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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2020)

2018
(year-end)

2019
(year-end)

GDP Growth (Q1-2020) -0.2% 6.7% -0.2% 6.3% 6.0%

Inflation Rate (June) 2.5% 2.1% 2.5% 5.2% 2.5%

Government Spending (May) 12.4% 108.1% 30.4% 20.7% 11.4%

Gross International Reserves ($B) (May) 93.3 90.9 89.6 79.2 87.8

PHP/USD rate (June) 50.10 50.56 50.64 52.68 51.80

10-year T-bond yield (end-May YTD) 3.28% 3.32% 3.99% 7.05% 4.48%

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations

Executive Summary

Macroeconomy    

Bonds Market

The extension of lockdowns up to end-July may 
have spoiled the market’s spirits and countered 
PSEi’s exemplary performance in June (+6.3%). 
We see the PSEi to stay within the 6,000 to 6,500 
range as investors will likely adopt a wait-and-
see attitude until the release of national account 
figures and corporate earnings for Q2-2020 by 
August. In spite of this, the fall in bond yields, 
BSP’s surprise 50 bps policy rate cut to 2.25% 
and robust corporate fund raising prove that 
the financial markets have abundant liquidity to 
continue driving the financial markets.

 Robust recoveries among all sectors in June 
propped up the PSEi by 6.3%.  ▪▪   JGS, JFC and 
MPI rallied the most among PSEi stocks with gains of 
32.9%, 28.8% and 28%, respectively.  ▪▪    GLO (-9.8%), 
MER (-5.3%) and RRHI (-4%) took the biggest 
hits.  ▪▪    Turnover saw a major reversal increasing by 
51.2% from May’s -6.2%.  ▪▪    Foreign investors took 
out net funds of P9.5-B, higher than the P8.4-B in 
May.

Equities Market
Despite gradual relaxation of quarantine restric-
tions, Bangko Sentral ng Pilipinas’ (BSP) past 
moves to infuse more liquidity into the banking 
sector (and more bank lending) allow more gains 
in manufacturing and construction production 
as evidenced by the acceleration in PMI. NG 
spending should also pick up pace starting Q3 
with available financing and the likely approval 
of its P1.3-T stimulus package in August. We also 
see the peso continuing to slightly appreciate, at 
least for the short-term.

 Manufacturing PMI climbed to 49.7 in June from 
40.1 a month ago with gradual reopening of the 
economy.  ▪▪   NG spending jumped by 12.4% in 
May, while year-to-date (YTD) fiscal deficit reached 
P562.2-B as tax revenues remained weak.  ▪▪    Inflation 
took a higher pace of 2.5% in June from 2.1% in 
May, driven by big hikes in fuel prices.  ▪▪    Money 
growth (M3) accelerated to 16.6% year-on-year (y-o-y) 
in May as the cumulative impact of BSP easing moves 
gained traction.  ▪▪    The peso gained on the U.S. dol-
lar by 1% in June, the fifth month of appreciation 
as the trade deficit narrowed.

Enthusiastic foreign investors snapped PH corpo-
rate bond issuances abroad bringing in more than 
$6.0-B since mid-June, despite protests and the 
recent surge in COVID-19 cases in the U.S. The lat-
ter appear to have diminished the positive impact 
of robust employment gains and other economic 
data for May and June. Thus, U.S. 10-year T-bonds 
will likely yield from 0.55%-0.70% until August. 
Domestically, the effect of BSP’s policy rate and 
RRR cuts since November 2019 and the successful 
launch of 5-year Retail Treasury Bonds (RTBs) in 
July should keep local bond yields on a downward 
trend. Corporate bond issuance may pick up es-
pecially in foreign currency as 10-year ROP yields 
reached record lows. 

 Auctions of T-bills and T-bonds attracted a record 
of P881.-7-B, pulling down yields.  ▪▪   Secondary 
GS volume gained by 13% to P707.4-B in June, the 
second highest posted in 2020.  ▪▪    Benchmark yields 
tumbled across the curve ranging from 35.1 bps 
for 1-year tenor to 40.6 bps for the 20-year papers.  
▪▪      Corporate bond trading spiked by 69.4% month-on-
month (m-o-m) in June.  ▪▪    Spreads between ROPs 
and U.S. treasury bond yields narrowed for short 
term and 10-year papers as ROPs yields fell, while 
U.S. treasuries inched up.
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Foreign investors poured more than $6.0-B in 
corporate bond issuances abroad since mid-June 
signaling confidence in PH economy’s resilience, 
even as the economy takes steady steps towards 
normalization despite quarantine constraints. 
Manufacturing PMI continued its ascent almost to 
the 50 level and National Government (NG) spend-
ing remained robust. Inflation may have risen to 
2.5% in June, much above expectations, but that 
will not move much since the main driver, spiral-
ing crude oil prices, has limited upside. Exports 
and OFW remittances may have suffered, but the 
trade deficit has fallen sharply and enabled the 
peso to grow slightly stronger in June. The finan-
cial markets look fine, especially the bond market 
which has seen record tenders for auctions and 
all-time low for 10-year T-bond yields. Rising do-
mestic liquidity, especially with the huge corporate 
issuances offshore, along with steady inflation give 
positive rating for the bond markets. The equities 
market has recovered to the 6,000 to 6,500 range 
and became one of the top performers in the 
world. However, the PSEi may hit a second bottom 
if domestic infections continue to rise, but still 
above 5,000 supported by robust corporate fund 
raising this year given the very liquid domestic and 
foreign markets.

14



3The Market Call

Firms and workers show more hope of moves towards normalization in June as the Manufacturing PMI hit a 3-month 
high of 49.7 in May from 40.1 a month earlier and Bangko Sentral ng Pilipinas (BSP) surprised financial markets with 
a late-June policy rate cut of 50 bps to bring it to 2.25%. The peso continued to strengthen slightly, while exports did 
continue to fall but at a slower pace in May.

Outlook: With further relaxation of quarantine restrictions starting July 15 and more liquidity for the banking sec-
tor, we see more significant improvements in manufacturing and construction outputs. National Government (NG) 
spending should also accelerate starting Q3 as it has obtained cheap foreign financing, while its P1.3-T fiscal stim-
ulus package awaits final approval of Congress (likely in August). We do expect a slight gain in the pace of bank 
lending and the peso clinging on to its new-found strength, at least for the short-term.

The Market Call July 2020 

MACROECONOMY
Hope Building Up in June

Manufacturing PMI Just Below 50 in June
The IHS Markit Manufacturing PMI jumped to 49.7 in June 
2020 from 40.1 a month earlier amid the relaxation of 
quarantine measures relating to the coronavirus disease, 
with output increasing month-on-month (m-o-m) for 
the first time since February. Better business sentiment 
prevailed over still weak exports and inventory movements. 
Firms hope for a further relaxation of COVID-19 quarantine 
measures in the month of July in order to ramp up 
production. 

Official data from the Philippine Statistical Authority (PSA) 
show that the Volume of Production Index (VOPI) still fell in 
May by 40.3% year-on-year (y-o-y), albeit slightly better than 
43.6% (revised) in April. All 20 industry groups took a nasty 
beating as most manufacturing firms operated at incredibly 
low capacity utilizations, if at all, in May due to the Enhanced 
Community Quarantine (ECQ) in place in Luzon. Chemical 
products and wood and wood products showed the least 
damage as these declined only by single digits at 4.2% and 
8%, respectively.

The biggest losers included manufacturers of petroleum 
products (-91.4%) as public transport practically stood still, 
transport equipment (-79.3%) and footwear and wearing 
apparel (-76.6%).  Production got cut by more than half 
for printing, machinery except electrical, fabricated metal 
products, basic metals, and beverages.

Figure 1 - NG Surplus and Deficit, Month-on-Month (in PHP Billion)
May Fiscal Deficit Eased to P202.1-B 

Source of Basic Data: Bureau of  the Treasury (BTr)

NG Fiscal Deficit Hits P202.0-B in May
The National Government’s (NG) fiscal deficit eased 
to P202.1-B in May from P273.9-B in April and from 
a P2.6-B budget surplus in May 2019, P2.6-B budget 
surplus in May 2019, despite a 12.4% growth in 
expenditures. Much of the growth came from the 
release for the second tranche for Small Business Wage 
Subsidy (SBWS). Moreover, NG budget deficit YTD is at 
P562.2-B.

Total expenditures went up by 12.4% to P353.6-B from 
P314.7-B the same period last year because of the 
release for the second tranche for Small Business Wage 
Subsidy (SBWS) under the Social Security System (SSS).
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much lower volumes due to the still pervasive general 
general community quarantine (GCQ).

Seasonally adjusted inflation rates picked up pace to 0.4% 
m-o-m and at an annualized basis (SAAR) to 5% from 
4% in May. However, we do not see this repeated in the 
coming months since the steep climb in crude oil prices 
will not be sustainable over the near term.

