
The Market Call - December 2019

Special Feature

1 August 2020

MARKET CALL
The

Capital Markets Research

FMIC and UA&P Capital Markets Research

Macroeconomy      3      Fixed Income Securities   9      Equity Markets    15 
Recent Economic Indicators   22      Contributors                24



Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2020)

2018
(year-end)

2019
(year-end)

GDP Growth (Q2-2020) -16.5% -0.7% -9.0% 6.3% 6.0%

Inflation Rate (July) 2.7% 2.5% 2.5% 5.2% 2.5%

Government Spending (June) 26.7% 12.4% 29.8% 20.7% 11.4%

Gross International Reserves ($B) (June) 93.5 93.3 90.2 79.2 87.8

PHP/USD rate (July) 49.47 50.10 50.46 52.68 51.80

10-year T-bond yield (end-July YTD) 2.76% 3.28% 3.78% 7.05% 4.48%

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations

Executive Summary

Macroeconomy    

Bonds Market

PSEi clawed back above-6,000 by the second 
week of August despite unabated net foreign sell-
ing to cushion the impact of its 4.5% fall in July 
and the 16.5% plunge in GDP in Q2-2020. While 
Philippine equities broadly appear attractive, the 
index may temporarily hit 5,500 before trekking 
upwards to reach 6,500 to 7,000 by year-end as 
lockdowns ease. Hence, we still need selectivity 
and consider firms’ financial conditions, industry 
leadership and its external environment. 

 Mining and Oil share prices continued to climb 
by 5.4% in July, while remaining sectors suffered 
a negative fate.  ▪▪   FGEN, TEL and AEV led index 
gainers, while SCC, AGI and MPI paced index lag-
gards.  ▪▪    Turnover slumped by 26.3% in July, eras-
ing part of June’s 51.2% gain.   ▪▪      Foreign investors 
retreated with net outflow of P6.1-B, albeit better than 
P9.5-B a month ago. 

Equities Market
The PH economy will likely improve in Q4 as re-
laxation of strict quarantine measures kick in by 
mid-August. Month-on-month (m-o-m) pluses 
surfaced for manufacturing, capital goods imports, 
exports and construction, and should gain traction 
for the rest of the year. OFW remittances returned to 
positive growth in June. NG spending will increase 
especially for infrastructure and health. The Philip-
pine peso will remain on the strong side for the rest 
of Q3, but may weaken by year-end. 

 GDP shrank by 16.5% y-o-y in Q2, lower than 
expectations.  ▪▪   NG ramped up spending by 26.7% 
y-o-y in June, bringing year-to-date (YTD) deficit to 
P560.4-B around 3.2% of projected full year GDP.  ▪▪    
Inflation inched up by 2.7% in July from 2.5% in 
June, while YTD inflation remains at 2.5%.   ▪▪    Ex-
ports and imports improved m-o-m, but still in the red 
y-o-y.  ▪▪      Philippine peso appreciated even further 
vs U.S. dollar in July.

After the mild downward trend of U.S. 10-year bond 
yields in July, it rebounded and stayed above 0.6%. 
Domestically, trading in secondary market GS will re-
main active due to the outstanding bond issues. Mild 
inflation together with NG having funded most of its 
requirements for the year should keep yields from 
rising. We also do not expect ROPs to drop even more 
as the downside of U.S. bond yields appears limited.

 The Bureau of the Treasury (BTr) successful-
ly raised P516.3-B under RTB-24 or “Progreso 
Bonds”.  ▪▪   Secondary GS volume plunged by 
P474.3-B or 33% m-o-m from P707.4-B as investors 
kept their war chest for the RTB issue.  ▪▪    Short term 
tenors dipped further, while 3-year to 20-year ten-
ors only slipped slightly.   ▪▪    Corporate bond issuances 
hit its 2020 high at P12.3-B in July from P5.8-B last 
month.  ▪▪    ROPs kept its attractiveness as all tenor 
yields sank in July. 

