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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2020)

2018
(year-end)

2019
(year-end)

GDP Growth (Q1-2020) -0.2% 6.7% -0.2% 6.3% 6.0%

Inflation Rate (May) 2.1% 2.2% 2.5% 5.2% 2.5%

Government Spending (April) 108.1% 15.9% 35.0% 20.7% 11.4%

Gross International Reserves ($B) (April) 90.9 88.9 88.7 79.2 87.8

PHP/USD rate (May) 50.56 50.73 50.76 52.68 51.80

10-year T-bond yield (end-May YTD) 3.32% 4.20% 4.26% 7.05% 4.48%

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations

Executive Summary

Macroeconomy    

Bonds Market

Equities around the world continued to rally in 
May with the reopening of advanced economies 
led by the U.S. Likewise, PSEi benefitted from the 
opening of most Luzon economy, with the tran-
sition from Enhanced Community Quarantine 
(ECQ) to General Community Quarantine (GCQ), 
which managed to push the index above 6,000 
in the first week of June. Improving investor 
sentiment in both the PH and the U.S. will further 
help the PSEi back to bull territory by Q3.

 PSEi extended its gains in May with a slight 
uptick of 2.4%, albeit a deceleration from April’s 
7.1%.  ▪▪   DJIA and PSEi recorded a close to zero 
correlation at +0.02 in May.  ▪▪    Only the Holdings 
sector was able to weather headwinds, while 
other sectors moved back to negative territory.  
▪▪    AC, BPI and MPI led index gainers, while JFC, 
SECB and GTCAP led index laggards.  ▪▪    Turnover 
slumped by 6.2% in May and foreigners re-
mained net sellers (of P8.4-B) for the fifth month 
in a row.

Equities Market
We expect GDP gains starting Q3 as Metro Ma-
nila, Calabarzon, and Central Luzon (more than 
62% of GDP) get freed from most quarantine 
restrictions by mid-July. The downtrend in number 
of deaths provides support for this view. Faster 
pace of supply chain and transport restorations 
will keep food prices relatively steady, sufficient 
to blunt the sharp rise in crude oil prices since late 
May. However, a V-shaped recovery may not en-
sue unless the government can start spending fast 
its new stimulus package of some P1.3-T (approv-
al may come only by August) and ability of firms 
to restore and strengthen their supply chains and 
provide safe work environments for their workers.

 Manufacturing PMI may have provided a “green 
shoot” as it jumped to 41.3 in May.  ▪▪   NG spend-
ing soared by 108.1% in April, even though most of 
it went to social assistance programs.  ▪▪    Inflation 
eased further to 2.1% in May as lower food prices 
blunted the rise in fuel prices.  ▪▪    Exports halved in 
April, while imports fell deeper and got hit by $1.2-B.  
▪▪    M3 growth breached 15% y-o-y as BSP earlier 
easing moves banks’ coffers.

U.S. 10-year T-bond yields spiked to 0.80% on 
June 5 which pulled back yields to around 0.65% 
as employment increased by 2.5 M in May. 
However, nationwide protests and organized 
movements against police brutality pulled back 
yields to the lower end of the range. Domesti-
cally, we expect bond yields to be low as infla-
tion remains near 2% and with the sufficient li-
quidity afforded by the BSP caused by the policy 
rate cuts since November 2019. ROPs will retain 
its attractiveness as Japan Credit Rating Agency 
(JCR) raised their PH credit rating to A- stable. 

 T-bills and T-bonds yields plunged in auctions 
as tender-offer ratio climbed to 3.857x from 
3.055x, respectively.  ▪▪   Yield curve steepened as 
shorter tenor yields fell faster (from -89.4 bps to -49.8 
bps) than longer dated papers.  ▪▪    Corporate bond 
trading volume slid by 28.3% in May.  ▪▪      ROPs 
yields fell after a successful $2.3-B 10-year issue in 
late April, while U.S. treasuries moved up slightly.
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As widely expected, negative economic data 
surfaced in April. These include the huge drop in 
manufacturing, exports and imports, as restric-
tions due to the strict Enhanced Community 
Quarantine (ECQ) curtailed movements of work-
ers and some supplies. We see, however, some 
“green shoots” sprouting in May seen in the big 
jump in Manufacturing PMI to above-40 level 
after a record low of 31.6 in April and in National 
Government (NG) spending which rocketed by 
108.1% in April. Besides, money growth accel-
erated further to faster than 15% pace despite 
slower loan growth. The bond market hailed in 
more investors shown in a surge in tenders and 
secondary market trading, sending bond yields 
lower across the board. PSEi gained another 2.4% 
in May, landed and stayed above 6,000 by early 
June. 
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As expected, economic data for April showed a dark picture (e.g. sharp climb in unemployment, fall in manufactur-
ing and exports, etc.) as government lockdown hit its peak in that month. However, we begin to see some “green 
shoots” in May as Manufacturing PMI clawed back closer to 50, money growth accelerating, and NG spending dou-
bled (year-on-year, y-o-y) in April. Besides, headline inflation rate also eased further to 2.1% in May while the peso 
strengthened slightly.

Outlook: As the lockdown has eased further in June and will likely end by July 15 in Metro Manila, Calabarzon, and 
Central Luzon (which account for more than 62% of GDP), firms and workers returning to their normal daily tasks 
should pick up pace. We add the unabated fall in deaths from COVID-19 as a positive factor, even though workers 
may still have some safety reservations and the transport system’s non-full blast mode provide constraints to faster 
recovery. Improving restoration of supply chains and freight transport services should keep food prices at bay and 
largely offset the recent spike in crude oil prices. We see mid-August as a key to determining the speed of economic 
rebound as GDP numbers for Q2 come out, a new P1.3-T stimulus package gets approved, and COVID-19 deaths
drop to minimal levels. We expect positive GDP growth starting Q3.
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labor force to total population aged 15 years and 
above) dropped to 55.6% from 61.4% in April 2019. 

All sectors showed large falls in employed persons. The 
Services sector, which accounted for 57.1% of those 
employed, gave up 5.4 M jobs, led by the 2 M from 
wholesale and retail trade. The Industrial sector bled 
by 2.4 M, while Agriculture provided 677,000 less jobs 
from a year ago.

In the Service sector, transport and storage 
followed the trade sub-sector and saw 975,000 less 
employment. Hotels and restaurants got hit hard and 
shed 679,000 jobs. Other service activities (-435 K), and  
arts and recreation activities (-220 K) took hard blows 
as well.

In the Industrial sector, construction lost the most 
number of employed persons at 1.5 M, followed by 
manufacturing (-843 K).

Underemployment rate likewise rose to 18.9% from 
13.5% a year earlier. The drop of average hours worked 
per week to 35 from 43 validated this movement.

The worst is over as lockdown restrictions have 
eased starting May and much more by July. 

MACROECONOMY
Economic “Green Shoots” in May?

Manufacturing PMI Surges in May as Lockdown Eased
The modified Enchanced Community Quarantine (MCQ) 
in May allowed the manufacturing sector to bounce back, 
albeit still below 2019 levels. IHS Markit’s Manufacturing PMI 
recorded a 26.9% jump to 40.1 in May from the record low 
of 31.6 in April.  Domestic and external demand remained 
feeble and unemployment likely rose in the month.

The manufacturing sector’s plunge reflected in the April 
PMI appeared largely validated as the Volume of Production 
Index (VOPI) plummeted by 59.8%. The Philippine Statistical 
Authority (PSA) which conducts the monthly survey 
reported a -90% or higher crash in leather products (-99%), 
footwear (-97.8%) and furniture  and fixtures (-91%) outputs. 
Chemicals (-41%), food (-46.2%) and basic metals (-46.6%) 
took and smallest hits.

The sector should continue to improve in June but appears a 
few months away from full recovery.

COVID-19 Knockdowns Number of Employed
The COVID-19 pandemic and its accompanying quarantine 
restrictions in the country took a heavy toll on economy as 
the ranks of unemployed jumped by nearly 5 M to reach 7.3 
M according to the Labor Force Survey (LFS) of April 2020. 
The unemployment, thus, soared to 17.7% in April from 
5.1% a year earlier and 5.3% in January 2020. The Philippine 
Statistical Authority (PSA) conducts the LFS only every 
quarter.

The total change in number of employed reached 8.5 M, but 
the difference between these and the rise in unemployed 
arose from those who opted to leave the labor force such 
that the labor participation rate (i.e., percent of those in 

COVID-19 pushed PH unemployment rate 
to 17.7% in April.
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NG Spending Zooms Up By 108.1% in April
National Government (NG) spending soared by 108.1% 
to P461.7-B from P221.8-B a year ago as it ramped up aid 
to poor families and small businesses severely affected 
by COVID-19 pandemic. The cumulative disbursement 
reached P1.3-T by the end of April 2020. For the month 
alone, NG deficit hit a record high of P279.8-B. Year-to-
date (YTD), fiscal deficit reached P347.9-B from a minimal 
P3.4-B in the same period in 2019.

