 
recognized non-recurring charges of $158.7-M last 
year, primarily composed of impairment charges on 
the concession rights assets of Tecplata S.A. terminal 
in Buenos Aires, Argentina due to lower projected cash 
flows on its updated business plan as a result of the 
challenging economic conditions in Argentina.

Total Turnover
The March selloff showed in the 62% surge in PSE total 
turnover, accelerating from February’s 9.3% increase. 
Turnover gainers outnumbered losers, with Mining &
Oil, Financial, Holdings and Services sectors enjoying 
double-digit gains which grew by 70.1%, 35.5%, 23.9% 
and 10.6%, respectively. On the opposite track, Indus-
trial and Property sectors suffered double-digit losses 
in total turnover with drops of 17.1% and 13%, respec-
tively.

Foreign selling continued to be on an upward trend in 
March with net outflow of P14.8-B, 62.6% more than 
P9.1-B in February.

21
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2018 2019 3rd Quarter 2019 4th Quarter 2019

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing 744,814  0.8%  756,537 1.5%  169,506.0 -3.4% 3.3%  225,961.6 33.3% 1.7%
 Industry Sector  3,148,000  6.8%  3,296,248 4.8%  781,021.7 -5.8% 5.5%  913,425.3 17.0% 5.4%
 Service Sector  5,310,300  6.6%  5,700,190 7.3%  1,406,838.8 -4.9% 7.0%  1,515,057.2 7.7% 8.4%

Expenditure
Household Final Consumption  6,306,064 5.6%  6,671,121 5.8%  1,569,559.2 -4.6% 6.0%  1,888,717.5 20.3% 5.6%
Government Final Consumption  1,031,487 12.8%  1,132,153 10.2%  272,140 -16.8% 8.8%  280,571 3.1% 18.7%
Capital Formation  2,852,306 13.9%  2,821,943 -0.5%  696,980 11.8% -2.0%  749,052 7.5% 0.4%
 Exports  5,495,712 11.5% 7,027,116 25.9%  1,589,174 5.3% 1.4%  1,288,106 -18.9% 2.0%
 Imports  6,476,519 14.5% 6,701,322 2.4%  1,787,113 9.3% 1.1%  1,564,816 -12.4% 0.3%

GDP  9,203,113  6.2%  9,752,975 5.9% 2,357,366 -5.1% 6.2%  2,654,444 12.6% 6.4%
NPI  1,793,182 3.7%  1,865,465 3.6%  463,926 1.7% 3.4%  467,837 0.8% 4.6%
GNI 10,996,296 5.8%  11,618,439 5.6%  2,821,293 -4.0% 5.7%  3,122,281 10.7% 6.2%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2018 2019 Jan-2020 Feb-2020

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 2,850,184 15.2% 3,137,498 10.1% 294,638 15.1% 14.8% 206,835 -29.8% 15.9%
Tax 2,565,812 14.0% 2,828,012 10.2% 253,883 19.3% 8.0% 189,802 -25.2% 16.5%
BIR 1,951,850 10.1% 2,175,506 11.5% 194,889 22.4% 5.3% 142,216 -27.0% 21.9%
BoC 593,111 29.4% 630,310 6.3% 55,879 7.3% 15.5% 44,787 -19.9% 2.4%
Others 20,851 3.4% 21,006 0.7% 3,115 205.5% 106.8% 2,799 -10.1% 10.9%
Non-Tax 284,321 27.8% 308,971 8.7% 40,753 -18.0% 89.5% 16,991 -58.3% 8.5%

Expenditures 3,408,443 20.7% 3,797,734 11.4% 271,593 -45.1% 28.0% 244,430 -10.0% 6.2%
Allotment to LGUs 575,650 8.6% 617,982 7.4% 54,975 2.2% 0.0% 67,325 55.5% 13.8%
Interest Payments 349,215 12.5% 359,874 3.1% 61,415 110.9% 33.8% 15,352 -75.0% -41.2%

Overall Surplus (or Deficit) -558,259 59.2% -660,236 18.3% 23,045 -109.2% -48.3% -37,595 -263.1% -27.2%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2019 Dec-2019 Jan-2020

Annual Levels Growth Rate Levels Y-o-Y G.R. YTD Levels Y-o-Y G.R.  YTD

TOTAL  46,285.90 6%  3,788.30 3.9% 13.0%  3,578.20 6.7% -
   Residential  14,581.10 7.6%  1,168.20 6.7% 13.9%  1,181.90 15.3% -
   Commercial  18,172.10 5.6%  1,542.60 5.2% 15.0%  1,451.90 8.2% -
   Industrial  13,006.60 3.1% 1,026.60 -2.1% -7.1%  910.80 -3.5% -

 Source: Meralco
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2018 2019 3rd Quarter 2019 4th Quarter 2019

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -8,871 310.2% 41 -100% 654 -122.5% 748 -131.2%
   Balance of Goods 50,202 23.9%  46,828 -6.7%  11,774 -13.1% 11375 -14.7%
      Exports of Goods 51,392 -0.9% 53,382 3.9% 13861 2.9% 13584 8.0%
      Import of Goods 101,594 10.0% 100,210 -1.4% 25635 -5.1% 24959 -3.7%
   Balance of Services -11,539 24.8% -13,681 18.6% -4,205 33.1% -3045 21.2%
      Exports of Services 38,510 7.3% 41,015 6.5% 11097 12.2% 10766 10.5%
      Import of Services 26,971 1.3% 27,334 1.3% 6892 2.4% 7721 6.7%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 15 -73.0% 65 113.1% 17 -772.1% 15 -26.5%
   Financial Account -7,795 192.6% -8,158 1.07% -848 -57.1% -2374 -37.0%
      Direct Investments -5,834 -10.9% -4,312 -26.0% -748 -42.4% -1824 128.9%
      Portfolio Investments 1,548 -38.3% -1,746 -248.3% 895 -300.3% 497 -139.0%
      Financial Derivatives -53 5.5% -177 231.1% -60 -279.6% -30 -12.4%
      Other Investments -3,455 -342.9% -1,924 -42.9% -935 256.5% -1,018 -38.7%

III. NET UNCLASSIFIED ITEMS -1,245 -12.4% -420 -72.4% -741 -21.6% -859 -159.5%

OVERALL BOP POSITION -2,306 167.2% 7,843 -440.1% 778 -141.4% 2,277 -19.5%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks -461 -212.5% 1,660 -478.6% 82 -79.3% -288 -84.6%
     Net Foreign Assets 1,423 216.5% 1,785 31.3% 135 -61.7% -241 992.2%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2019 Jan-2020 Feb-2020
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,123,824 2.9%% 3,072,616 0.9% 3,047,221 -0.5%

Sources:
   Net Foreign Asset of the BSP 4,750,617 5.2% 4,331,752 -5.5% 4,455,636 -3.1%
   Net Domestic Asset of the BSP 12,161,471 8.4% 13,102,650 11.8% 13,031,435 10.4%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 3,985,088 7.5% 4,435,552 16.9% 4,448,628 16.2%
Money Supply-2 11,282,502 6.5% 12,078,764 11.1% 12,017,031 10.1%
Money Supply-3 11,910,755 7.7% 12,793,346 16.8% 12,764,857 16.2%

MONEY MULTIPLIER (M2/RM) 3.61 3.93 3.94

Source: Bangko Sentral ng Pilipinas (BSP)
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