3  

9
The PH economy appears to have bottomed out in 
Q2-2020 as GDP took a deep dive, while more eco-
nomic data showed monthly gains. With the Na-
tional Government (NG) able to raise P601.0-B in 
July to August 7th largely with the P516.3-B Retail 
Treasury Bond (RTB-24) issue, there is less pressure 
for it to over borrow from the domestic money 
market, even as long-tenor ROPs yields hit record 
lows. This will enable NG to step further on the 
accelerator on infrastructure and capital spending. 
We may also see the peak of inflation year-on-year 
(y-o-y) in August due to a low base a year ago. 
In sum, the rally in the bond markets will likely 
continue, but equities may have to wait for better 
earnings to get back on an upward trajectory.

15
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The Philippine economy may have posted a 30-year low with the Gross Domestic Product (GDP) fall of 16.5% year-
on-year (y-o-y) in Q2, but it is emitting signals of having already hit the bottom. Month-on-month (m-o-m) gains 
could be seen in manufacturing (+8.8%) exports (+3.9%) and capital goods imports (+7.7%). June’s y-o-y growth 
surfaced for government spending (+26.7%) and overseas filipino workers (OFW) remittances (+7.6%). Headline 
inflation inched up to 2.7% in July from 2.5% a month earlier due largely to the unabated rise in crude oil prices.

Outlook: We think the PH economy has bottomed even though we will likely still see a significant single-digit fall 
(y-o-y) in Q3 with further improvement in Q4. However, the full-year GDP will likely register its first decline since 
1998. With the relaxation of strict quarantine measures in mid-August, the economic recovery may gain traction by 
Q4 although some headwinds still swirl—COVID-19 cases remain elevated, although death rates remain low, public 
transportation still mostly absent in Metro Manila, more U.S.-China friction and among others.
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MACROECONOMY
GDP FALL IN Q2 SUGGESTS WORST IS OVER

PH GDP Growth Shrinks by 16.5% in Q2-2020
Philippine economic output (Gross Domestic Product, or 
GDP) dropped by 16.5% in Q2-2020, entering recession 
territory at the height of the longest and most stringent 
COVID-19 lockdown in the region. The country’s GDP hit 
double-digit negative growth rate for the time since Q3-1984 
(-10.7%). The figure came lower than the 0.7% (revised) 
decline in the previous quarter and a reversal from the 5.4% 
growth in Q2-2019.

Figure 1 - Quarterly GDP & Domestic Demand Growth, Year-on Year
6.3% Annual Growth for 2010-2019 then COVID-19 Strikes in 2020

Source of Basic Data: Philippine Statistics Authority (PSA)

(-6.3%) and poultry and egg production (-4.8%) dragged 
down the growth of the sector.

The Industry sector’s weak output brought its share 
of GDP down to 27.7% from 30% in 2019. The three 
major sub-sectors contributed heavily to the decline.  
Construction sank by 33.5%, while mining and 
quarrying fell by 24.5% and manufacturing tumbled by 
21.3%. Only two out of the 22 sub-industries posted 
gains: manufacture of basic pharmaceutical products 
and pharmaceutical preparations (+7.7%) and of coke 
and refined petroleum products (+1.8%).

The Services sector registered its steepest 
decline (-15.3%) in history, but continued to have 
the highest share to GDP with 62.3%. The top 
contributors to decline were accommodation 
and food service activities (-68%); other services 
(-63%) and transportation & storage (-59.2%). On 
a positive note, financial and insurance activities 
(+6.8%); public administration defense; compulsory 
social activities (+8.3%), as well as information and 
communication (+6.6%) curbed the fall in Services.

On the demand side, household final consumption 
expenditure (HFCE) plummeted by 15.5% in Q2, 
lower than the 5.6% growth in the same period 
of 2019. As government kept consumers stuck at 
home, the top decliners included restaurant and 
hotels (-66.4%); transport (-60.5%) and recreation 
and culture (-57.2%). As expected, food and non-
alcoholic beverages (FNAB) (+2.4%); communication 
(+7.4%) and housing, water, gas and other fuels 

On the production side, only Agriculture posted a growth 
of 1.6%, while Industry and Services contracted by 22.9% 
and 15.8%, respectively. The share of Agriculture in Q2 also 
improved to 10%. The top contributors to Agricultural growth 
included: sugarcane (+76%); corn (+15.6%) and support 
activities to agriculture, forestry and fishing (+7.8%). Declines 
in the output of livestock (-8.2%); other animal production 
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in June by 19.3% year-on-year (y-o-y), albeit slower than 
28.5% (revised) in May. From two a month earlier, three 
out of the 20 industry groups registered positive growths 
namely, petroleum products (+15.3%), wood and wood 
products (+11.6%) and chemical products (+0.1%). The 
biggest losers included manufacturers of printing (-63.3%), 
transport equipment (-59.6%) and tobacco products 
(-58.7%).