NG released  funds for Social Amelioration Program (SAP) 
and the Small Business Wage Subsidy (SBWS) Program, 
Bayanihan grant to provinces, cities and municipalities 
and other NG recovery and rehabilitation measures to 
address the COVID-19 pandemic crisis. These accounted 
for 66.8% of total NG expenditure. NG has so far 
borrowed some P446.8-B YTD from the Bangko Sentral ng 
Pilipinas (BSP).

On the other hand, total revenues for the month 
amounted to P187.8-B or -39.2% year-on-year (y-o-y) 
due to the 61.6% plunge in Bureau of Internal Revenue 
(BIR) collections to P90.5. Bureau of Customs revenues 
also sank by 33.4% y-o-y to P34.4-B from P51.6-B a year 
earlier. On the contrary, the Bureau of the Treasury (BTr) 
collected a total of P52.8-B or 404.9% higher. The strong 
revenue came from the dividend remittances and other 
collection from government-owned and controlled 
corporations (GOCCS).

NG also obtained a $500.0-M loan from the World 
Bank, the proceeds of which will fund the coronavirus 
containment efforts and aid small business workers and 
the vulnerable population.

May Inflation Slips to 2.1% from 2.2% in April
A decline in food prices from April to May more than 
made up for the increase in petroleum products’ prices 
and pulled down headline inflation to 2.1% from 2.2% a 
month earlier. YTD, the inflation eased by 0.1% to 2.5%.

While rice prices moved up month-on-month (m-o-m), 
these were still much lower than a year ago. Besides, 
other food products like fish and fruits dropped 
significantly and cushioned the former. The transport 
sub-index jumped 1.3% m-o-m as crude oil prices abroad 
began a strong upward move amidst perceived robust 
global economic gains as advanced economies started 
reopening steadily. West Texas Intermediate (WTI, the 
U.S. benchmark) bounced back by 72.6% to $28.56/barrel 
from its 20-year low in April, while Brent crude oil also 

Inflation Year-on-Year Growth Rates Apr 2020 May 2020 YTD

All items 2.2% 2.1% 2.7%

Food and Non-Alcoholic Beverages 3.4% 2.6% 2.3%

Alcoholic Beverages and Tobacco 17.9% 18.1% 18.7%

Housing, Water, Elec, Gas, & Other Fuels 0.2% 0.2% 1.8%

Health 4.2% 4.1% 3.6%

Transport -6.2% -5.6% 1.0%

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Source of Basic Data: Philippine Statistics Authority (PSA)

Crude oil prices unexpectedly soared in June 
on more positive expectations of economic 

rebound.

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 2 - Inflation Rates, Year-on-Year
Fall in Food Prices Brought May Inflation Lower to 2.1%

Figure 1 - NG Expenditures Growth Rate, Year-on-Year
NG Spending Took Flight by as High as 108.1%

Source of Basic Data: Bureau of  the Treasury (BTr)
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vaulted by 59.8% to $29.38/barrel from a month earlier. 

While y-o-y inflation slowed in May, seasonally adjusted 
inflation rate m-o-m rose by 0.3% from -0.1% a month 
ago as petroleum product prices rebounded enough 
to offset food price slowdown. On an annualized basis 
(SAAR), this corresponded to a +3.7% rate from -1.2% in 
April. We are seeing improvements in the supply chains 
by June, but crude oil prices unexpectedly soared in June 
as analysts see better-than-expected economic rebound 
in advanced economies. The two should offset each other 
and so we expect inflation to remain low but slightly 
above 2% y-o-y in Q3.

M3 Growth Faster in April, Slower Bank Lending
Domestic liquidity (M3) growth picked-up pace to a 16.2% 
y-o-y growth in April, faster than the 13.3% expansion 
in March. Broad money (M2) and narrow money (M1) 
growth, likewise, accelerated to 15.6% and 26.4%, 
respectively.

Outstanding commercial bank loans, meanwhile, 
expanded at a slightly slower pace of 12.7% y-o-y from 
13.6% (revised) in March amid a slump in economic 
activity during the lockdown. Bulk of these loans went to 
real estate activities, financial and insurance activities, 
electricity, gas, steam and air conditioning supply, 
information and communication, and transportation and 
storage. Growth in net foreign assets (NFA) of monetary 
authorities improved, showing a faster 11.9% y-o-y 
expansion from 9.1% in the preceding month.

While money growth has accelerated in April, loan 
growth had not followed suit as banks also want to keep 
their powder dry even as they expect more defaults in 
the short-term. BSP has reassured that stress testing at 
severe levels shows the banking system able to cope, 
but this will not mean faster loan growth. Hence, we are 
pleased that the Monetary Board (MB) surprised the 
markets with a 50 bps policy rate cut in its last meeting 
on June 25 to further shore up domestic liquidity and 
support credit activity. Still, BSP may cut policy rates by 
another 25 bps should it be needed in late H2.

Exports Tank by 50.8% in April
Total exports dove even further by 50.8% y-o-y to $2.7-
B from $5.7-B last year. The decline of exports resulted 
from the ongoing COVID-19 pandemic crisis, lockdowns 
in Metro Manila and all over the Philippines. Closures of 
some small and medium companies also aggravated the 
fall of export sector.

Figure 4 - M1, M2, M3 Growth Rates
M3 Growth Logged a Quicker Pace amid Slower Bank Lending

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Nationwide lockdowns and business 
closures pressured exports downward in 

April.

Figure 5 - Exports Growth Rates, Year-on-Year
Exports Plunged by 50.8%, Lowest Since 2009

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 3 - West Texas Intermediate Crude Oil Price, Dollars per Barrel
WTI Bounced Back from its 20-Year Low in April

Source of Basic Data: U.S. Energy Information Administration (EIA)

Note: Data beyond the vertical dotted line are forecasts
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The downtrend of exports largely deepened as seven out 
of ten top products sank, headed by manufactured goods 
(-64%), machinery and transport equipment (-63.6%), 
coconut oil (-55.5%) and electronic products (-48.6%). 
Meanwhile, robust gains came from petroleum products 
(+1,755.3%), cathodes and sections of cathodes, refined 
copper (+80.4%) and pineapple and pineapple products 
(+25.7%). By commodity group, electronic products 
retained top position with $1.6-B or 57.3% of total 
exports.

Hong Kong surpassed Japan and became the top export 
trading partner for the month with $582.0-M or 20.9%. 
The other top export destinations included People’s 
Republic of China (PRC) at $385.3-M (13.8%), Japan 
with $363.4-M (13.1%), U.S. at $316.5-M (11.4%) and 
Singapore at $219.7-M (7.9%). Moreover, Asia-Pacific 
Economic Cooperation (APEC) comprised 86.6% or $2.4-B 
of the total merchandise exports of the country.

Imports Plunge by 58.2%, Slimmer Trade Deficit
Imports of capital goods plunged by 58.2% y-o-y or 
$1.2-B in April from $2.9-B a year ago. All major type of 
goods crashed as land transport equipment exclusive 
of passenger cars and motorized cycle was its lowest 
(-90.9%), followed by aircraft, ships and boats (-80.8%), 
power generating and specialized machines (-64.2%), 
professional, scientific and controlling instruments, 
photographic equipment and optical goods (-59.8%), 
office and EDP Machines (-56.8%) and telecommunication 
equipment and electrical machine (-47.1%).

Raw materials and intermediate goods, which contributes 
the largest share of imports with 44.7%, also fell by 58% 
y-o-y. Imports of minerals fuels, lubricants and related 
materials, as well as consumer goods dropped by 87.4% 
y-o-y and 76% y-o-y, respectively. 

Trade deficit shrank to $499.2-M, or an annual decline of 
86.9%. 

The Philippines’ current account balance (CAB) swung to 
a surplus of $92.0-M in Q1-2020, amidst slimmer trade 
deficit caused by disruptions due to the coronavirus 
pandemic and falling oil prices, as well as higher net 
receipts in the secondary income account.  The latter 
mitigated the fall in net receipts of trade in services and 
primary income.

Exchange Rates vs USD for Selected Asian Countries
Apr-20 May-20 YTD*

AUD -1.13% -3.39% -4.5%

CNY 0.73% 0.39% 1.1%

INR 2.46% -0.82% 1.6%

IDR 4.15% -5.95% -1.8%

KRW 0.57% 0.49% 1.1%

MYR 1.31% -0.30% 1.0%

PHP -0.60% -0.31% -0.9%

SGD 0.58% -0.35% 0.2%

THB 1.93% -1.72% 0.2%

Note: Positive changes mean depreciation and negative changes mean 
appreciation against the greenback

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

PH current account balance swung to a 
surplus in Q1-2020 amidst slimmer trade 

deficit. 

Figure 7 - OFW Remittances Growth, Year-on-Year
Depressed Oil Prices Hurt March Remittances 

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 6 - Imports of Capital Goods (in Million USD)
Drastic Downfalls for All Major Types of Capital Goods

Source of Basic Data: Philippine Statistics Authority (PSA)
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OFW Remittances Sink by 5.2% in March
Personal remittances sent by Filipinos working abroad 
(OFWs) in March recorded a decline after nine months 
of positive growth, posting a 5.2% drop to $2.6-B. 
Nonetheless, this brought the total remittances in Q1-
2020 to $8.2-B, 1.5% higher than the $8.0-B posted in the 
same period last year.