Thus, we think headline inflation may still average 2.6% in 
Q3 and probably a tad slower in Q4.

Inflation Year-on-Year Growth Rates May 2020 Jun 2020 YTD

All items 2.1% 2.5% 2.5%

Food and Non-Alcoholic Beverages 2.9% 2.6% 2.7%

Alcoholic Beverages and Tobacco 18.0% 18.5% 18.5%

Housing, Water, Elec, Gas, & Other Fuels 0.2% 0.4% 1.8%

Health 4.1% 1.9% 4.2%

Transport -5.6% 2.3% -1.1%

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Source of Basic Data: Philippine Statistics Authority (PSA)

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 3 - Inflation Rates, Year-on-Year
Surge in Crude Oil Prices Brought June Inflation to 2.5% 

Figure 2 - NG Expenditures Growth Rate, Year-on-Year
12.4% Growth in Expenditures 

Source of Basic Data: Bureau of  the Treasury (BTr)

On the other hand, May revenues contracted by 52.2% 
y-o-y to P151.5-B from P317.2 same period last year. Tax 
revenues comprised 95.8% of the total revenues, while 
non-tax revenues at 4.2%. Bureau of Internal Revenue 
(BIR) collection sank by 44.1% to P114.4-B from P204.8-B. 
Bureau of Customs revenues decreased by 47.1% to 
P30.8-B from P58.2-B. Also, the Bureau of the Treasury 
(BTr) collected a total of P2.4-B or -93.3% y-o-y from 
P35.7-B.

We expect revenues to recover in June as the filing of 
Income Tax Return is set on that month. 

June Inflation Speeds Up to 2.5% in June from 2.1% in 
May
Headline inflation sped up to 2.5% y-o-y in June, much 
above market expectations. The acceleration from 
May’s 2.1%, however, drew its power from the surge 
in international crude oil prices (translating into higher 
transport sub-index) which account for 96% of the 0.5% 
m-o-m uptick. YTD, inflation has averaged 2.5% steady 
from a month earlier. 

Lower food prices failed to arrest the climb as other 
non-food items, especially restaurants and miscellaneous 
articles; housing, water, electricity, gas and other fuels; 
and alcoholic beverages and tobacco, rose sufficiently to 
blunt the positive impact of food prices on consumers.

YTD core inflation, which excludes food and energy prices, 
eased to 3% despite faster uptick of 3.3% in June.

Restaurants and miscellaneous goods sub-index also 
moved up as food operators compensated for the

M3 Expansion Quickens to 16.6% in May
Domestic liquidity (M3) growth accelerated to 16.6% 
(y-o-y) in May, slightly faster than the 16.2% expansion 
in April. Broad money (M2) and narrow money (M1), 
likewise, showed gains by 16.1% and 28.4%, respectively.

economy. Tackling the slowdown in loan growth, BSP has 
adopted a range of measures to support bank lending, 
including the “surprise” 50 bps policy rate cut to 2.25% on 
June 25. 

Lower food prices failed to arrest the climb as 
other non-food items rose sufficiently.
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Japan grabbed the top export partner spot with $731.9-
M (or 18.3% of total exports) even though exports to 
that country fell by 15.6% y-o-y. Shipments to Hong Kong 
valued $658.8-M comprised 16.5% of total exports; these 
too declined by -13.9%. Exports to other top destinations 
plunged even more, including to People’s Republic of 
China (PRC) at $599.1-M (-34.3%), to the USA, which 
experienced the largest  tumble of -55.4% although it still 
contributed 12.1% to aggregate exports.  . Furthermore, 
exports to East Asia and ASEAN ex-Japan still accounted 
for most of exports at 54.7%. 

Figure 4 - M1, M2, M3 Growth Rates
M3 Growth Acceleration Continued in May 

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 5 - Exports Growth Rates, Year-on-Year
May Exports Dipped Milder by 35.6%

Source of Basic Data: Philippine Statistics Authority (PSA)

Outstanding commercial bank loans expanded at a 
slower pace to 11.3% y-o-y from 12.7% in April. The bulk 
of these loans went to real estate activities, financial 
and insurance activities, electricity, gas, steam and air 
conditioning supply, information and communication and 
transportation and storage. Growth in net foreign assets
(NFA) of monetary authorities improved, picking up a bit 
with a 12.1% y-o-y expansion in May from 11.9% in the 
preceding month.

Despite the inflation uptick in June, BSP will likely opt for 
another 25 bps policy rate cut in late H2 to help lift the 
economy. Tackling the slowdown in loan growth, BSP has 
adopted a range of measures to support bank lending, 
including the “surprise” 50 bps policy rate cut to 2.25% on 
June 25. 

Exports Decline Less in May by 35.6%
As the lockdown in the country softened a bit in mid-May, 
total exports fell by 35.6% y-o-y to $4.0-B, milder than 
-49.9% (revised) a month ago. The decline in exports arose 
largely from the fall of eight out of the top 10 major
commodities, led by ignition wiring set and other wiring 
sets used in vehicles, aircrafts and ships (-70.4%). YTD, 
exports dipped further by 20.7% from -16.5% a month 
ago.

Exports of other manufactured goods (-50.6%) and 
chemicals (-37.2%) also plummeted. However, bucking 
the widespread fall, exports of other mineral products and 
machinery and transport equipment grew by 12.8% and 
4.2%, respectively. Electronic products remained as the 
top export commodity group with $2.3-B or 57.4% of the 
total exports. 

Capital Goods Imports Still Down by 33.7% in May 
Imports of capital goods slowed down to $2.0-B or 33.7% 
y-o-y from $3.2-B last year. However, it gained 63.1% 
m-o-m from $1.2-B in April. All major types of capital 
goods remained in the red headed by land transport 
equipment exclusive of passenger cars and motorized 
cycle which plummeted by 83%. 

Shortfalls in the rest of the capital goods ranged from 
25.1% to 49.6%. Substantial drops showed in imports of 
power generating and specialized machines (-49.6%), 
office and EDP machines (-37.2%), aircraft, ships and 
boats (-27.9%), and professional, scientific and controlling 
instruments, photographic equipment and optical goods 
(-27.7%).

Other types of imports continued their downward 
trends. Minerals fuels, lubricants and related materials, 
comprising 12.3% of total imports, sank by 80.0% 
y-o-y as crude oil prices remained low. Raw materials 
and intermediate goods also tumbled by 31.3%, while 
consumer goods tanked by 37.6% dragged down by lack of 
demand for durable goods.

Balance of trade deficit widened again to $1.9-B in May 
from $0.4-B a month ago, but lower by 48.9% from a year 
ago.

Eight out of top 10 major commodities 
pulled exports down by 35.6% in May.



6 First Metro Investment Corporation - UA&P 

Peso Still on a Roll vs U.S. Dollar
The exchange rate of Philippine peso against the U.S. 
dollar appreciated for the fifth consecutive month with 
an average rate of P50.05/$ in June from P50.56/$ a 
month earlier. The currency seems to be volatile this 
month with 0.19% from 0.15%, while the dollar traded 
in its low range of P49.85/$ to P50.59/$.

ASEAN currencies also fared better against the U.S. dollar 
with Indonesian rupiah leading the pack with a 4.7% 
appreciation in June, followed by Thai baht at 2.7%.
Other East Asian countries also gained as the U.S. dollar 
weakened due to the negative sentiment spawned by the 
continuing protests in major cities across the country.

Exchange Rates vs USD for Selected Asian Countries
May-20 Jun-20 YTD*

AUD -3.4% -5.5% -8.9%

CNY 0.4% -0.2% 0.2%

INR -0.8% 0.1% -0.7%

IDR -6.0% -4.7% -10.7%

KRW 0.5% -1.7% -1.2%

MYR -0.3% -1.4% -1.7%

PHP -0.3% -1.0% -1.3%

SGD -0.4% -1.7% -2.1%

THB -1.7% -2.8% -4.6%

Note: Positive changes mean depreciation and negative changes mean 
appreciation against the greenback
Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 7 - OFW Remittances Growth, Year-on-Year
April Remittances Dropped by 16.1% Y-o-Y

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 6 - Imports of Capital Goods (in Million USD)
Capital Goods Imports Still Down by 33.7% in May

Source of Basic Data: Philippine Statistics Authority (PSA)

OFW Dollar Remittances Drop by 16.1% in April
Filipinos working abroad (OFWs) continued to pour in 
money, amounting to $2.3-B in personal remittances in 
April, but 16.1% y-o-y lower. YTD level stood at $10.5-B, 
showing a slight decrease of 2.9% from last year’s January 
to April figure ($10.8-B).

Inflows coming from sea- and land-based workers with 
less than one-year contracts fell by 10.2% to $0.5-B. 
Remittances sent by workers with contracts locked-in for 
at least one year also declined by 20.3% to $1.7-B.