Figure 2 - NG Expenditures Growth Rate, Year-on-Year
Subsidies Pushed Up NG Spending by 26.7% Y-o-Y

Source of Basic Data: Bureau of  the Treasury (BTr)

NG Fiscal Budget Surplus in June
Despite faster spending (+26.7% y-o-y) in June, the 
National Government (NG) recorded a P1.8-B budget 
surplus from P41.8-B deficit last year. The razor-thin 
surplus emerged with the 50% growth of government 
receipts as the 2019 income taxes originally due April 
became due in June, while VAT and other taxes improved 
with the resumption of economic activities. Nonetheless, 
year-to-date (YTD) NG deficit sank to P560.4-B. 

June revenues bloated by 50% y-o-y to P351-B from 
P233.9-B last year. The bulk of collections (80.5%) 
came from Bureau of Internal Revenues (BIR) as its tax 
take soared by 79.1% y-o-y to P282.7-B due to the NG-
approved postponement of income tax payments to June. 
Bureau of Customs revenue sank by 16.9% to P42.6-B 
from P51.3-B, while Bureau of theTreasury (BTr) improved 
by 5.9% to P11.3-B from P10.7-B. 

NG spending soared by 26.7% y-o-y to P349.2-B from 
P275.7-B a year earlier caused by the subsidies to 
Philippine Health Insurance Coverage (PHIC) and National 
Housing Authority (NHA). Primary spending amounted 
to P321.7-B or 30.4% y-o-y. On the other hand, interest 
payment fell by 5.3% y-o-y to P27.6-B. 

(+6.6%) still moved up despite the lockdown.

Meanwhile, government spending accelerated by 22.1%, 
faster than 6.8% growth in Q1-2019. On the other hand, 
gross capital formation (GCF) contracted by 53.5%, the 
slowest since Q1-2000. The top contributors to decline 
were durable equipment (-62.1%); construction (-32.9%) 
and intellectual property products (-56.9%). Only breeding 
stocks and orchard development posted positive growth 
of 2.2%.

Export of goods and services declined by 37% for the 
second consecutive quarter. Exports of goods declined by 
31.1%, pulled down by office equipment (-55.5%); other 
exports of goods (-46.7%) and machinery and transport 
equipment (-43.9%). Exports of services, likewise, 
declined by 43.4% as travel (-93.1%); telecommunications, 
computer and information services (-46.9%) and business 
services (-15.1%) contributed to the contraction.

Lastly, imports of goods and services posted the largest 
decline of 40% during the period. Imports of goods 
shrank by 42.3% due to large falls in transport equipment 
(-74.3%); mineral fuels, lubricants and related materials 
(-56.3%) and industrial machinery and equipment 
(-48.7%). Imports of services also shrank by 27.6% as 
transport (-41.3%); travel (-29.5%) and business services 
(-13.5%) contributed most to the decline.

The depth of the plunge makes it difficult for the economy 
to come out of negative territory in Q3 and probably even 
by Q4.

Manufacturing PMI Slips to 48.4 in July
The IHS Markit Manufacturing PMI eased slightly to 48.4 
in July after showing a dramatic recovery in June at 49.7 
amid further lockdown restrictions such as in Manila and 
Cebu. The renewed weakness in output levels emerged 
as new work continued to decline and export demand 
weakened sharply despite the relative easing of global 
restrictions. The backslide clouded the better business 
sentiment seen in June, suggesting that conditions are yet 
to improve in Q3, especially considering the 15-day tighter 
modified enchanced community quarantine (MECQ) in 
Metro Manila until mid-August.