Inflows coming from sea- and land-based workers with 
contracts of less than one year supported remittances 
flow and rose by 2.7% to $0.5-B. Meanwhile, remittances 
from land-based workers with contracts of at least one 
year declined to $2.0-B, 6.7% lower than $2.1-B recorded 
in March 2019. 

Cash remittances also slid by 4.7% to $2.3-B in March 
due to the lesser number of Filipinos deployed overseas 
in the first three months of the year. Oil producing 
countries (Saudi Arabia, United Arab Emirates and Kuwait) 
registered the declines in cash remittances, affected 
by the depressed oil prices in the world market. By 
country source, the U.S., Singapore, Saudi Arabia, Japan, 
United Kingdom, Qatar Canada, Hong Kong and Korea, 
collectively comprised 79.1% of total cash remittances. 

The peso equivalent of personal remittances in March 
fell by 7.9% due to lower dollar flow, coupled by the 2.9% 
y-o-y peso appreciation. We believe inflow of remittances 
will remain bleak in the coming months, with bigger 
declines that could be seen at the height of the lockdowns 
from April to May.  

Peso Extends Winning Streak
The Philippine peso appreciated against the U.S. dollar 
with an average rate of P50.56/$ in May from P50.71/$ 
a month ago. Volatility measure climbed to 0.15 from 
0.09, while the dollar traded within a narrow range of 
P50.28/$ to P50.79/$. The daily exchange rate moved 
back above the 30-day MA putting the peso’s strength 
in doubt. However, the 200-day MA continued to trend 
downward above the actual dollar-peso which supports 
a strong peso argument 

The U.S. dollar may not, however, weaken further as 
its economy will likely fare better than other advanced 
economies (AEs). Thus, the peso may soon be under siege.

Figure 8 - Dollar-Peso Exchange Rates and Moving Averages
200-Day Far from 30-Day MA

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

The peso may soon be under siege as the U.S. 
dollar regains strength. 
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want to keep their powder dry even as they expect 
more defaults in the short-term. However, banks need 
to be less risk averse and lend more as BSP has already 
put in more liquidity into the financial system with its 
50 bps cut in June. Hence, we think that BSP may still 
cut policy rates by another 25 bps in late H2 should the 
economy need a further boost.

• The peso may remain in a trading range until mid-
August when GDP data for Q2 get released as positive 
and negative factors mostly even out. It will get back 
on slight depreciation mode if more economic data on 
the U.S. economy confirms a robust rebound from Q1 
and Q2 lows.

Outlook
The slight easing of strict quarantine restrictions (to 
modified ECQ in May and GCQ in June) provided a 
little bit of respite to harassed consumers and firms. 
Improvements in the restoration of supply chains, 
greater mobility of freight trucks in Metro Manila and a 
likely complete removal of GCQ after its extension until 
July 15 in Metro Manila, Calabarzon and Central Luzon 
(which account for more than 62% of GDP), give us 
more optimism on the recovery especially starting Q3. 
However, limited availability of public transportation 
and fear of the virus may slow down the return of 
workers to construction sites and manufacturing 
facilities.

• The magnitude in the loss of jobs reported in April 
will likely not show up again in the next employment 
survey in July (for release in early September). Indeed, 
firms have put up stringent health protocols in their 
workplaces and their workers. The downward trend 
in weekly deaths due to COVID-19 would suggest that 
these will be minimal (below 15 per week by the end 
of August). If our projections hold, we would have 
close to normalization by Q4. With the U.S. Centers 
for Disease Control and Prevention (CDC) announcing 
the availability of a vaccine by the end of the year, and 
some medication proving effective, 2021 may usher in 
a much brighter scenario.

• Even though crude oil prices have soared in June, 
these will remain still 40% below those a year earlier. 
Food prices may only have a slight uptick as removal 
of strict quarantine mandates would allow faster 
restoration of supply chains and transport services 
Thus, we see limited upside for headline inflation in 
Q3.

• Consumer spending may not recover as fast as firms 
rebound as the former may feel the need to save more 
for “unexpected adverse events”, such as a Wave 2 of 
the virus (unlikely though), typhoons (with the official 
declaration of the typhoon season’s entry), or even the 
slow flow of financial support from the government 
and firms.

• NG spending can remain elevated only with the 
quick passage of the new stimulus package which 
proponents claim to reach P1.3-T (or some 7% of GDP). 
A good part of that would be spent only in 2021. 

• While money growth has accelerated in April, the 
same cannot be said of loan growth as banks also 
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Primary Auction: Yields Plunge as Tenders Swamp 
Auctions
Total tenders in auctions of government securities (GS) for 
May soared by 42.5% to P709.6-B from P497.9-B a month 
ago. Total tender-offer ratio (TOR) climbed to 3.857x from 
3.055x in April led by the TOR of 3.968x for Treasury bills 
(T-bills), an increase of 27.1% from 3.123x last month. This 
came about with the six fold surge in issuance of 364-day 
T-bills compared to the normal four auctions and TOR for 
182-day  bills at 4.424x.

With the policy rate down to 2.75% and inflation rate at 
2.1% in May, yields for both T-bills and Treasury bonds 
(T-bonds) plummeted deja vu. 91-day and 182-day T-bills 
yields decreased by 55.9 bps to 2.058% from 2.617% and 
69.9 bps to 2.114% from 2.813%, respectively. In addition, 
365-day T-bills also had strong demand as yields fell by 
54.6 bps to 2.508% from 3.054% a month ago. 

Demand for reissued 5-year and 7-year T-bonds came in 
strongly. 7-year bond yields sank by 72.9 bps to 2.946% 
from 3.675% on April 14, 2020 and the 5-year yield fell by 
37.6 bps to 2.676% from 3.052% last April 28, 2020.

Secondary Market: Benchmark Yields Fall Across the 
Board to Shift Yield Downward 
Bond investors and traders spurred secondary GS 
market trading volume to zoom up by 43.8%  to 
P625.9-B in May from P435.3-B a month earlier. The 
strong demand caused yields to fall across the board 
and shift the yield curve downward. Furthermore, the 
trading increased by 11.4% year-on-year (y-o-y). 

As the country reached its third month of COVID-19 
quarantine, investors swallowed a lot of short-term 

Volumes in both primary and secondary markets for government securities (GS) rose in May and pushed yields in 
both markets significantly down. Unsure of the National Government’s (NG) real extent of borrowing from the do-
mestic money markets, yields plunged more for shorter tenors causing a slight steepening-cum-overall-fall in the 
yield curve. Strict quarantine protocols may have dampened corporate issuers while long-term ROPs yields tumbled 
after widespread acceptance of NG’s $2.3-B dollar bond issue in late April.

Outlook: We see more sideways movement of 10-year bond yields at current low levels in June and July as there 
are little pressures for movement either way. The unexpectedly strong job numbers in the U.S. in May (+2.5 M) had 
caused a spike in bond yields but this has gone back to levels seen before that event despite the record 17.3% jump 
in retail sales in the same month. Thus, with foreign interest rates sticking to very low levels and domestic inflation 
in check (while NG borrowing may not mostly come from the domestic money market), range trading would likely 
ensue. ROPs have slightly better outlook after Japan Rating Agency’s (JCR) upgraded Philippine foreign currency-de-
nominated bonds to A-.

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr)

BONDS RETAIN LUSTER IN MAY

Source: Philippine Dealing Systems (PDS)

The Market Call June 2020 

Figure 9 - Monthly Total Turnover Value (in Billion Pesos)
Secondary GS Trading Volume Increased by 43.8% M-o-M

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

26-May 91-day 24.000 96.404 24.000 4.017 2.058 -55.9

 182-day 26.000 115.031 26.000 4.424 2.114 -69.9

 364-day 74.000 280.639 74.000 3.792 2.508 -54.6

Subtotal  124.000 492.074 124.000 3.968   

12-Apr 7 year 30.000 99.109 30.000 3.304 2.946 -72.9

27-Apr 5 year 30.000 118.422 30.000 3.947 2.676 -37.6

Subtotal  60.000 217.531 60.000 3.626   

All 
Auctions  184.000 709.605 184.000 3.857   
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Source: Philippine Dealing Systems (PDS)

papers pushing 3-month and 6-month bond yields to 
plunge by 89.4 bps to 2.080% from 2.974% and 87.8 bps 
to 2.186% from 3.064%, respectively. Meanwhile long-
term debt papers (1-year to 20-year) slumped less with 
a range of 33.5 bps to 55.2 bps range creating a steeper 
yield curve. 10-year and 20-year tenors decreased by 
33.5 bps to 3.155% from 3.490% and 37.2 bps to 3.949% 
from 4.321%. 

Moreover, the usual steepness measure (10-year and 
2-year bond spread) widened by 20 bps to 61 bps by 
end-May. 