Cash remittances coursed through banks declined 
by 16.2% to $2.4-B in April due to the unexpected 
repatriation of some overseas Filipinos deployed in 
countries heavily affected by the pandemic. Cash 
remittances from January to April amounted to $9.4-B 
(-3% y-o-y). By country source, the U.S., Singapore, Saudi 
Arabia, Japan, United Kingdom, Qatar, Canada, Hong 
Kong and Korea collectively comprised 79.1% of total cash 
remittances.

As in previous months, the peso equivalent of personal 
remittances in April fell by 18.3% due to lower dollar flow, 
worsened by the 2.6% y-o-y peso appreciation. 

We expect OFW remittances to still fall for the rest of Q2, 
but probably not for long as many OFWs have accepted 
lower pay for continued work in the Middle East and in 
advanced economies.

The peso should retain strength in the short-term as 
its 30-day moving average (MA) still came above actual 
foreign exchange rates while 200-day MA continues to 
trend downward. As the Philippine economic recovery 
gains traction and the balance of trade rebounds, 
however, those trends will likely reverse.

OFW Remittances & Philippine Growth Rate

Factor
World 

Financial Crisis 
(WFC)

2014-2016 Oil 
Price Slump

2020 
(COVID-19)

U.S. Economic Growth Negative
-2.5%

Positive
2.2%

Negative
-8.0%

Oil Prices Positive
$77/barrel

Negative
$48/barrel

Negative
$30/barrel

Source: UA&P
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Outlook
Firms and workers welcomed July with a more 
optimistic note as production efforts gained more 
ground.

• With manufacturing PMI nearly at 50 in June and 
construction firms got more workers on board and 
carried out their gradual increasing pace of work, we 
think that GDP growth should climb back to positive 
territory in Q3.

• NG spending should also accelerate as deferred tax 
payments bulk up in June, and foreign financing has 
provided a temporary boost while the huge P1.3-T 
fiscal stimulus bill may get approved only by August.

• Headline inflation’s surprise in June will not likely 
occur again in H2 as the steep climb in crude oil price 
will likely end in July. In short, we expect a limited 
upside to Q3 inflation rates which should gravitate 
around 2.6%.

• While we see further improvements in exports, 
imports should rise faster and so the trade deficits will 
exceed $2.0-B starting June.

• The deep dive in OFW remittances in April and May 
will not likely last much longer as OFWs have accepted 
lower pay for continued work in the Middle East and in 
advanced economies.

• The peso’s strength will likely continue in the short-
term, but weakness will resurface once the Philippine 
economy’s rebound gathers pace and trade deficits 
balloon once again.

Figure 8 - Dollar-Peso Exchange Rates and Moving Averages
Philippine Peso Sustained its Strength in Short Term

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)
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2.114%, respectively. Meanwhile, 364-day plunged by 
52.8 bps to 1.980% from 2.508%. The additional 35-day 
T-bill TOR bloated to 2.558x. 

BTr auctioned 3-year and 5-year T-bonds. BTr also issued 
an additional 3-year TAP facility as demand surged for 
3-year bond yields which dove by 173.9 bps to 2.558% 
from 4.014% last January 3. Meanwhile, 5-year T-bond 
yields went up by 50.6 bps to 3.182% from 2.676% last 
May 27, 2020.

BTr issued the 24th tranche of the 5-year Retail Treasury 
Bonds (RTBs) in July with a public offer period that runs 
until August 7. The sale of RTBs has already surpassed the 
P310.8-B it raised from the 23rd tranche of RTB that was 
offered earlier this year. Also dubbed as the “Progreso 
Bonds”, it was set an with annual fixed interest rate of 
2.625%, payable every quarter, with a maturity date on 
August 12, 2025.

Secondary Market: Volume Increases as Yields Continue 
to Shift Downwards
The cumulative effect of BSP’s policy rate and RRR cuts 
on liquidity, weak aggregate demand due to ongoing 
COVID-19 pandemic, quarantine restrictions that hit 
hard on Luzon and the cautious opening of businesses 
in June, boosted secondary GS market trading. The 
volume in June climbed by 13% from P625.9-B in May 
to P707.4-B, the second highest posted in 2020. Thus, 
trading increased by 40.8% year-on-year (y-o-y). With 
bonds as the asset of choice during this period, yields 
continue to plunge across all tenors. 

Yields sank by 17.7 bps to 40.6 bps, with the longer end 
of the curve showing the largest falls. Yields for longer 

Philippine bonds continued to attract both foreign and local investors. Foreign demand for top corporate bonds 
issued abroad swelled to more than $6.0-B since mid-June. Robust investor demand pushed domestic 10-year bond 
yields to a record low of 2.795% by end-June. Tenders in the auctions of government securities (GS) hit P881.7-B, 
up by another 24.3% from the high level in May. Similarly, trading volume in the secondary market gained further 
traction to reach the second highest level for 2020. Thus, the yield curve shifted downward but with larger falls in 
the long end. A spate of corporate bond issuances especially abroad (totaling some $6.0-B) and robust demand for 
1-year and 10-year ROPs both indicate confidence in the Philippine economy’s stability and growth prospects.

Outlook: Liquidity in the financial system due to the cumulative effect of Bangko Sentral ng Pilipinas’ (BSP) policy 
rate and RRR cuts, as well as indications from the BSP to keep an easy monetary policy for two years, will continue 
to provide impetus for yields to continue its downward movement at least in the short-term. A reversal may occur in 
Q3 if the National Government (NG) does borrow much from the domestic market to fund its P1.3-T fiscal stimulus 
package. However, foreign investors and governments seem willing to finance budget shortfalls which will still bring 
the country’s external debt-to-GDP ratio quite low at 22.2% in 2019, while Malaysia (rated A-) has an external debt 
ratio of 62.6% in the same period. Besides, the recent Japan Rating Agency (JRA) upgrade of the country’s sovereign 
bonds to A- (see The Market Call June 2020 issue) should provide them sufficient cover.

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr)

10-Year T-bond Yields Drop to Record Low of 2.795% to Cap June Rally

The Market Call July 2020 

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

29-Jun 91-day 31.000 104.172 31.000 3.360 1.746 -31.2

 182-day 27.000 94.398 29.000 3.496 1.892 -22.2

 364-day 62.000 263.763 62.000 4.254 1.980 -52.8

364-day
TAP 30.000 47.940 27.710 4.794

30-Jun 35-day 45.000 119.746 45.000 2.661 1.684

Subtotal  195.000 630.019 194.710 3.231   

09-Jun 3 year 30.000 124.201 30.000 4.140 2.558 -173.9

3 year 
TAP 20.000 46.893 20.000 2.345 0.000

23-Jun 5 year 30.000 80.581 30.000 2.686 3.182 50.6

Subtotal  80.000 251.675 80.000 3.146   

All 
Auctions  275.000 881.694 274.710 3.206   

Primary Auction: BTr Issues Additional 35-Day Tenor 
T-bills due to Strong Demand
Demand continued to sizzle in auctions of government 
securities (GS) as total tenders in June soared by 24.3% to 
P881.7-B from the already elevated level of P709.6-B in 
May. 

The Bureau of the Treasury (BTr) put P275.0-B on total offer 
or an additional P100.0-B a month ago (57.1% more than in 
May) despite total tender-offer ratio (TOR) going down to 
3.206x from 3.857x. BTr carried out auctions five times for 
all tenors and an additional three-times for 35-day T-bills 
and 364-day TAP facility.

As the Bangko Sentral ng Pilipinas (BSP) lowered the policy 
rate to 2.25%, demand surged for all tenors. Thus, 91-day 
and 182-day T-bills yields eased by 31.2 bps to 1.746% 
from 2.058% last month and by 22.2 bps to 1.892% from 
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Source: Philippine Dealing Systems (PDS)

Figure 9 - Monthly Total Turnover Value (in Billion Pesos)
Secondary GS Market Increased by 13% M-o-M

Source: Philippine Dealing Systems (PDS)

Corporate Trading: Volume Soared by 69.4% M-o-M in 
June
Corporate trading volume rose by 69.4% month-on-
month (m-o-m) to P5.8-B from P4.7-B last month. On a 
yearly basis, it also increased by 13.2%. Volume for the 
top five corporates also skyrocketed by 144.6% m-o-m 
or P3.7-B from P1.5-B in May. Top five corporate volume 
comprised 63.6% of the total corporate volume. SM 
Prime Holdings, Inc. (SMPH) retained its spot as the top 
issue traded with P1.7-B or 161.6% higher m-o-m.

Other corporate issuers included Ayala Corporation 
(AC), Ayala Land Inc. (ALI), SM Investments Corporation 
(SMIC) and SMC Global Power (SMCGC). ALI also 
secured the second spot this month with P1.1-B,  a 
huge 231.8% gain m-o-m. SMIC and SMCGC placed third 
and fourth with P333.9-M and P322.9-M, respectively. 
Meanwhile, AC remained at the bottom last month with 
P226.4-M.

Source: Philippine Dealing Systems (PDS)

Corporate trading volume soared by 69.4% 
m-o-m to P5.8-B from P4.7-B last month.