Official data from the Philippine Statistical Authority (PSA) 
that the Volume of Production Index (VOPI) still dropped 

Domestic demand decelerated further by 
19.7% amidst lethargic growth in household 

consumption and investment.
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Inflation Year-on-Year Growth Rates Jun 2020 Jul 2020 YTD

All items 2.5% 2.7% 2.5%

Food and Non-Alcoholic Beverages 2.6% 2.4% 2.6%

Alcoholic Beverages and Tobacco 18.5% 19.3% 18.9%

Housing, Water, Elec, Gas, & Other Fuels 0.3% 0.8% 3.9%

Health 2.3% 6.3% 0.0%

Transport 2.3% 2.4% 2.3%

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Source of Basic Data: Philippine Statistics Authority (PSA)

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 3 - Inflation Rates, Year-on-Year
Rising Fuel Prices Continued to Take its Toll

Figure 5 - M1, M2, M3 Growth Rates
M3 Growth Eased After a Three-Month Acceleration

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Inflation Inches Up to 2.7% in July
Once again slightly beating market expectations, headline 
inflation inched up to 2.7% y-o-y in July from 2.5% in June 
as rising fuel prices continued to take its toll. Transport 
(sub-index) accounted for 59% of the 0.5% month-on-
month (m-o-m) jump. YTD, inflation averaged 2.5% steady 
for the third straight month, while core inflation (excluding 
food and energy prices) edged up by 0.1% from June to 
3.1%.  

Housing, water, electricity, gas and other fuels contributed 
27.1% to the month-on-month (m-o-m) inflation rate 
as it moved up by 0.5% points from June. Softer food 
prices again could not offset the climb of other non-food 
items, especially restaurants and miscellaneous articles 
and housing, water, electricity, gas and other housing 
maintenance and alcoholic beverages and tobacco.

Domestic Liquidity Eases to 14.9% in June 
Domestic liquidity (M3) growth grew by 14.9% y-o-y to 
P13.6-T in June, albeit slower than the 16.7% (revised) 
expansion in May. Broad money (M2) and narrow money 
(M1), likewise, eased by 14.3% and 25.6%, respectively. 

Outstanding commercial bank loans, which comprised 88% 
of banks’ loan portfolio also further slowed down to 8.3% 
y-o-y from 9.8% in May. The weaker bank lending reflects 
the dim domestic economic prospects and constrained 
economic activity due to the imposition of quarantine 
measures. The bulk of the loans went to real estate 
activities; financial & insurance activities; information & 

The transport sub-index accelerated to 6.3% y-o-y from 
2.3% in June as the rise in crude oil prices remained 
unabated, albeit at a slower pace. West Texas Intermediate 
(WTI, the U.S. benchmark) shot up by 6% y-o-y to average 
$40.71/barrel in July, while Brent crude (European bench- 

benchmark) climbed by 4.5% to $44.21/barrel. However,
these levels still fared 29% and 32.4% lower than a year 
ago, respectively.

Figure 4 - Sources of Inflation for July 2020

Source of Basic Data: Philippine Statistics Authority (PSA)

Domestic liquidity grew slower by 14.9% 
y-o-y after a three-month acceleration.
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Capital Goods Imports Pick Up from May to June 2020, 
But Still Down from 2019
Although imports of capital goods gained by 7.7% m-o-m 
in June, it is still fell by 25.6% y-o-y to $2.2-B from the 
same month last year. All major types of imports remained 
in the red except for special transactions which grew by 
20%. 

Imports of aircraft, ships & boats and land transport 
equipment excluding passenger cars & motorized cycle 
comprised the big drop of capital goods with 68.1% and 
65.8%, respectively. The rest of capital goods range from 
14% to 28%. Power generating and specialized machines 
fell by 28.3%; professional, scientific and controlling 
instruments, photographic equipment and optical goods 
at 18.4%; telecommunication equipment and electric 
machinery by 15.5% and office and EDP machines by 
14.1%. 

Moreover, other types of imports sustained declines led by 
mineral fuels, lubricants and related materials (7.3% of the 
total imports) which plunged by 56.9%. This was followed 
by raw materials and intermediate goods at 10.7% and 
consumer goods at 23.5%. 

The balance of trade (BOT) deficit flattened to $1.3-B in 
June from the revised figure last month, but down by 
50.6% y-o-y. The trade deficit reached the lowest level 
since January 2015.