Corporate Trading: Weaker Demand as Investors Keep 
Holdings
As investors held on to higher-yielding corporate bonds, 
secondary trading volume sank by 28.3% month-on-
month (m-o-m) to P3.4-B from P4.7-B. This is recorded 
to be low in three consecutive months. Likewise, on 
a yearly basis it plunged by 68.9%. The volume of top 
five corporates amounted to 44% or P1.5-B of the total 
corporate volume. Trading in SM Prime Holdings, Inc. 
(SMPH) skyrocketed by 144.8% m-o-m to P637.5-M and 
garnered the top spot in the top five issuers field. 

The remaining corporate issuers include Ayala Land 
Inc. (ALI), Ayala Corporation (AC), SM Investment 
Corporation (SMIC) and SMC Global Power (SMCGC). 
ALI, which stayed at the bottom last month, climbed to 
second place in May with P334.4-M. Followed by SMIC 
and SMCGC with P293.2-M and P143.7-M, respectively. 
Lastly, AC which previously occupied the first place came 
in last with P87.3-M. 

Corporate Issuances and Disclosures
• Ayala Land, Inc. (ALI) issued P19.0-B worth of retail 
bonds and/or bilateral loans that will be listed on the 
Philippine Dealing and Exchange Corporation (PDEx). 
Proceeds will be used to refinance outstanding loans.

ROPs: Yields in All Tenors Drop, while Equivalent U.S. 
Treasuries Slightly Gain
Yields of Republic of the Philippines’ sovereign U.S. 
dollar-denominated bonds (ROPs) for all tenors (ROP-
21, ROP-30 and ROP-40) fell across the board in May, 
while equivalent U.S. Treasury bonds (1-year and 10-
year) remained flat and 20-year yields rose slightly.  

ROP-21 and ROP-30 plunged by 68.6 bps to 1.315% 
from 2.001% and 30.4 bps to 1.929% from 2.233%, 
respectively. Likewise, longer-term tenor (ROP-40) 
slightly fell by 2.5 bps to 2.855% from 2.880%. On 
the contrary, the U.S. treasuries showed an upward 
movement for 20-year and 30-year tenors which both 

Source: Philippine Dealing Systems (PDS)

The country’s yields for all tenors fell across 
the board in May.

Source: Philippine Dealing Systems (PDS)

Figure 10 - GS Benchmark Bond Yield Curves
Short-term Yields Plunged More vs Long-term Yields

Figure 11 - 91-day T-bill and 10-year T-bond Daily Yields 
Wider Yield Curve Gaps Beween 10-Year vs 91-Day

Figure 12 - Total Corporate Trading Volume (in Billion Pesos) 
Trading Volume Sank by 28.3% M-o-M to P3.4-B
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gained 13 bps, with the 20-year yield climbing to 1.18% 
from 1.04%. However, 1-year yields saw no change, 
while 10-year U.S. T-bonds inched up by 1 bp to 0.65%.
 
The spread between ROPs and U.S. treasuries remained 
the same for 1-year and 20-year tenors, while the 
spread for 10-year papers slimmed by 31.4 bps to 127.9 
bps from 159.3 bps a month earlier. ROP-30 continued 
to receive enthusiastic response from the market since 
its issuance in April.

ASEAN + 1: Inflation Rates and Yields Down in ASEAN
U.S.: The employment picture brightened in May as 
the economy added 2.5 M jobs which resulted in lower 
unemployment rate to 13.7% from 14.7% a month 
earlier. Besides, the 4-week moving average (MA) 
showed that new jobless claims hit peak at 5.6 M in mid-
April and trended downward to 2.3 M by end-May. IHS 
Markit Manufacturing PMI climbed to 39.8 in May from 
36.1 in April. Similarly, retail sales (seasonally adjusted) 
soared by 17.7% in May, while building permits 
increased to 1.2 M, a 14.4% jump from 1.1 M in April. 
Despite those gains, Q1-2020 GDP fell by 5% (SAAR). A 
deeper drop is expected in Q2 as protests against police 
brutality spread to major cities. Thus, 10-year T-bond 
yields which spiked to 0.9% after the employment 
surprise in May, has eased back to around 0.7% in June.

The spread between 10-year and 2-year bond yields 
gained 5 bps but remained low at 49 bps by end-May.

China: Caixin Manufacturing PMI rose to 49.4 in April 
from 50.1 in March. This held much above 40.3 in 
February, the height of pandemic within China. On 
the other hand, industrial firms’ profit decreased 
by 27.4% y-o-y in the first four months of 2020. 
Authorities, however, still see the economy achieving 
its employment goal of 9 M new jobs. The job creation 
would come primarily from infrastructure projects, in 
which large state firms have a strong hand. 

Annual inflation rate fell to 3.3% in April from 4.3% a 
month earlier. Food prices emerged as the main driver 
as these slowed to 14.8% from 18.3% in March, as pork 
prices eased further. Non-food inflation also slowed 
down to 0.4% from 0.7% a month ago as transport and 
communication rates fell (-4.9% vs -3.8%) while rent, 
fuel and utilities rates dropped a bit more (-0.3% vs 
-0.1%). 

Spreads between ROPs and US Treasuries (bps)

Date 1-year 10-year 20-year

31-Mar 157.6 142 204.6

30-Apr 183.1 159.3 184

29-May 183.1 127.9 184

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

U.S. employment surprise in May maybe 
not enough to cushion further drop in Q2 

GDP.

Figure 13 - ROPs Daily Yields
Daily Downward Yield Curves

Figure 14 - ROPs Yield, Month-on-Month Changes (bps)
Yields Plunged for both Short Term and Long Term Tenors

Figure 15 - Comparative Yield Curve Between ASEAN per Tenor

Sources: Asian Development Bank (ADB), Federal Reserve
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Exports surprisingly expanded by 3.5% in April as 
the country’s reopening continued to gain traction in 
contrast with the 6.6% decline in March. Imports, on 
the contrary, slumped by 14.2% compared to 0.9% in 
previous month due to the plunge in crude oil prices. 
Thus, China had a trade surplus of $45.3-B in April, 
a big jump from $19.9-B a month earlier. The trade 
surplus with the U.S. increased to $22.8-B in April from 
$15.3-B last March.

The government will ask banks to forego RMB1.5-T 
($211.0-B) in profit and keep profit growth below 10% 
to help small firms and consumers. They could do this 
by offering lower lending rates, cutting fees, deferring 
loan repayments, and granting more unsecured loans 
to small businesses. 

More liquidity amidst weaker loan demand pushed 
down bond yields sending the spread between 10-year 
and 2-year yields lower by 29 bps to 91 bps by end-
May.  

Thailand: With the tourism sector and the economy 
badly battered by COVID-19, the government plans 
to stimulate domestic tourism starting July. Thailand’s 
parliament approved a THB1.9-T ($58-B) economic 
support package to ease the impact of coronavirus. 
Out of the THB1.9-T, THB600.0-B will be allocated for 
public health works and relief measures, and the rest 
for rebuilding the economy and job creation. 

Meanwhile, inflation rate continued its downward 
trend as May posted a 3.4% y-o-y drop from 3% in 
April primarily driven by the fall in prices of both 
transport and communication (-9.1% vs -9.8% in April) 
and housing & furnishing (-5.6% vs -4.6%). Food prices 
practically stayed the same at -1% due to lower eggs 
and dairy products prices. Lower consumer prices and 
the government’s stimulus package likely boosted 
consumer confidence as it rose to 48.2 in May from 
47.2 a month ago as the country’s succeeded in 
containing the spread of COVID-19.

On May 20, Bank of Thailand cut its policy rate by 
another 25 bps to 0.5%, the third cut for the year. 
Asian Development Bank (ADB) expects the economy 
to shrink by 5.3% this year caused by the contraction 
of export and tourism industries which got severely 
hobbled by the pandemic. However, the Thai baht 
gained by almost 2% in May, making it the best 
performing currency in Asia.

Malaysia: The economy still managed to expand by 
0.7% in Q1-2020 from 3.6% in Q4-2019, the slowest 
since Q3-2009 at -1.1% during the World Financial 
Crisis. The service sector provided the biggest impulse 
as it grew by 3.1% from 6.2% y-o-y a quarter earlier.  
Manufacturing also gave a boost with its 1.5% gain vs 
3% in Q4-2019, while other sectors fell into negative 
territory. On the other hand, private final consumption 
remained robust with 6.7% growth vs 8.1% a quarter 
ago, but gross fixed capital formation decreased by 
4.6% or worse than 0.7% in Q4-2019. 

Meanwhile, the freefall of the world economy due 
to COVID-19 pandemic resulted in the decline of 
consumer prices by 2.9% in April from -0.2% in 
March. The sharp deflation arose from lower prices of 
transport (-21.5% vs -8.9%), housing and utilities (-2.2% 
vs 1.6%) and clothing (-1.2% vs -1.3%).  

The Purchasing Manager’s Index (PMI), on the other 
hand, showed a remarkable recovery to 45.6 in May 
from 31.3 a month earlier with lower output, new 
orders and employment. 

On the trade side, the country registered a trade deficit 
of RM3.5-B ($0.8-B) for the month of April. Exports 
contracted by 23.8% y-o-y to RM64.9-B, the lowest 
since September 2019, while imports fell by 8% to 
RM68.4-B.