Source: Philippine Dealing Systems (PDS)

Figure 10 - GS Benchmark Bond Yield Curves
Lower Yields for all Tenors Shifted Curve Downward

Figure 11 - 91-day T-bill and 10-year T-bond Daily Yields 
Spreads Narrowed by 89.2 bps in June

Figure 12 - Total Corporate Trading Volume (in Billion Pesos) 
Volume Bounced Back by 69.4% in June

tenors plummeted by 40.6 bps to 3.543% from 3.949% 
for 20-year T-bonds and 36 bps to 2.795% from 3.155% 
for 10-year papers. 

Short term tenors 3-month and 6-month bond yields 
eased by 17.7 bps to 1.903% from 2.080% and 18.3 bps 
to 2.003% from 2.186%, respectively. On the other hand, 
long term tenor slid even more as 10-year and 20-year 
sank by 36 bps to 2.795% from 3.155% and 40.6 bps to 
3.543% from 3.949%, respectively.

The spread between 10-year and 2-year bond yields 
hardly moved at 63 bps from 62 bps last month.
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to 1.898% from 1.929%, respectively. On the contrary, 
ROP-40 went up by 3.5 bps to 2.890% from 2.855%, 
resulting to flattened yields. The equivalent U.S. 
treasury short-term (1-year) eased minutely by 1 bp to 
0.16% from 0.17% last month. Longer tenors (10-year 
and 20-year) climbed by 4 bps to 0.69% from 0.65% and 
2 bps to 1.2% from 1.18%. 
 
Spread between ROPs and U.S. treasuries narrowed this 
month for 1-year to 79.3 bps from 114.5 bps in May 
and by 7.1 bps for 10-year tenors to 120.8 bps. On the 
contrary, the longer 20-year papers spread inched up by 
1.5 bps to 169 bps.

Spreads between ROPs and US Treasuries (bps)

Date 1-year 10-year 20-year

30-Apr 183.1 159.3 184

29-May 114.5 127.9 167.5

16-Jun 79.3 120.8 169

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Figure 13 - ROPs Daily Yields
Flatter Yields for the Month of June

Figure 14 - ROPs Yield, Month-on-Month Changes (bps)
Shorter Tenor Fell Further Compared to Longer Tenors 

Corporate Issuances and Disclosures
• Security Bank (SECB) offered P5.0-B worth of fixed 
rate bonds with 2-year tenor and a 3.125% coupon. 

• Rizal Commercial Banking Corporation (RCBC) will 
issue a mammoth P100.0-B fixed rate peso bond within 
the year. This is the fifth tranche of the bank’s Bond 
and Commercial Program.

• The Board of Directors of Robinsons Land Corporation 
(RLC) approved to offer and sell peso-denominated 
fixed rate bonds in the principal amount of P10.0-B. 
This is still subject to the requirements of Securities 
and Exchange Commission (SEC).

• Bank of Philippine Islands (BPI) issued the COVID 
Action Response Bonds due 2022 (CARE bonds), the 
country’s first peso-denominated bonds issued as a 
direct response to COVID-19 pandemic in the country. 
The CARE Bonds has a tenor of 1.75-year with a coupon 
rate of 3.05% paid quarterly in arrear. The minimum 
investment is P1.0-M, with additional increments of 
P100,000 thereafter.

• Ayala Land Inc. (ALI) offered a 2-year fixed rate bonds 
with a coupon rate of 3% and an issue size of P6.0-B 
with oversubscription up to P4.0-B.  

• International Container Terminal Services Inc. (ICT) 
issued $400.0-M U.S. bonds with 10-year tenor at a 
4.75% coupon rate.

• Philippine Long Distance Telephone Co. (TEL) issued 
10.5-year and 30-year tenors U.S. bonds last June 23 
worth $300.0-M for both tenors with a coupon rate of 
2.50% and 3.45%, respectively.

• Jollibee Foods Corporation (JFC) successfully 
auctioned $300.0-M U.S. bonds with 5.5-year and 10-
year tenors with an interest rate of 4.13% and 4.75%, 
respectively.

ROPs: ROPs Remain to be Attractive as Yields Plunged for 
Short Term Tenors
Republic of the Philippines’ sovereign U.S. dollar-
denominated bonds (ROPs) yields dropped sharply for 
shorter tenors (ROP-21) and eased for the longer ones, 
while the equivalent U.S. Treasury yields moved up 
gingerly for all tenors.

ROP-21 and ROP-30 created a downward trend by 
shedding 36.2 bps to 0.953% from 1.315% and 3.1 bps
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ASEAN + 1: Gradual Pick Up as Economies Reopen
U.S.: Employment rose by 4.9 M in June following 
through the 3.8 M (revised upward) for May, resulting 
in unemployment rate falling to 11.1% from 13.3% a 
month earlier. Manufacturing PMI recovered to 49.8 
from 38.9 in May. However, housing starts increased 
by 4.3% to an annualized rate of 974,000 in May, 
well below market forecasts and only slightly higher 
than 934,000 (revised upward) in April. This being 
the second lowest level since 2015, suggests that the 
housing market recovery may turn out weaker than 
earlier expected. Inflation rate increased to 0.6% y-o-y 
in June of 2020 from May’s four-and-a-half-year low 
of 0.1%, while m-o-m saw a large jump of +0.6% from 
-0.1% due to the steep rise in oil prices. University of 
Michigan’s consumer sentiment improved to 78.1 in 
June compared to 72.3 in May. 

10-year T-bond yields trended downward after the spike 
on June 5, but still kept above 0.6%. The yield curve 
remained fairly flat ending with a 52 bps difference 
between 10-year and 2-year bond yields, a tad 3 bps up 
from May.

China: May Inflation rate eased to a 14-month low 
of 2.4% amidst effort on containing the COVID-19 
pandemic and reopening the economy. Food price gains 
slowed to 10.6% from 14.8% in April. Both transport 
costs (-5.1% from -4.9% last month) and rent, fuel and 
utilities (-0.5% from -0.3%) declined even more. 

IHS Markit Manufacturing PMI further strengthened 
to 50.9 in June from 50.6 a month ago. While most 
economic sectors reopened, many manufacturers still 
struggled due to weak overseas orders. 

Trade surplus increased to $62.9-B in May from $41.2-

B a year ago, the highest trade surplus since January 
1981. Meanwhile, exports contracted by 3.3% y-o-y to 
$206.8-B, but imports tumbled even more by 16.7% 
y-o-y to $143.9-B.  

The Chinese government issued RMB100.0-B ($14.1-
B) of special government bonds for COVID-19 control 
measures. It consists of two equal RMB50.0-B batches 
of 5-year bond and 7-year bonds. The spread between 
10-year and 2-year fell by 20 bps as shorter tenors rose 
faster.

Indonesia: Inflation slowed to 1.96% y-o-y in June, 
slightly below Bank Indonesia’s (BI) target range of 2% 
to 4%. Weak purchasing power caused by the COVID-19 
pandemic translated into feeble aggregate demand. 
Prices rose for health, education, food, beverages, 
and tobacco by 4.16%, 3.66% and 3.03%, respectively. 
Meanwhile, prices declined in transportation, 
information and communication, and financial services 
by 0.95% and 0.3%. 

The government reopened the economy gradually 
starting in June, after a three-month social restriction 
and quarantine period to prevent more job losses and 
to help boost the economy. As of May, a total of 3.1 
M Indonesians has lost jobs and it may reach 5.5 M 
by the end of the year. GDP will likely shrink by 3.1% 
in Q2 due to the negative impact of the large-scale 
quarantine restrictions, with some analysts expecting a 
full recovery only by Q1-2022. 

As both exports and imports fell in May, the country 
posted a trade surplus of $2.1-B. Exports declined 
by 13.4% m-o-m to $10.5-B while imports slumped 
by 32.6% m-o-m to $8.4-B. In addition, debt-to-GDP 
ratio will swell between 33.8% to 35.8% by 2021, from 
29.8% last year, due to the widening budget deficit 
during the pandemic. With a $49.2-B stimulus package, 
the budget deficit may reach 6.3% of GDP by the end 
of 2020. The country has already sold some $25.0-B 
of bonds as of May or about 50% of the fiscal stimulus 
package. Moreover, BI cut policy rate by another 25 bps 
or 75 bps year-to-date (YTD) to 4.25%.
The pread between 10-year to 2-year T-bonds rose by 
41 bps to 174 bps in end-June from 134 bps a month 
ago.