Remittances Contract by 19.2% in May, the 3rd 
Consecutive Month
Personal remittances sent by Filipinos working abroad 
(OFWs) again slumped by 19.2% y-o-y to $2.3-B in May. 
Personal remittances contracted for the third consecutive 
month due to the adverse effects of the COVID-19, 
resulting in the repatriation or deferment of employment 

Figure 7 - Imports of Capital Goods (in Million USD)
Capital Goods Imports Still Down by 25.6% in June

Source of Basic Data: Philippine Statistics Authority (PSA)

communication; elecricity, gas, steam & air-conditioning 
supply and transportation & storage. Meanwhile, bank 
lending to mining and quarrying; professional, scientific 
and technical services and manufacturing declined. 

On the other hand, growth in net foreign assets (NFA) of 
monetary authorities accelerated by 15.3% y-o-y from 
12.1% in the preceding month on the back of increased 
gross international reserves.

Export Improves by 3.9% in June
Exports rebounded by 3.9% m-o-m in June resulting into 
milder decline of 13.3% y-o-y to $5.3-B after a large dip 
of 26.9% in May. Eight out of top 10 major commodities 
headed south, led by metal components (-30.5%), coconut 
oil (-29.7%) and machinery and transport equipment 
(-26.3%). YTD, exports remained below zero at -17.1%.

Figure 6 - Exports Growth Rates, Year-on-Year
Exports Still in the Red at -13.3% Y-o-Y 

Source of Basic Data: Philippine Statistics Authority (PSA)

On the other hand, other mineral products and chemicals 
went up by 59.5% and 3.3%, respectively. Exports of 
electronic products continued to be the country’s top 
export with $3.2-B but still 10.4% y-o-y below $3.6-B a 
year earlier.

People’s Republic of China (PRC) snatched the rank from 
Japan as the top export partner with $891.6-M (16.7%) 
of the total exports. Other top exports partners include 
Japan with $807.0-M (15.1%), the U.S. with $768.8-M 
(14.4%), Hong Kong with $761.7-M (14.3%) and Singapore 
with $319.9-M (6%). Furthermore, Asia-Pacific Economic 
Cooperation (APEC) comprised 86% of the country’s 
merchandise exports. 

Exports rebounded by 3.9% m-o-m in June 
resulting into a milder decline of 13.3% 

y-o-y.
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of many OFWs. This brought the YTD level for the first five 
months of the year to $12.8-B, a decrease of 6.4% from 
the $13.7-B recorded in the same period in 2019. 

Inflows coming from sea- and land-based workers with 
more than one-year contracts stoked remittances flow 
(21.1%), along with the 12.4% cut in remittances sent 
by those with contracts for less than one year.

Cash remittances also dropped by 19.3% (or $2.1-B) 
amid the limited operating hours of some banks and 
institutions that provide money transfer services during 
the lockdown aside from the repatriation and lower 
pay accepted by many OFWs in March. By country 
source, Saudi Arabia, Singapore, United Arab Emirates, 
the UK, Japan, Canada, Hong Kong, Qatar and Kuwait, 
which collectively comprised another 78.8% of total 
cash remittances.

Like previous months, peso appreciation (3.3% y-o-y) 
put further downward pressure on the peso equivalent 
of personal remittances to post a 21.8% plunge in May. 

We expect the further reopening of economies of 
host countries to help pick up OFW employment, 
remittances and consequently, domestic consumption 
in the coming months.

Exchange Rates vs USD for Selected Asian Countries
Jun-20 Jul-20 YTD*

AUD -5.5% -1.9% -7.4%

CNY -0.2% -1.0% -1.2%

INR 0.1% -1.1% -1.0%

IDR -4.7% 2.7% -2.0%

KRW -1.7% -0.7% -2.4%

MYR -1.4% -0.2% -1.6%

PHP -1.0% -1.2% -2.2%

SGD -1.7% -0.4% -2.2%

THB -2.8% 0.7% -2.1%

Note: Positive changes mean depreciation and negative changes mean 
appreciation against the greenback
Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 9 - Dollar-Peso Exchange Rates and Moving Averages
Philippine Peso Zoomed vs U.S. Dollar

Figure 8 - OFW Remittances Growth, Year-on-Year
Remittances Returned to Positive Growth After Three Months

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Remittances from sea-based workers fell by 13.1% to 
$515.0-M.  