On the financial sector, the Malaysian ringgit 
depreciated by 4.9% against the U.S. dollar in Q1-
2020, following a large non-resident portfolio 
outflow amounting to $6.3-B. Though government 
implemented various measures to combat the 
ongoing pandemic with central bank support, investor 
sentiment remained low due to the uncertain outlook 
on global growth.

Indonesia: IHS Markit Manufacturing PMI plunged to 
a record low of 27.5 in April from 45.3 in March, as 
the COVID-19 pandemic lockdown slammed exports, 
tourism and domestic aggregate demand that have led 
to factory closures. 

Indonesia inflation rate slipped to 2.2% y-o-y in 
May, recorded as the lowest since June 2000 and 
slower than 2.7% a month earlier. A milder pace 
in price gains of food, beverages, tobacco (3.4% vs 
5.3%) provided the main impetus, while milder price 
increases in food services & restaurant (3.6% vs 
4%), and recreation, sport & culture (1.5% vs 1.56%) 
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Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-year yields are used for PH because 2-year papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
year yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real Policy 
Rate

Apr-20 May-20

U.S. 0.16 0.65 0.3 0.35 44 49 5 0.12 -0.18

PRC 1.80 2.71 3.3 (0.59) 120 91 (29) 4.35 1.05

Indonesia 6.10 7.44 2.2 5.24 158 134 (24) 4.50 2.30

Malaysia 2.21 2.96 -2.9 5.86 48 75 28 2.00 4.90

Thailand 0.52 1.14 -3.0 4.13 49 62 13 0.50 3.49

Philippines 2.54 3.16 2.3 0.96 41 62 20 3.25 0.95

supplied additional support. On the other hand, OECD 
projects the economy to contract by 2.8% this year 
as baseline scenario, but this could go lower by 3.5% 
this year assuming the two month large-scale factory 
shutdowns and social restrictions in response to the 
pandemic prolong. 

In addition, 1.8 M to 4.8 M Indonesians could become 
poor, while 3.0 M to 5.2 M could lose their job due 
to COVID-19. Thus, the rise in poverty this year could 
turn out worse than Indonesia’s experience after the 
global financial crisis (GFC). To soften the blow of this 
crisis, the Indonesian government has launched a fiscal 
stimulus package of around MYR677.2-T ($47.7-B), 
which would bring the fiscal deficit to 6.3% of GDP this 
year.

The country’s current account deficit in Q1-2020 
amounted to $3.9-B or 1.4% GDP, down from 2.8% 
in the previous quarter, as the country benefitted 
from the crash in crude oil prices. However, as capital 
flows turned highly negative, the BOP deficit widened 
to $8.5-B in Q1-2020 from $4.3-B in the previous 
quarter. The Finance Ministry expects to issue yen-
denominated samurai bonds in the near term. 

The spread between 2-year and 10-year bond yields 
narrowed at 24 bps to 134 bps, still the steepest in the 
region.

Outlook
The country’s bond market continued to shine in May 
and the luster remained until mid-June as major parts 
of the economy reopened.

• The spike in U.S. 10-year T-bond yields, with the 
surprising 2.5 M job increase in May reported on 
June 5, has simmered down to a 0.65% to 0.8% range 

as protests over a black man’s death due to police 
brutality spread around the country. Nonetheless, 
a record 17.7% surge in May retail sales (m-o-m, 
seasonally adjusted) and a slight recovery in housing 
starts suggest a relatively robust recovery. However, 
markets do not seem convinced of that, so interest 
rates should continue to trek a narrow range, until 
positive data emerge. Thus, U.S. bond yields would 
have minimal effects on the domestic bond market. 

• Domestically, with inflation hovering around 2% 
and ample liquidity afforded by BSP’s policy rate and 
reserve requirements cuts since November 2019, bond 
yields should remain low. There may be more volatility 
in the longer end of the curve as the market seems 
unsure of the domestic borrowing intentions of the 
National Government (NG).

• In order to prevent a sudden rise in long-term T-bond 
yields, NG would likely tap foreign funds, both from 
the international capital markets and directly from 
friendly and liquid governments like Japan and EU 
where negative interest rates continue to hold sway, 
and especially with Japan Credit Rating Agency’s (JCR) 
upgrade of the country’s NG foreign currency bonds to 
A- stable. This may likely occur only by August.

• We continue to see less activity for new corporate 
bond issuances except for refinancing maturing debt 
due to banks’ risk aversion and large firms’ cutback on 
capital expenditures in 2020.

• ROPs should retain its attractiveness as a result of 
JCR’s credit rating upgrade and investors’ quest for 
higher yielding but safe assets, even though spreads 
over U.S. Treasuries may narrow only slightly in the 
coming months.
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With the U.S. leading the reopening of advanced economies (AEs) in May, global equity markets continued 
to rally in May pushing the PSEi up by another 2.4% to hit 5,838.34. Most counters traded sideways but the 
Holdings sector jacked up by 7.3% propped up by Ayala Corporation’s (AC) 28.4% surge. Other sectors dropped 
moderately as the easing of quarantine restrictions (to General Community Quarantine, GCQ) would start only 
by June 1st. Net selling by foreign investors remained unabated for the fifth consecutive month as net outflows 
reached P8.4-B, albeit 51.1% lower than P17.1-B in April. 

Outlook: The June opening of most of Luzon economy, with GCQ from modified Enhanced Community Quarantine 
(ECQ), raised optimism among investors, and the unexpected gain in employment in the U.S. (+ 2.5 M) in May 
(reported June 5) provided the needed thrust to hurtle the PSEi above 6,000 in the first week of June. The 
expansion in PH economic activity and the U.S. economy’s continued improvement (retail sales up by 17.7% in 
May) have significantly improved investor sentiment and will likely bring the PSEi back to bull territory by Q3. 
The risk, albeit not huge, would be a strong 2nd wave in COVID-19 infections and deaths. 

  EQUITY MARKETS

Global stock markets continued their rebound off the 
March lows with investors looking towards increased 
monetary and fiscal stimulus, as well as the gradual re-
opening of economies amid the coronavirus pandem-
ic. The bourses that rallied the most include NIKKEI, 
DAX, KLSE and DJIA, which surged by 8.3%, 6.7%, 4.7% 
and 4.3% month-on-month (m-o-m), respectively. On 
the other hand, PSEi, FTSE100 and JCI also joined the 
best performers, although they only had slight upticks 
of 2.4%, 2.1% and 0.8%, respectively. Meanwhile, East 
Asian markets such as HSI and SSEC failed to sustain 
earlier gains after China approved plans to pass the 
national security law for Hong Kong that stoked fur-
ther tensions between the U.S. and China. 

DJIA and PSEI recorded an even less significant cor-
relation at +0.02 in May from +0.4 in the preceding 
month as DJIA’s recovery proved more robust. The 
local stock barometer moved sideways with an up-
ward bias as the Luzon-wide lockdown officially ended 
on May 31, leading the country to transition to a less 
stringent community quarantine conditions. Relying 
on this news, PSEi pushed past 5,800 by month end as 
investors anticipated the reopening of Metro Manila 
alongside a scramble to align with the latest rebalanc-
ing of the MSCI indices. Economic recovery remains 
nascent due to high daily COVID-19 cases. The Nation-
al Economic Development Authority (NEDA) estimated 
that the PH economy lost P1.1-T in the agriculture, 
industry, and services sectors during the first 45 days 
of the Enhanced Community Quarantine (ECQ). DJIA 
traded within 23,000-24,000 amid increasingly dismal 
unemployment data. Investors are also holding out 
hope that a vaccine will be developed, but consumers 

Sources: Bloomberg and Yahoo Finance

REOPENING OF ECONOMIES, AEs and PH, STOKES GLOBAL RALLY

Sources: Bloomberg & Yahoo Finance

Global Equities Markets Performances

Region Country Index
May

M-o-M 
change

2020 
change

Americas US DJIA 4.3% -12.1%

Europe Germany DAX 6.7% -13.4%

 London FTSE 101 2.1% -20.1%

East Asia Hong Kong HSI -6.8% -19.6%

 Shanghai SSEC -0.3% -7.5%

 Japan NIKKEI 8.3% -5.7%

 South Korea KOSPI 4.2% -6.7%

Asia-Pacific Australia S&P/ASX 200 4.2% -14.0%

Southeast 

Asia
Indonesia JCI 0.8% -24.3%

 Malaysia KLSE 4.7% -8.1%

 Thailand SET 3.2% -15.9%

  Philippines PSEi 2.4% -24.6%

Sources: Wall Street Journal, Bloomberg

The Market Call June 2020 

Figure 16 - PSEI and DJIA
Close to Zero Correlation at +0.02
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and businesses will still take time to go back to life pre-
COVID-19.

PSEi rose by 2.4% in May, albeit a deceleration from 
April’s 7.1%. Five out of six sectors returned to neg-
ative territory, ending their short-lived rally except 
for Holdings sector which managed to climb by 7.3%. 
Mining and Oil suffered the biggest loss of 7.3%, while 
Services, Financial, Property and Industrial sectors 
registered minor drops of 0.8%, 1%, 1.7% and 2.2%, 
respectively. Net foreign selling and PSEi continued to 
converge paths with a higher correlation of +0.5 com-
pared +0.4 last April. Persistent foreign selling pushed 
back the PSEi to below-6,000 level as investors tracked 
the local coronavirus infection trajectory, coupled with 
a string of mostly dissatisfactory first quarter corporate 
earnings reports. 