Malaysia: The International Monetary Fund (IMF) 
expects the economy to contract by 3.8% in Q2-2020 
as a result of COVID-19’s negative blow on the global 
economy. Purchasing Manager’s Index (PMI), however, 

Figure 15 - Comparative Yield Curve Between ASEAN per Tenor

Sources: Asian Development Bank (ADB), Federal Reserve
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Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-year yields are used for PH because 2-year papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
year yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real Policy 
Rate

May-20 Jun-20

U.S. 0.17 0.69 0.3 0.39 49 52 3 0.12 -0.18

PRC 2.24 2.85 3.3 (0.45) 91 61 (30) 4.35 1.05

Indonesia 5.47 7.21 2.2 5.01 134 174 41 4.25 2.05

Malaysia 2.18 2.87 -2.9 5.77 75 69 (6) 2.00 4.90

Thailand 0.43 1.19 -3.0 4.18 62 76 14 0.50 3.49

Philippines 2.54 3.16 2.3 0.86 62 62 0 2.25 -0.05

climbed to 51 in June from 45.6 last month, the first 
increase since December last year after the partial 
lifting of lockdown measures. 

Consumer prices again fell by 2.9% as in the previous 
month, the country’s third consecutive month of 
deflation. Transport sub-index fell further (-20.8% from 
-21.5% in April), while housing and utilities followed 
suit (-2.6% vs -2.2%). 

Meanwhile, exports and imports amounted to 
RM62.7-B ($14.6-B), down by 25.5% m-o-m and 
RM52.3-B ($12.2-B), -30.4%, respectively. Trade 
surplus tallied at RM10.4-B ($2.4-B) after experiencing 
a trade deficit in April.

S&P Global Ratings revised its outlook to A- rating with 
negative outlook from stable outlook. This is due to the 
negative impact of COVID-19 on Malaysia’s economic 
growth and fiscal position. 

The 10-year vs. 2-year yield spread slipped by 6 bps to 
end June at 69 bps.

Thailand: Consumer confidence index picked up 
to 49.2 in June from 48.2 a month earlier as the 
government eased up lockdown measures and pushed 
its financial relief program to combat the pandemic. 
World Bank projects domestic consumption to bounce 
back by H2-2020 and 2021. Consumer prices still 
dropped by 1.57% in June, less than the -3.44% in 
May. While still on a decline, prices slightly went up 
for transportation and communication (-5.06% vs 
-9.15% a month ago), housing and furnishing (-1.70% 
vs -5.61%). On the other hand, prices rose for food and 
non-alcoholic beverage (0.06% vs -0.01%). 

IHS Markit Thailand Manufacturing PMI rose to 43.5 in 

June 2020 from 41.6 a month earlier, the sixth straight 
month of contraction amid the extended emergency 
quarantine measures and a global trade downturn. 

Manufacturing Production Index climbed by 2.8% 
m-o-m to 80.3 in May, but still 23.1% lower y-o-y from 
104.5 in May 2019, with production capacity at 52.8%. 
Food manufacturing business grew while medicine 
industry expanded by 10% y-o-y. However, Thailand 
tourism receipts stand to lose $47.0-B as global 
tourism revenues may plunge by $3.3-B in 2020.

The 10-year and 2-year bond yield spread climbed by 
14 bps to 76 bps from 62 bps in May as the former 
rose slightly, while the short-term rates kept close to 
the policy rate of 0.50%.

Outlook
The bond markets still look sanguine as other asset 
classes appear overpriced or laden with uncertainty in 
their valuations.

• After the spike on June 5, following better than 
expected employment numbers, U.S. 10-year T-bond 
yields eased to a relatively tight 0.6% to 0.7% range 
for June and even up to mid-August. Despite the 
even better employment gains of 4.8 M (lower 
unemployment to 11.1%) and stronger recoveries in 
housing starts in June, these failed to push U.S. interest 
rates. The widespread protests and the resurgence 
of COVID-19 cases appeared to offset the positive 
economic data.

• Domestically, robust demand in both auctions and 
secondary markets for GS continued to rise and 2-way 
trading remained in place. Yields, thus, have continued 
to fall. The successful Retail Treasury Bond (RTB) issue 
which has so far raised more than P300.0-B for NG in 
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July, shows adequate liquidity and gives elbow room to 
BTr for tamer future auctions and supports the view of 
continued low interest rates in the near term. Even if 
the P1.3-T fiscal stimulus gets approved in late August
or September, NG will not borrow much from the local 
financial market since most of the actual spending will 
occur in 2021. Besides, we think NG will continue to 
tap more cheap foreign financing.

• The case for continued low bond yields obtains 
support from the cumulative expansion of liquidity by 
BSP’s policy rate and RRR cuts since November 2019.
Besides, as mentioned in the macroeconomic part of 
the issue, the jump in inflation in June due to higher 
fuel prices will likely prove a one-off affair as crude oil 
prices have risen partly from 20-year lows and hopes
of faster recovery among advanced economies. IMF 
has doused cold water into this when it further cut its 
growth projections for the world early in July.

• The sudden surge in corporate bond issuances, 
especially in foreign currency, takes advantage of 
record low 10-year ROPs yields. Moreover, their 
success speaks well of foreign investor confidence in 
the economy’s ability to overcome the negative impact 
of COVID-19.

• ROPs will tend to track U.S. treasuries, although 
spreads may move up or down depending on the 
country’s ability to get the economy back on the rapid 
growth track. But June’s credit rating upgrade to A- 
should add to its and corporate issues attractiveness.
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The Philippine Stock Exchange Index (PSEi) soared by 6.3% in June, posting one of the best records among global 
stock markets, as the partial opening up of the economy here and abroad and rising domestic liquidity raised 
investors’ risk appetite once more. PSEi’s performance came on top of the 2.4% gain in May, thus, marking the 
third consecutive month of recovery. While global markets generally fared better in June, volatility remained 
alive due to a jump in fresh COVID-91 cases across the U.S., Europe and Asia. Nonetheless, investors seemed 
to have focused on the positives such as hopes of economic rebound and the widely successful corporate fund 
raising implemented in the past months.

Outlook: The extension of lockdowns up to the end of July (from June 30) as local cases surged may have 
dampened the enthusiasm. The market will likely trade within the 6,000 to 6,500 range until the release of 
national accounts figures for Q2-2020. Corporate earnings reports for the same quarter will also come out 
nearly at the same time, so these factors will likely drive the market above or below that range. To be sure, the 
financial markets have abundant liquidity as may be seen in unabated fall in bond yields, especially after the 
surprise 50 bps policy rate cut by the Bangko Sentral ng Pilipinas (BSP) to 2.25% effective June 26. 

  EQUITY MARKETS

The correlation of DJIA and PSEi posted a moderate 
+0.2, higher than May’s +0.02. DJIA trekked upwards 
throughout the month and put in their best quarterly 
performances since 1938. Positive U.S. economic data 
(4.9 M job gain in June, improved home sales, and 
manufacturing activity) drove DJIA upwards despite 
fresh COVID-19 outbreaks. However, U.S. Federal 
Reserve Chair Jerome Powell warned that keeping the 
virus in check remains a challenge. The local stock ba-
rometer broke past 6,500 in the first week amid easing 
quarantine protocols and in pace with U.S. equities 
and other regional peers, but eased back towards 
6,000 as job concerns, bleak second quarter earnings 
outlook and a surge in COVID-19 cases raised concerns 
among investors. 

Nonetheless, the PSEi is expected to remain range 
bond with the following catalysts for the equities mar-
ket aside from the gradual reopening of the economy. 

Sources: Bloomberg and Yahoo Finance

PSEi Among World’s Top Gainers in June

Sources: Bloomberg & Yahoo Finance

Global Equities Markets Performances

Region Country Index
Jun

M-o-M 
change

2020 
change

Americas US DJIA 1.7% -10.6%

Europe Germany DAX 6.2% -8.0%

 London FTSE 101 1.5% -18.9%

East Asia Hong Kong HSI 6.4% -14.4%

 Shanghai SSEC 4.6% -3.3%

 Japan NIKKEI 1.9% -4.0%

 South Korea KOSPI 3.9% -3.1%

Asia-Pacific Australia S&P/ASX 200 2.5% -11.8%

Southeast 

Asia
Indonesia JCI 3.2% -21.9%

 Malaysia KLSE 1.9% -6.3%

 Thailand SET -0.3% -15.9%

  Philippines PSEi 6.3% -19.8%

Sources: Wall Street Journal, Bloomberg

The Market Call July 2020 

Figure 16 - PSEI and DJIA
Slight Correlation at +0.2

Investors will likely adopt a wait-and-see attitude 
at the onset of Q3 as the second quarter reporting 
season will kick off, while the impact of vast stimulus 
programs still need aggressive implementation. The 
bourses that rallied the most included HSI, PSEi and 
DAX, which surged by 6.4%, 6.3%, 6.2% month-on-
month (m-o-m), respectively. However, SET slipped 
slightly by 0.3% on concerns over a second wave of 
outbreak in China, Japan and the U.S. that aggravated 
the equity sell-off momentum. 
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companies, even though we may see a start of cautious 
buying activity starting July.

Source of Basic Data: PSE Quotation Reports

Monthly Sectoral Performance

29-May-20 30-Jun-20 2020 
YTDSector Index % Change Index % Change

PSEi 5,838.34 2.4% 6,207.72 6.3% -20.6%

Financial 1,176.42 -1.0% 1,233.96 4.9% -33.8%

Industrial 7,311.09 -2.2% 7,702.41 5.4% -20.1%

Holdings 5,946.52 7.3% 6,453.34 8.5% -15.0%

Property 2,871.07 -1.7% 3,050.45 6.2% -26.6%

Services 1,362.44 -0.8% 1,403.68 3.0% -8.3%

Mining and Oil 4,362.72 -7.3% 5,210.27 19.4% -35.6%

The Financial sector ended its five-month losing streak 
with an increase of 4.9% in value. The sector experi-
enced some ups and downs in June, but closed the 
month in pace with the local bourse. Almost all stocks 
recovered from May’s loss (-1%) except for BDO Uni-
bank, Inc. (BDO) who extended decline its by 2.4%.
Security Bank Corporation (SECB) rose by 26.1% as it 
launched a new P5.0-B local bond offering, locking in 
longer term funding now that local interest rates have 
significantly gone down. SECB recognized the challenging 
credit environment but vowed to improve the capacity 
and capability of their contact centers, refresh their col-
lections framework, speed up the delivery of their retail 
digital platform and upgrade the cash portal for their 
wholesale clients.

Bank of the Philippine Islands (BPI) went up by 8.6% on 
the report that it is raising at least P3.0-B from a pio-
neering bond issue dedicated to COVID-19 response ef-
forts. Proceeds of the COVID Action Response or “CARE” 
bonds will finance and refinance eligible micro, 

Figure 17 - Net Foreign Selling vs PSEi (in PHP ‘000)
Lower Correlation at +0.2 from +0.5

Company Symbol 29/05/20 
Close

30/06/20 
Close % Change

2020
 YTD

Metrobank MBT 35.20 37.00 5.1% -54.3%

BDO Unibank, Inc. BDO 100.40 98.00 -2.4% -25.1%

Bank of the Philippine Islands BPI 66.30 72.00 8.6% -23.4%

Security Bank Corporation SECB 81.70 103.00 26.1% -33.5%

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

Figure 18 - Financial Sector Index (April 2020 - June 2020)
Financials Ended Five-Month Losing Streak

Source of Basic Data: PSE Quotation Reports

The Financial sector ended its five-month 
losing streak with an increase of 4.9% in 

value.

The market has its sights set on the government’s Retail 
Treasury Bond (RTB) sale this July to take advantage of 
low interest rates, while providing the market with an 
additional investment outlet. Similarly, there is more 
room for liquidity as firms implement more fundraising 
activities both onshore and offsore. Legislative reforms 
in Congress such as a corporate tax reduction to 25% 
from 30% through the Corporate Tax Incentives for 
Enterprises Act (CREATE) bill and bailout funds are also 
being pushed to inspire more investments. 

From being one of the slowest growing markets in the 
previous month, PSEi managed to eke out better gains 
with a 6.3% uptick as all sectors had robust recoveries. 
This time around, Mining and Oil became the fastest 
growing sector in June with an increase of 19.4%, 
followed by Holdings and Property sectors which also 
grew by 8.5% and 6.2%, respectively. Net foreign selling 
and PSEi converged paths at a lower correlation of +0.2 
from +0.5 last May. Foreign selling persisted in the latter 
part of June as investors reassessed their portfolios 
and foreign funds dumped a number of local blue-chip 
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PCOR improved by 9.6% as it is poised to 
gain traction in the aviation fuel market.

The Industrial sector posted a 5.4% uptick, a modest 
reversal from May’s -2.2%. The sector experiened a 
bumpy ride throughout the month but managed to 
drive upwards by the last week of June. Jollibee Foods 
Corporation (JFC) rallied the most among constituent 
stocks, the only stock that booked a double-digit ex-
pansion of 28.8%. Meanwhile, Meralco (MER), Aboitiz 
Power (AP) and Universal Robina Corporation (URC) 
sunk the most, losing 5.3%, 2.9% and 0.8% in value, 
respectively. 

JFC once again, made it back to the green and re-
bounded from the 24% plunge in May. The fast-food 
giant has boosted its COVID-19 war chest by $600.0-M 
with the issuance of new bonds in the offshore mar-
ket. As JFC reopens more of its stores and resumes 
dine-in services in selected areas, it has intensified 
the implementation of safety measures and sanitation 
protocols for its employee and customers.

Similarly, Petron Corporation (PCOR) improved by 
9.6% as it continued to reinforce its market buildup in 
aviation fuel. PCOR set a forward-looking game plan 
focused on innovation and progress amid a challeng-
ing business environment despite the less than ideal 
months of the year for the global oil industry because 
of the pandemic that triggered the collapse of inter-
national oil prices earlier this year.

First Gen Corporation (FGEN) finished flat despite U.S. 
investment firm KKR group’s acquisition of an 11.9% 
stake in the company at a total of P9.6-B, through a 
subsidiary. The equity investment should help FGEN 
keep pace with the accelerating international move-
ment toward renewable energy in lieu of fossil fuels.

On the other end of the spectrum, the weak Q1-2020 
performance released last April began to weigh down 
on URC. The food and beverage unit of the Gokongwei 
Group also announced the purchase of the sugar mill, 
ethanol plant and other assets of Roxas Holdings, Inc. 
in La Carlota City, Negros Occidental.

AP fell due to the report that it will disconnect from 
the distribution of MER and will quit trading at the 
wholesale electricity spot market starting mid-July. 
Nevertheless, AP raised a total of P9.6-B fixed retail 
bonds with tenors of 2 and 5 years. The bonds re-
ceived strong demand from both institutional and 
retail investors as total order book was 2.1x oversub-
scribed from the principal issue size of P6.0-B. 

MER failed to make the green mark in June as the 

Company Symbol 29/05/20 
Close

30/06/20 
Close % Change

2020
 YTD

Meralco MER 283.00 268.00 -5.3% -29.5%

Aboitiz Power AP 27.80 27.00 -2.9% -23.1%

Jollibee Foods Corporation JFC 108.70 140.00 28.8% -52.0%

First Gen Corporation FGEN 20.40 20.40 0.0% 2.1%

Universal Robina Corporation URC 131.00 130.00 -0.8% 2.4%

Petron Corporation PCOR 2.82 3.09 9.6% -59.9%

Source of Basic Data: PSE Quotation Reports

Figure 19 - Industrial Sector Index (April 2020 - June 2020)
Sector Posted a 5.4% Uptick in June

Source of Basic Data: PSE Quotation Reports

small and medium enterprises (MSMEs) under BPI’s Sus-
tainable Funding Framework.

Not far behind, Metrobank (MBT) gained in 5.1% in value 
as it has raised P10.5-B from a fresh bond market foray 
that investors warmly received despite the challenging 
macroeconomic environment. The proceeds from the 
bond issue shall further support MBT’s lending activities. 
In the offshore market, MBT successfully raised $500.0-
M senior unsecured fixed rate notes. The offering is the 
first tranche of MBT’s existing $2.0-B medium-term note 
program.

Economic uncertainty brought about by the pandemic’s 
“new normal” prompted investors of BDO to take profit. 
BDO raised P36.0-B after it returned to the onshore debt 
market via the issuance of fixed-rate peso bonds. The lat-
est bond issuance is part of the bank’s continuing efforts 
to diversify its funding sources and support its lending 
activities. 
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Meanwhile, Altus Property Ventures, Inc. (APVI), a new 
subsidiary of JGS, sizzled on its listing under the small, 
medium and emerging board of the PSE.

MPI followed JGS’ significant uptrend as MPI expects 
its tollway business to recover in the second half of 
the year amid easing quarantine in Metro Manila and 
nearby provinces. MPI chairman Manuel Pangilinan said 
that Q2 earnings would be lower compared to Q1, but 
the trend starting late April to June showed traffic and 
revenues have gone up.

GTCAP, likewise, glowed after a turbulent month of May 
boosted by hefty gains from MPI and MBT (see previous 
section). GTCAP maintained its PRS Aaa credit rating for 
its total outstanding P15.1-B bonds, indicative of the 
company’s extremely strong capacity to meet its finan-
cial commitment on the obligation. 

Alliance Global Group, Inc. (AGI) bounced back by 
13.3% in June against a registered core net income fall 
of 32% y-o-y to P3.0-B in Q1 from P4.4-B a year ago. 
The results came as AGI’s businesses faced the effects 
of the Taal volcano eruption in January and the height 
of the coronavirus pandemic in March. AGI decided 
to focus on township developments as the way of the 
future.

Aboitiz Equity Ventures (AEV) remained in the green 
and swelled by 6.1%. AEV will continue infrastructure 
investments despite COVID-19 forcing a shift in its 
business strategy and prompting layoffs in one of the 
country’s oldest and largest conglomerates. AEV posted 
a core net income of P2.3-B (-40% y-o-y) in Q1 due to 
increased interest expense from retail bond issuances 
and project loans, as well as increased depreciation and 
amortization with the full take-up of Therma Visayas, 
Inc.