The Financial sector extended its decline sliding by 1% 
in May m-o-m, albeit milder than the 2.9% decrease in 
April. Financials trended mostly downward but even-
tually managed to go up by the end of May. All banks, 
except for Bank of the Philippine Islands (BPI) took a 
blow as investors feared massive bad debts due to the 
lockdowns causing low trading volumes. BPI, the lone 
bright spot of the sector, rose by 13.3% as it project-
ed higher deposits and loans this year despite the 
COVID-19 pandemic weighing on the economy. BPI has 
also begun rebalancing its workforce to trim excess fat 
and brace for the challenges arising from the virus. 

Source of Basic Data: PSE Quotation Reports

Monthly Sectoral Performance

30-Apr-20 29-May-20 2020 
YTDSector Index % Change Index % Change

PSEi 5,700.71 7.1% 5,700.71 2.4% -25.3%

Financial 1,188.67 -2.9% 1,188.67 -1.0% -36.9%

Industrial 7,474.93 17.5% 7,474.93 -2.2% -24.1%

Holdings 5,544.29 5.9% 5,544.29 7.3% -21.7%

Property 2,921.92 6.3% 2,921.92 -1.7% -30.9%

Services 1,373.82 15.2% 1,373.82 -0.8% -11.0%

Mining and Oil 4,708.57 13.1% 4,708.57 -7.3% -46.1%

On the opposite end, Security Bank Corporation (SECB) 
suffered the biggest loss, with share prices down 
by 21% as investors took negative view on SECB’s 
Q1-2020 earnings report released in April. The Q1 
earnings report had not considered the full extent of 
the ECQ implemented 15 days before the end of the 
quarter and would show up largely in its Q2. 

Share prices of Metropolitan Bank and Trust Com-
pany (MBT) and BDO Unibank (BDO) shed 9.9% and 
0.6%, respectively as the weak Q1-2020 performance 
released last April continued to pull down these banks. 
BDO announced that it has set aside an additional 
P20.0-B in upfront provisions to cover delinquencies 
with the disruption in business activities, tightness in 
corporate liquidity and lower consumption levels. 

Figure 17 - Net Foreign Selling vs PSEi (in PHP ‘000)
PSEi and Net Foreign Selling Correlation Higher at +0.5

Company Symbol 30/04/20 
Close

29/05/20 
Close % Change

2020
 YTD

Metrobank MBT 39.05 35.20 -9.9% -56.5%

BDO Unibank, Inc. BDO 101.00 100.40 -0.6% -23.2%

Bank of the Philippine Islands BPI 58.50 66.30 13.3% -29.5%

Security Bank Corporation SECB 103.40 81.70 -21.0% -47.3%

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

Figure 18 - Financial Sector Index (March 2020 - May 2020)
Financials Extended its Decline to Slide by 1% in May

Source of Basic Data: PSE Quotation Reports

Massive bad debt fears affected all banks 
except for BPI.
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JFC’s strong comeback last April seemed 
transitory as it shrank by 24% in May.

The Industrial sector grabbed one of the slots in the 
red, posting a downtick of 2.2% in May. The sector 
encountered a turbulent ride as it plummeted in the 
last week of the month, which proved temporary as it 
attempted to climb by the last day. Meralco (MER) ral-
lied the most among constituent stocks gaining 11.2% 
in value. Meanwhile, Jollibee Foods Corporation (JFC) 
shrank by 24%.

MER led index gainers as the strong Q1-2020 perfor-
mance finally took ground and on the announcement 
that S&P Global Ratings affirmed its BBB investment 
grade credit rating for MER with a stable outlook. 
MER’s robust capital structure can help it weather the 
impact of COVID-19 on its energy sales volume this 
year.

JFC’s strong comeback last April seemed transitory 
as it reported a core net loss of P4.9-B in Q1 (-422% 
y-o-y). System-wide retail sales improved by 1.6% to 
P55.2-B, but revenues slid by 2.3% to P39.4-B as many 
of its stores suspended operations to follow lockdown 
measures. Operating loss reached P1.3-B, down by 
163.4% year-on-year (y-o-y), on account of the closure 
of a high number of stores, expenses incurred to set 
up an emergency fund for employees, and COVID-19 
assistance and donations for frontliners and low in-
come households.

Also on the negative route, Petron Corporation 
(PCOR) lost 11.6% in value as the firm incurred a core 
net loss of P4.6-B (-454% y-o-y) in Q1 attributable to 
the crude oil price collapse in both local and interna-
tional oil markets when demand contracted. PCOR 
has assured it has enough inventory to meet the 
local market requirements, which will be replenished 
through the importation of finished products.

Conversely, First Gen Corporation (FGEN) landed on 
the green despite a core net income of P3.3-B (-22% 
y-o-y) in Q1 due to lower earnings contribution from 
all its segments. In addition, the firm specified that 
net income attributable to equity holders in the quar-
ter was lower by 20% to P3.3-B amid meager electric-
ity sales across all platforms though partially offset by 
lower interest expenses and taxes. Revenues tapered 
off by 10% to P24.4-B versus P28-B the same period 
last year.

Universal Robina Corporation’s (URC) moved up by 
4.1% on news that it plans to slash its capital expen-
diture budget this year by P2.5-P3.0-B. The pandemic 
has resulted in an uncertain outlook for the com-

Company Symbol 30/04/20 
Close

29/05/20 
Close % Change

2020
 YTD

Meralco MER 254.40 283.00 11.2% -25.5%

Aboitiz Power AP 27.40 27.80 1.5% -20.8%

Jollibee Foods Corporation JFC 143.10 108.70 -24.0% -62.7%

First Gen Corporation FGEN 19.00 20.40 7.4% 2.1%

Universal Robina Corporation URC 125.90 131.00 4.1% 3.1%

Petron Corporation PCOR 3.19 2.82 -11.6% -63.4%

Source of Basic Data: PSE Quotation Reports

Figure 19 - Industrial Sector Index (March 2020 - May 2020)
Sector Grabbed a Spot on the Red

Source of Basic Data: PSE Quotation Reports

Company Symbol 30/04/20 
Close

29/05/20 
Close % Change

2020
 YTD

Ayala Corporation AC 582.00 747.50 28.4% -16.9%

Metro Pacific Investments 

Corporation
MPI 2.57 2.89 12.5% -37.7%

SM Investments Corporation SM 845.00 915.00 8.3% -0.3%

DMC Holdings, Inc. DMC 4.12 3.94 -4.4% -69.2%

Aboitiz Equity Ventures AEV 41.50 42.90 3.4% -22.0%

GT Capital Holdings, Inc. GTCAP 453.00 387.00 -14.6% -60.3%

San Miguel Corporation SMC 97.00 96.00 -1.0% -34.7%

Alliance Global Group, Inc. AGI 6.46 6.00 -7.1% -49.6%

LT Group Inc. LTG 7.75 7.88 1.7% -52.5%

JG Summit Holdings, Inc.. JGS 50.90 48.80 -4.1% -12.4%

Source of Basic Data: PSE Quotation Reports



17The Market Call

pany’s future, as the global lockdowns has disrupted 
URC’s supply chain from raw materials to consumers. 

Aboitiz Power (AP) slightly stepped up by 1.5%, despite 
a 48.4% decline in core net income to P2.1-B in Q1, 
below consensus estimates. The decline was charged 
against lower earnings before interest, tax, deprecia-
tion, and amortization (EBITDA), higher income taxes 
for its Therma South and GNPower Mariveles power 
plants, and additional interest payments from the par-
ent bond and loan that were taken up late last year. 

Breaking away from other sectors, the Holdings sector 
managed to gain by 7.3% as investors see the economy 
rebounding with its partial reopening under General 
Community Quarantine (GCQ) by June 1st. Gainers and 
losers finished May in a tie five to five. The sector had 
a lackluster first half in May but recovered in the latter 
half of the month. Sector’s losers include GT Capital 
Holdings, Inc. (GTCAP), Alliance Global Group, Inc. 
(AGI), JG Summit Holdings, Inc. (JGS), DMC Holdings, 
Inc. (DMC) and San Miguel Corporation (SMC). The first 
three which showed falls of 14.6%, 7.1%, 4.4%, respec-
tively. On the positive side came Ayala Corporation 
(AC), Metro Pacific Investments Corporation (MPI), SM 
Investments Corporation (SM), Aboitiz Equity Ventures 
(AEV) and LT Group, Inc. (LTG). AC grew most among 
constituent stocks, increasing by 28.4%, while MPI and 
SM soared by12.5% and 8.3%, respectively. 

AC led index gainers, although its core net income 
dropped by 17% y-o-y to P6.7-B in Q1 as the pandemic 
dragged down its property, banking, and industrial seg-
ments. Revenues fell by 11% to P61.7-B, reflecting the 
impact of government lockdowns across business units. 
Nonetheless, positive investor sentiment made AC one 
of the most actively traded stocks in May because of an 
improved local regulatory environment regarding AC’s 
water concession agreement with the government. 