San Miguel Corporation (SMC) stepped up by 4.2% as 
San Miguel Brewery (SMB) said it will further boost 
demand for SMB beer products through product vis-
ibility and availability in the right channels. SMC will 
be issuing $500.0-M worth of senior perpetual capital 
securities with a fixed initial distribution rate of 5.5% 
per annum. The securities will be issued under its $3.0-
B Medium Term Note and Securities Program and will 
be listed under the Singapore Exchange. 

Not far behind, DMC Holdings, Inc.’s (DMC) share price 
rose by 4.1% as DMCI Homes resumed construction of 
its condominiums, while Semirara Mining and Power 
Corporation (SCC) also got a significant lift in its share 

Figure 20 - Holdings Sector Index (April 2020 - June 2020)
Pulled Up by Positive Performances of All Constituent Stocks

Source of Basic Data: PSE Quotation Reports

JGS quickly accelerated by 32.9% m-o-m 
in June and also registered the largest 

YTD gains by 16.4%.

Company Symbol 29/05/20 
Close

30/06/20 
Close % Change

2020
 YTD

Ayala Corporation AC 747.50 777.00 3.9% -13.7%

Metro Pacific Investments 

Corporation
MPI 2.89 3.70 28.0% -20.3%

SM Investments Corporation SM 915.00 939.00 2.6% 2.3%

DMC Holdings, Inc. DMC 3.94 4.10 4.1% -67.9%

Aboitiz Equity Ventures AEV 42.90 45.50 6.1% -17.3%

GT Capital Holdings, Inc. GTCAP 387.00 454.20 17.4% -53.4%

San Miguel Corporation SMC 96.00 100.00 4.2% -32.0%

Alliance Global Group, Inc. AGI 6.00 6.80 13.3% -42.9%

LT Group Inc. LTG 7.88 8.00 1.5% -51.8%

JG Summit Holdings, Inc.. JGS 48.80 64.85 32.9% 16.4%

Source of Basic Data: PSE Quotation Reports

Energy Regulatory Commission (ERC) asked MER to 
explain its supposed advisories on customer billings 
during the lockdown period. 

The Holdings sector had another stellar performance 
with an 8.5% uptick in June as all constituent stocks 
ended in positive territory. The sector traded sideways 
except for the weighty dip in mid-June. JG Summit 
Holdings, Inc., Metro Pacific Investments Corporation 
and GT Capital Holdings, Inc. (GTCAP) gained the most 
in the sector, surging by 32.9%, 28% and 17.4%, respec-
tively. 

JGS quickly accelerated in June as its wholly owned 
subsidiary, JGSH Philippines, Ltd., raised $600.0-M from 
a warmly-received offshore bond offering, the largest 
10-year bond deal from the Philippines in recent years. 
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Company Symbol 29/5/20 
Close

30/06/20 
Close % Change 2020 

YTD

Ayala Land, Inc. ALI 32.00 33.80 5.6% -16.7%

SM Prime Holdings, Inc. SMPH 30.15 31.85 5.6% -11.0%

Robinsons Land Corporation RLC 14.76 17.48 18.4% -13.3%

Megaworld Corporation MEG 2.85 3.05 7.0% -35.8%

Figure 21 - Property Sector Index (April 2020 - June 2020)
Sector Climed by 6.2% in June

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

price (see next section). DMC slashed its capital expen-
diture budget (capex) for the year by 52% to P19.4-B 
from the original P40.4-B to preserve its cash resourc-
es.

Ayala Corporation (AC) hiked by 3.9% as AC Energy’s 
affiliate company, UAC Energy Holdings Pty. Ltd., has 
offered a $777.0-M to take over an Australia-listed 
energy firm, Infigen Energy Ltd. AC Energy has also 
upsized its senior green bond offering under its $1.0-
B medium-term note program by $60.0-M that could 
boost its clean energy investments despite the chal-
lenging business environment. 

SM Investments Corporation (SM) expanded by 2.6% 
as it tapped a “hybrid” approach to boost sales amid 
the pandemic through e-commerce channels. SM also 
plans to issue P15.0-B worth of fixed-rate retail bonds 
in August to repay maturing debt. The bond offering 
represents the first tranche of the group’s P30.0-B 
shelf registration program which is still subject for the 
approval by the Securities and Exchange Commission 
(SEC).

Lastly, LT Group, Inc. (LTG) joined its peers with a mild 
1.5% uptick. LTG has a guarded outlook and braces for
for a tougher period for its tobacco, liquor, property 
and banking businesses for the remainder of 2020. 
Nonetheless, LTG’s core net income in Q1 rose by 41% 
to P6.2-B from P4.4-B last year.

The Property sector failed to sustain earlier gains in the 
first half of June as it lost momentum throughout the 
month, but enough to close higher than in May. Robin-
sons Land Corporation (RLC) grew by 18.4%, the
highest among constituent stocks. RLC has successfully 
raised P13.2-B from the issuance of fixed rate bonds 
due 2023 and 2025. Net proceeds will partially fund its 
capex for 2020 and 2021 and repay short-term loans 
maturing in H2. 

Megaworld Corporation (MEG) gained by 7%, in con-
trast with the lower core net income it booked in 
Q1, down by 8% to P3.8-B from P4.1-B excluding a 
non-recurring gain of about P189.0-M (-3% y-o-y). MEG 
targets to raise as much as $350.0-M from an upcoming 
offshore bond sale that will be injected into its capital 
spending budget and will be used for its land-banking 
and refinancing of loans.

Ayala Land, Inc. (ALI) and SM Prime Holdings, Inc. 
(SMPH) both rose by 5.6%, respectively. ALI has raised 
P10.0-B from the issuance of local bonds. ALI intends to 
allot the proceeds to hedge on costs related to various 
projects such as construction materials. 

Meanwhile, SMPH got the go singal from SEC to sell a 
whopping P100.0-B worth of bonds in the next 3 years 
for more malls and expansion projects. Despite the 
overwhelming impact of COVID-19, SMPH declared 
P5.3-B in dividends and remained optimistic that con-
sumer spending would recover in H2.
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Company Symbol 29/5/20 
Close

30/6/20 
Close % Change 2020 

YTD

Semirara Mining and Power 

Corporation
SCC 11.02 12.68 15.1% -45.0%

Source of Basic Data: PSE Quotation Reports

Figure 22 - Mining & Oil Sector Index (April 2020 - June 2020)
Mining & Oil Outshined Other Sectors in June

Source of Basic Data: PSE Quotation Reports

Company Symbol 29/5/20 
Close

30/6/20 
Close % Change 2020 

YTD

Philippine  Long Distance Tel. Co. TEL 1,275.00 1,250.00 -2.0% 11.1%

Globe Telecom GLO 2,294.00 2,070.00 -9.8% 8.9%

Robinsons Retail Holdings, Inc. RRHI 67.70 65.00 -4.0% -18.8%

Puregold Price Club Inc. PGOLD 46.00 46.35 0.8% 7.8%

International Container Termi-

nal Services Inc.
ICT 87.70 102.50 16.9% 2.5%

Source of Basic Data: PSE Quotation Reports

Figure 23 - Services Sector Index (April 2020 - June 2020)
Services Withstood Fluctuations Throughout the Month

Source of Basic Data: PSE Quotation Reports

The Services sector remained resilient in the previous 
month despite the fluctuations it encountered. Inter-
national Container Terminal Services, Inc. (ICT), the 
sector’s biggest gainer, surged by 16.9%. While Globe 
Telecom (GLO), the biggest loser in June, plummeted by 
9.8%.

ICT led index gainers since its successfully issued 
$400.0-M of 10-year senior unsecured notes to global 
investors. Net proceeds from the issue of the notes 
will be used to refinance and extend the maturity of 
ICT’s liabilities and for general corporate purposes. The 
transaction aims at more prudent balance sheet man-
agement and capital structure optimization initiatives
in response to the economic disruption. Capex was cut 
from the original $270.0-M to approximately $160.0-M.

Puregold Price Club, Inc. (PGOLD) slightly picked up by 
0.8% as parent company Cosco Capital has earmarked 
P3.6-B for expansion, mostly for PGOLD which shone as 
the only business segment in its portfolio that thrived 
during the lockdown in Metro Manila and other key 
regions. 

Like GLO, Philippine Long Distance Telephone Co. (TEL) 
also contracted by 2% even though surging demand for 
online entertainment and e-commerce has shielded 
TEL from worse COVID-19 impacts. Business quickly 
bounced starting mid-April due to its main wireless and 
broadband segments. TEL roared back into the interna-
tional bond market after almost two decades, raising 
$600.0-M following a fully online investment roadshow. 

Robinsons Retail Holdings, Inc.’s (RRHI) share price 
slipped by 4% even as it bought back 91,650 common 
shares in five trades as of June 17. RRHI has allocat-
ed P2.0-B for the buyback program for which it spent 
P334.3-M.