MPI also pulled up the sector after the company re-
sumed work on big-ticket infrastructure projects like 
the Cavite Expressway and Cavite-Laguna Expressway. 
However, MPI posted a lower core net income in Q1, 
the first time in history, as profits got whacked by the 
ECQ. Core net income slipped by 6% to P3.4-B. MPI will 
likely prompt a 50% reduction in group-wide capital 
spending this year to around P70.0-80.0-B.

SM, likewise, scored a spot on the green unfazed by its 
weak Q1-2020 performance. Core net income declined 
by 16% to P9.0-B, which partially reflected the impact 
of the ECQ and the broader pandemic on its core busi-

Figure 20 - Holdings Sector Index (March 2020 - May 2020)
Holdings Sector Eked Out Gains, the Lone Bright Spot

Source of Basic Data: PSE Quotation Reports

Gainers and losers for Holdings Sector 
finished May in a tie five to five.

Company Symbol 30/4/20 
Close

29/5/20 
Close % Change 2020 

YTD

Ayala Land, Inc. ALI 31.95 32.00 0.2% -21.2%

SM Prime Holdings, Inc. SMPH 31.00 30.15 -2.7% -15.8%

Robinsons Land Corporation RLC 15.04 14.76 -1.9% -26.7%

Megaworld Corporation MEG 2.58 2.85 10.5% -40.0%

Figure 21 - Property Sector Index (March 2020 - May 2020)
Thin Trading Levels Brought Sector Down by 1.7%

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

Company Symbol 30/4/20 
Close

29/5/20 
Close % Change 2020 

YTD

Semirara Mining and Power 

Corporation
SCC 12.10 11.02 -8.9% -52.2%

Source of Basic Data: PSE Quotation Reports



18 First Metro Invesment Corporation - UA&P

nesses. SM’s retail segment took the biggest hit with 
its core net income tumbling by 56% y-o-y to P1.2-B 
on closures of non-food stores. Nevertheless, core net 
income mix improved compared to 2019 as the proper-
ty, banking and retail businesses contributed 46%, 44% 
and 10%, respectively.

On the bottom part of the sector, San Miguel Corpo-
ration (SMC) eased by 1% despite a core net loss of 
P1.3-B (-122% y-o-y) as the COVID-19 pandemic led to 
a double-digit declines across its business units. The 
particularly weak performance of PCOR (see previous 
section) and the partial effects of the Luzon-wide lock-
down on its key businesses took down net sales by 15% 
y-o-y to P214.1-B. 

DMC moved to negative territory as it recorded a core 
net income fall by 79% y-o-y to P616.0-M, citing low 
market prices and the impact of the government’s 
quarantine measures. All segments posted lower 
earnings such as Semirara Mining and Power Corpo-
ration (see next section). DMCI Homes posted a core 
net loss of P197.0-M, lower than the P481.0-M gain it 
earlier recorded as the ECQ has impeded collections 
and completion of construction projects and increased 
construction cost for completed units in the preceding 
year.

AGI swam deeper in the red (-7.1%) despite its plans to 
restart its businesses as the pandemic lockdown eases. 
Its subsidiary company, Megaworld Corporation (MEG) 
is monitoring job losses overseas to gauge its impact 
on business process outsourcing (BPO) firms to which 
MEG leases office space. AGI remained optimistic that 
the lifting of the liquor ban could increase demand for 
its Emperador spirits. 

JGS added further woes to its share price as it saw a 
71% y-o-y decline in core net income to P1.9-B in Q1 
caused by a financial hemorrhage in its airline business, 
while the global public health crisis likewise gnawed on 
its food and petrochemical business. Thus, JGS has cut 
its capital expenditure budget to P58.0-B, 30% lower 
than its initial allocation of P82.0-B.

The Property sector range traded between 2,700-2,900 
throughout May but ended nearer the higher end. SM 
Prime Holdings, Inc. (SMPH) and Robinsons Land Cor-
poration (RLC) tumbled by 2.7% and 1.9%, respectively. 
Meanwhile, Megaworld Corporation (MEG) and Ayala 
Land, Inc. (ALI) pumped up the sector with their share 
prices rising by 10.5% and 0.2%, respectively. 

Figure 22 - Mining & Oil Sector Index (March 2020 - May 2020)
Lower Trading Levels Caused Sector’s Comeback in the Red

Source of Basic Data: PSE Quotation Reports

Company Symbol 30/4/20 
Close

29/5/20 
Close % Change 2020 

YTD

Philippine  Long Distance Tel. Co. TEL 1,299.00 1,275.00 -1.8% 13.3%

Globe Telecom GLO 2,196.00 2,294.00 4.5% 20.7%

Robinsons Retail Holdings, Inc. RRHI 67.00 67.70 1.0% -15.4%

Puregold Price Club Inc. PGOLD 46.30 46.00 -0.6% 7.0%

International Container Termi-

nal Services Inc.
ICT 89.60 87.70 -2.1% -12.3%

Source of Basic Data: PSE Quotation Reports

Figure 23 - Services Sector Index (March 2020 - May 2020)
Services Depressed by Downturns from its Constituent Stocks

Source of Basic Data: PSE Quotation Reports
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MEG ended a downward trend that started in August 
2019 rallying by 10.5% in May. Earnings robustly grew 
by 18% to P17.9-B in 2019. 

ALI followed suit with a slim up nudge even as its core 
net income dropped by 41% to P4.3-B in Q1, pulled by 
the slowdown in bookings and completions of projects 
in southern Luzon due to the Taal volcano eruption in 
January. To make matters worse, ECQ slowed incre-
mental project completion as the lockdown stopped 
construction activities. Residential revenues fell by 
39% to P13.8-B, while office sale revenues slumped 
by 68% to P962-M. These outran the 8% increase in 
commercial and industrial lot sales to P2.5-B.

SMPH fell back in the red after the property giant 
reported a 6% slide in core net income to P8.3-B in Q1 
amid mall closures. Total revenues dropped by 3% to 
P25.8-B, as its mall business, which accounted for 47%, 
suffered from the ECQ. Its malls in the PH saw a 16% 
decline in revenues to P11.3-B, as mall rental income 
fell by 12% to P10.1-B. SMPH had decided to keep its 
P80.0-B capex for 2020 despite Q1 turnout.

RLC endured the same fate despite reporting that its 
earnings ballooned by 82.4% to P3.3-B in Q1, thanks to 
changes in its accounting policy which resulted in high-
er profits from its residential business. The company 
said its new accounting policy resulted in a 241% leap 
in residential revenues to P6.7-B, which made up 58% 
of its consolidated revenue. This is due to the recogni-
tion of revenue based on a buyer’s equity threshold of 
10% from the previous 15%. Other segments declined 
because of operational disruptions.

Mining & Oil faced the biggest losses as the sector 
traded at lower levels than in April while PSEi moved 
up. Semirara Mining and Power Corporation (SCC) fell 
by 8.9%, a turnaround from April’s 10% gain after SCC’s 
Q1 earnings results came in at P1.2-B (-43% y-o-y) with
the combined effect of reduced coal sales and cheap-
er energy prices. The lingering pandemic has brought 
down the company’s coal production by 22% to 3.2 
M metric tons (MT). SCC said net of eliminations, the 
coal segment contributed P1.2-B, while SEM-Calaca 
Power Corporation added P100.0-B. Southwest Luzon 
Power Generation Corporation recorded a net loss of 
P200.0-B in the first three months.

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 19,307.82 2.0% 1,016.20 7.4%

Industrial 17,929.36 -22.3% 943.65 -18.2%

Holdings 22,004.14 -11.2% 1,158.11 -6.6%

Property 20,084.11 -3.3% 1,057.06 1.7%

Services 26,692.17 6.0% 1,404.85 11.6%

Mining and Oil 696.64 -34.0% 36.67 -30.5%

Total 106,714.24 -6.2% 5,616.54 -1.3%

Foreign Buying 56,187.03 19.1% 2,957.21 25.4%

Foreign Selling 64,553.59 0.4% 3,397.56 5.7%

Net Buying (Selling) (8,366.57) -51.1% (440.35) -48.5%

Source of Basic Data: PSE Quotation Reports

MEG ended a downward trend that started in 
August 2019 rallying by 10.5% in May.
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Net foreign selling remained unabated 
for the fifth consecutive month with net 

outflow of P8.4-B.

The Services sector had the second-best sectoral 
performance in May, albeit descending slightly by 
0.8%. The country’s two telcos stabilized in May after 
sharp gains in April when the ECQ broadband demand 
surged as online selling and virtual meetings became 
“normal”. The two top retail companies, Robinson 
Retail Holdings Inc. (RRHI) and Puregold (PGOLD) also 
remained flattish as investors had priced in the positive 
effects of COVID-19 lockdown on their earnings. Globe 
Telecom (GLO) led sectoral index gainers, registering 
a growth of 4.5%. Meanwhile, International Container 
Terminal Services Inc. (ICT) took the back seat as it 
flopped by 2.1%.

GLO continued to rally for the third consecutive month 
amid analysts’ projection of a $3.4-B boost to revenues 
of the country’s two telcos, winners in the lockdown. 
Philippine Long Distance Telephone Co. (TEL) shares, 
however, dipped by 1.8%, despite a 9% jump in Q1 
service revenues to P41.5-B, and EBIDTA up by 8%. 
Core net income also increased by 5% to P6.9-B. 
Meanwhile, GLO’s Q1 core net income declined by 3% 
to P6.6-B due to sustained increase in depreciation 
charges and a bigger share in affiliate’s losses. Consol-
idated revenues rose by 2% to P36.9-B because of the 
“limited impact” of COVID-19 on its operations.

Robinsons Retail Holdings, Inc. (RRHI) hiked by 1%, 
still boosted by the Q1 core net income which soared 
by 33% y-o-y to P784.0-M. RRHI’s share price have 
remained high due to expectations that its businesses 
will continue to benefit from Filipinos stocking up sup-
plies to avoid going out during the lockdown. 

Puregold Price Club, Inc.’s (PGOLD) share price was 
cut by 0.6% despite core net income shooting up by 
17% y-o-y to P1.8-B in Q1 as consumers stocked up on 
essential goods even before the lockdown imposition 
starting mid-March. Net sales went up by 17.4% to 
P40.9-B. PGOLD reported that 77% of its total reve-
nues came from Puregold stores and 23% from S&R 
Membership warehouses and S&R New York Style 
Pizza stores. 

On the other hand, ICT got a backlash after showing 
a 20% y-o-y core net income drop to $3.0-B in Q1, in 
line with consensus expectations, on lower operating 
income, increase interest on concession rights payable 
and COVID-19 related expenses. ICT said the net in-
come fall got partially cushioned by the 10% decrease 
in equity in net loss of its joint ventures and an asso-
ciate to $5.5-M from $6.1-M for the same quarter in 
2019. 

20

Total Turnover
COVID-19 induced global and local uncertainties 
weighed in on PSE turnover which slumped by 6.2% in 
May. Only the Services and Financials sectors attract-
ed more investors, as their trading volumes increased 
by 6% and 2%, respectively. Meanwhile, turnovers 
for Property, Holdings, Industrial and Mining and Oil 
sectors headed south by 3.3%, 11.2%, 22.3% and 34%, 
respectively. 

Foreign sellers outweighed foreign buyers for the fifth 
consecutive month since the start of the year with net 
outflow of P8.4-B, albeit 51.1% lower than P17.1-B in 
April.
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2018 2019 4th Quarter 2019 1st Quarter 2020

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing 1,762,616  1.1%  1,783,855 1.2%  533,055 33.2% 0.8%  439,220 -17.6% -0.4%
 Industry Sector  5,582,525  7.3%  5,843,934 4.7%  1,637,964 22.0% 6.0%  1,328,950 -18.9% -3.0%
 Service Sector  10,920,048  6.7%  11,740,724 7.5%  3,089,208 5.3% 8.1%  2,682,772 -13.2% 1.4%

Expenditure
Household Final Consumption 13,250,084 5.8%  14,027,192 5.9%  3,933,210 17.8% 5.7%  3,314,513 -15.7% 0.2%
Government Final Consumption  2,199,637 13.4%  2,410,971 9.6%  606,314 4.8% 17.0%  563,544 -7.1% 7.1%
Capital Formation  4,959,105 11.3%  5,083,657 2.5%  1,399,271 12.4% 2.5%  935,018 -33.2% -18.3%
 Exports  5,518,573 11.8%  6,944,546 25.8%  1,298,729 -11.1% 0.3%  1,348,023 3.8% -3.0%
 Imports  7,662,209 14.6%  7,803,476 1.8%  1,967,321 1.9% -0.7%  1,733,357 -11.9% -9.0%

GDP  18,265,190  6.3%  19,368,513 6.0%  5,260,228 12.5% 6.7%  4,450,941 -15.4% -0.2%
NPI  1,947,159 2.0%  1,904,154 -2.2%  472,206 -0.6% -2.8%  469,863 -0.5% -4.4%
GNI 17,825,330 -6.6%  11,618,439 -34.8%  3,122,281 10.7% -42.4%  4,920,804 57.6% 79.9%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2018 2019 Mar-2020 Apr-2020

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 2,850,184 15.2% 3,137,498 10.1% 273,729 32.3% 35.3% 187,776 -31.4% -39.2%
Tax 2,565,812 14.0% 2,828,012 10.2% 177,145 -6.7% -0.3% 124,930 -29.5% -56.8%
BIR 1,951,850 10.1% 2,175,506 11.5% 131,687 -7.4% 0.7% 90,505 -31.3% -61.6%
BoC 593,111 29.4% 630,310 6.3% 44,648 -0.3% -1.3% 34,425 -22.9% -33.4%
Others 20,851 3.4% 21,006 0.7% 810 -71.1% -50.4% 0 0% 0%
Non-Tax 284,321 27.8% 308,971 8.7% 96,584 468.4% 291.8% 62,846 -34.9% 216.1%

Expenditures 3,408,443 20.7% 3,797,734 11.4% 333,208 36.3% 6.4% 461,657 38.5% 76.7%
Allotment to LGUs 575,650 8.6% 617,982 7.4% 65,235 10.3% 41.0% 96,795 109.2% 83.0%
Interest Payments 349,215 12.5% 359,874 3.1% 43,115 180.8% 56.5% 21,880 -49.3% -7.0%

Overall Surplus (or Deficit) -558,259 59.2% -660,236 18.3% -59,479 58.2% -46.3% -273,881 360.5% -415.3%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2019 Mar-2020 Apr-2020

Annual Levels Growth Rate Levels Y-o-Y G.R.  YTD Levels Y-o-Y G.R.  YTD

TOTAL  46,285.90 6%  3,411.00 0.4% -9.1%  2,947.90 -25.5% -13.6%
   Residential  14,581.10 7.6%  1,085.50 8.6% -0.9%  1,148.60 -11.3% 5.8%
   Commercial  18,172.10 5.6%  1,336.90 -0.1% -9.4%  1,141.10 -25.9% -14.6%
   Industrial  13,006.60 3.1%  936.60 -8.8% -14.6%  604.20 -44.5% -35.5%

 Source: Meralco
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2018 2019 4th Quarter 2019 1st Quarter 2020

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -8,871 310.2% 41 -100% 748 -131.2% 92 -107.6%
   Balance of Goods 50,202 23.9%  46,828 -6.7% 11,375 -14.7% -10,245 -182.7%
      Exports of Goods 51,392 -0.9% 53,382 3.9% 13,584 8.0% 11,666 -4.4%
      Import of Goods 101,594 10.0% 100,210 -1.4% 24,959 -3.7% 21,912 -10.9%
   Balance of Services -11,539 24.8% -13,681 18.6% -3,045 21.2% 2,272 -171.4%
      Exports of Services 38,510 7.3% 41,015 6.5% 10,766 10.5% 8,424 -12.5%
      Import of Services 26,971 1.3% 27,334 1.3% 7,721 6.7% 6,152 -4.6%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 15 -73.0% 65 113.1% 15 -26.5% 43 186.7%
   Financial Account -7,795 192.6% -8,158 1.07% -2374 -37.0% 3,796 -180.6%
      Direct Investments -5,834 -10.9% -4,312 -26.0% -1824 128.9% -1,116 3.9%
      Portfolio Investments 1,548 -38.3% -1,746 -248.3% 497 -139.0% 555 -130.9%
      Financial Derivatives -53 5.5% -177 231.1% -30 -12.4% -74 85.0%
      Other Investments -3,455 -342.9% -1,924 -42.9% -1,018 -38.7% 4,432 -345.9%

III. NET UNCLASSIFIED ITEMS -1,245 -12.4% -420 -72.4% -859 -159.5% 3,594 1152.3%

OVERALL BOP POSITION -2,306 167.2% 7,843 -440.1% 2,277 -19.5% -68 -101.8%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks -461 -212.5% 1,660 -478.6% -288 -84.6% 3,899 8,376.1%
     Net Foreign Assets 1,423 216.5% 1,785 31.3% -241 992.2% 3,853 5,737.9%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2019 Mar-2020 Apr-2020
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,123,824 2.9%% 3,162,659 -2.0% 3,296,538 3.5%

Sources:
   Net Foreign Asset of the BSP 4,750,617 5.2% 4,455,636 -5.3% 4,550,774 -3.5%
   Net Domestic Asset of the BSP 12,161,471 8.4% 13,194,988 11.9% 13,621,659 15.0%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 3,985,088 7.5% 4,806,425 23.6% 4,992,462 26.4%
Money Supply-2 11,282,502 6.5% 12,375,833 12.7% 12,775,439 15.6%
Money Supply-3 11,910,755 7.7% 13,128,969 13.3% 13,554,185 16.2%

MONEY MULTIPLIER (M2/RM) 3.61 3.91 3.88 

Source: Bangko Sentral ng Pilipinas (BSP)
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