Mining and Oil rallied the most among other sectors 
in June. The sector thrusted upwards in the first weeks 
of June, experienced a roller coaster ride throughout 
the month, but managed to trek slightly by month end. 
Semirara Mining and Power Corporation (SCC) grew by 
15.1%, a reversal from the 8.9% fall last May as domes-
tic production of coal inched up last year to 15.3 M 
metric tons (MT) from 13.1 M MT. 

The Mining and Oil sector rallied the most 
among sectors in June with a 19.4% uptick.
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Total Turnover
PSE turnover increased by 51.2%, a reversal from May’s 
-6.2% despite the lingering COVID-19 induced global and 
local uncertainties as all sectors gained. Turnover for the 
Mining and Oil, Holdings and Industrial sector soared 
by 247.2%, 109.4% and 86.6%, respectively. Similarly, 
Financial, Property and Services sector also registered 
significant increases in trading value of 30.9%, 16.3% 
and 15.1%, respectively.

However, heavy net foreign selling continued in June, 
with a net outflow of P9.5-B, 13.4% higher than P8.4-B 
recorded in May. 

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 25,272.40 30.9% 1,203.45 18.4%

Industrial  33,459.15 86.6% 1,593.29 68.8%

Holdings  46,069.85 109.4% 2,193.80 89.4%

Property  23,350.55 16.3% 1,111.93 5.2%

Services 30,728.68 15.1% 1,463.27 4.2%

Mining and Oil    2,418.41 247.2% 115.16 214.1%

Total   161,299.03 51.2% 7,680.91 36.8%

Foreign Buying   68,501.48 21.9% 3,261.98 10.3%

Foreign Selling   77,990.41 20.8% 3,713.83 9.3%

Net Buying (Selling)   (9,488.93) 13.4%   (451.85) 2.6%

Source of Basic Data: PSE Quotation Reports

GLO ended in negative territory as profit-taking dragged 
the telco company’s stock lower in the first of June. 
Nonetheless, GLO returned to the global bond market 
after 16 years and successfully raised $16.0-M to finance 
expansion and refinance existing debts. GLO expects a 
further decline in Q2 as the stay-at-home measure has 
resulted in a reduction in mobile usage. GLO will likely 
lower its capex in Q2 by at least P2.0-B given the delays 
with its network rollout due to the community quaran-
tine.
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2018 2019 4th Quarter 2019 1st Quarter 2020

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing 1,762,616  1.1%  1,783,855 1.2%  533,055 33.2% 0.8%  439,220 -17.6% -0.4%
 Industry Sector  5,582,525  7.3%  5,843,934 4.7%  1,637,964 22.0% 6.0%  1,328,950 -18.9% -3.0%
 Service Sector  10,920,048  6.7%  11,740,724 7.5%  3,089,208 5.3% 8.1%  2,682,772 -13.2% 1.4%

Expenditure
Household Final Consumption 13,250,084 5.8%  14,027,192 5.9%  3,933,210 17.8% 5.7%  3,314,513 -15.7% 0.2%
Government Final Consumption  2,199,637 13.4%  2,410,971 9.6%  606,314 4.8% 17.0%  563,544 -7.1% 7.1%
Capital Formation  4,959,105 11.3%  5,083,657 2.5%  1,399,271 12.4% 2.5%  935,018 -33.2% -18.3%
 Exports  5,518,573 11.8%  6,944,546 25.8%  1,298,729 -11.1% 0.3%  1,348,023 3.8% -3.0%
 Imports  7,662,209 14.6%  7,803,476 1.8%  1,967,321 1.9% -0.7%  1,733,357 -11.9% -9.0%

GDP  18,265,190  6.3%  19,368,513 6.0%  5,260,228 12.5% 6.7%  4,450,941 -15.4% -0.2%
NPI  1,947,159 2.0%  1,904,154 -2.2%  472,206 -0.6% -2.8%  469,863 -0.5% -4.4%
GNI 17,825,330 -6.6%  11,618,439 -34.8%  3,122,281 10.7% -42.4%  4,920,804 57.6% 79.9%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2018 2019 Apr-2020 May-2020

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 2,850,184 15.2% 3,137,498 10.1% 187,776 -31.4% -39.2% 151,493 -19.3% -52.2%
Tax 2,565,812 14.0% 2,828,012 10.2% 124,930 -29.5% -56.8% 145,195 16.2% -45.3%
BIR 1,951,850 10.1% 2,175,506 11.5% 90,505 -31.3% -61.6% 114,434 26.4% -44.1%
BoC 593,111 29.4% 630,310 6.3% 34,425 -22.9% -33.4% 30,761 -10.6% -47.1%
Others 20,851 3.4% 21,006 0.7% 0 0% 0% 0 0% -100.0%
Non-Tax 284,321 27.8% 308,971 8.7% 62,846 -34.9% 216.1% 6,298 -90.0% -87.8%

Expenditures 3,408,443 20.7% 3,797,734 11.4% 461,657 38.5% 76.7% 353,629 -23.4% 12.4%
Allotment to LGUs 575,650 8.6% 617,982 7.4% 96,795 109.2% 83.0% 62,382 6.0% 29.6%
Interest Payments 349,215 12.5% 359,874 3.1% 21,880 -49.3% -7.0% 18,353 -16.1% -6.7%

Overall Surplus (or Deficit) -558,259 59.2% -660,236 18.3% -273,881 360.5% -415.3% -202,136 -26.2% 514.9%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2019 May-2020 Jun-2020

Annual Levels Growth Rate Levels Y-o-Y G.R.  YTD Levels Y-o-Y G.R.  YTD

TOTAL           46,285.90           6.0%  3,298.10 -18.6% 11.9%  3,910.40 -8.7% 18.6%
   Residential           14,581.10           7.6%  1,752.30 27.5% 52.6%  1,846.20 26.0% 5.4%
   Commercial           18,172.10           5.6%  815.90 -47.7% -28.5%  1,068.70 -35.1% 31.0%
   Industrial           13,006.60           3.1%  683.80 -37.5% 13.2%  954.70 -16.7% 39.6%

 Source: Meralco



22
BALANCE OF PAYMENTS (In Million U.S. Dollar)

2018 2019 4th Quarter 2019 1st Quarter 2020

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -8,871 310.2% 41 -100% 748 -131.2% 92 -107.6%
   Balance of Goods 50,202 23.9%  46,828 -6.7% 11,375 -14.7% -10,245 -182.7%
      Exports of Goods 51,392 -0.9% 53,382 3.9% 13,584 8.0% 11,666 -4.4%
      Import of Goods 101,594 10.0% 100,210 -1.4% 24,959 -3.7% 21,912 -10.9%
   Balance of Services -11,539 24.8% -13,681 18.6% -3,045 21.2% 2,272 -171.4%
      Exports of Services 38,510 7.3% 41,015 6.5% 10,766 10.5% 8,424 -12.5%
      Import of Services 26,971 1.3% 27,334 1.3% 7,721 6.7% 6,152 -4.6%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 15 -73.0% 65 113.1% 15 -26.5% 43 186.7%
   Financial Account -7,795 192.6% -8,158 1.07% -2374 -37.0% 3,796 -180.6%
      Direct Investments -5,834 -10.9% -4,312 -26.0% -1824 128.9% -1,116 3.9%
      Portfolio Investments 1,548 -38.3% -1,746 -248.3% 497 -139.0% 555 -130.9%
      Financial Derivatives -53 5.5% -177 231.1% -30 -12.4% -74 85.0%
      Other Investments -3,455 -342.9% -1,924 -42.9% -1,018 -38.7% 4,432 -345.9%

III. NET UNCLASSIFIED ITEMS -1,245 -12.4% -420 -72.4% -859 -159.5% 3,594 1152.3%

OVERALL BOP POSITION -2,306 167.2% 7,843 -440.1% 2,277 -19.5% -68 -101.8%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks -461 -212.5% 1,660 -478.6% -288 -84.6% 3,899 8,376.1%
     Net Foreign Assets 1,423 216.5% 1,785 31.3% -241 992.2% 3,853 5,737.9%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2019 Apr-2020 May-2020
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,123,824 2.9%% 3,296,538 -2.0% 3,384,170 4.9%

Sources:
   Net Foreign Asset of the BSP 4,750,617 5.2% 4,550,774 -3.4% 4,724,749 -1.7%
   Net Domestic Asset of the BSP 12,161,471 8.4% 13,621,659 15.0% 13,755,303 16.2%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 3,985,088 7.5% 4,992,462 26.4% 5,061,069 28.4%
Money Supply-2 11,282,502 6.5% 12,775,439 15.6% 12,910,977 16.1%
Money Supply-3 11,910,755 7.7% 13,554,185 16.2% 13,686,564 16.6%

MONEY MULTIPLIER (M2/RM) 3.61 3.88 3.82 

Source: Bangko Sentral ng Pilipinas (BSP)
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