Similarly, cash remittances grew by 7.7% to $2.5-B, 
supported mainly by land-based workers as sea-based 
workers were repatriated amid the ongoing COVID-19 
pandemic. This reduced the total decline in cash 
remittances in the first half of the year to 4.2% from 
its cumulative contraction of 6.4% in May. By country 
source, remittances from the U.S., Japan, Singapore, 
Oman and Taiwan registered continued growth for 
January to June.

Meanwhile, the peso appreciated by 3.3% y-o-y in June, 
although magnified the peso equivalent of remittances 
by 4%. 

OFW Remittances Recover in June
Money sent home by overseas Filipino workers (OFW) 
bounced back in June as personal remittances rose by 
7.6% to $2.7-B, up from $2.5-B in June 2019. This trend is 
a reversal from three consecutive months of decline from 
their comparable levels last year. Land-based workers 
with contracts of one year or more made up for decline 
inflows from seafarers to hit $2.2-B (+14.2%) in June. 
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Peso Continues to Appreciate vs U.S. Dollar
With the U.S. dollar weakening by 4.5% (from end-
June) due to the renewed rise in COVID-19 cases and 
renewed restrictions in some U.S. states, the Philippine 
peso again strengthened by 1.2% against the greenback 
to an average rate of P49.43/$ from P50.05/$ a month 
earlier, its most appreciation level since June 2017. 
Besides, the Philippine peso turned less volatile in July 
as its volatility measure went down to 0.17% from 
0.19%, while dollar-peso rate ranged between P49.20/$ 
to P49.81/$.

With ASEAN economies slowly picking up and their 
fight against the coronavirus proving more robust, 
their currencies continued to appreciate against the 
U.S. dollar. The exceptions included Indonesian rupiah 
which depreciated by 2.7% from an appreciation of 
4.7% a month ago, caused by the increasing number 
of COVID-19 cases within the country, while the Thai 
baht’s value dipped by 0.7% as the Thai economy 
looked more vulnerable to the pandemic due to its 
economy’s heavy reliance on exports and tourism.

We expect the peso to remain on a positive mode 
(appreciation) in the short-term as 30-day moving 
average (MA) held above the actual average rate. 
However, the latter diverged more from the 200-day 
MA.

Outlook
The unexpectedly deeper dive of GDP in Q2 has 
lessened positive sentiments on the economy’s ability 
to get back to a fast growth pace.

• We begin to see m-o-m gains in the real economy, 
such as in manufacturing, capital goods imports, 
exports, and probably construction and expect to see 
more in the coming months, albeit at non-spectacular 
rates.

• OFW remittances returned into the positive growth 
territory in June after three consecutive months of 
decline. Nonetheless, we still feel the need to monitor 
these in the coming months to see if the growth can 
be sustained or if June (usually a strong inflow month) 
resulted from a few months of belt-tightening by OFWs.

• Inflation should remain close to 2.5% in the coming 
months since the monthly increases in crude oil prices 
have eased amidst huge inventories in the U.S. and 
advanced economies.

• NG spending, especially for infrastructure and health, 
should keep its fast pace in H2 as NG has already 
obtained most of what it needs to cover its deficits 
through the mammoth P500.0-B Retail Treasury Bond 
(RTB) issue and successful fund raising abroad.

• The peso will likely trek on the strong side for the 
rest of Q3, but should start weakening as the local and 
global economies mend and imports feed into domestic 
manufacturing and construction.



9The Market Call

in total tenders reflects investors’ eagerness to buy more 
for better positioning given the limited offer period of BTr’s 
RTB-24. 

Tender-offer ratio (TOR) for T-Bills increased to 3.913x from 
3.230x a month ago, drilling yields to sink even further 
since March. The 91-day T-bill plunged by 41.1 bps to 
1.335% from 1.746% a month ago. 182-day and 364-day 
T-bills dropped by 28.7 bps to 1.605% from 1.892% and 
22.2 bps to 1.758% from 1.980%, respectively. 

The 10-year T-bond yield plunged by 185.8 bps to 2.759% 
from 4.617% on November 12, 2019. 

In addition to the new money raised by BTr, bondholders 
exchanged P27.8-B for RTB-24 during the extended offer 
period.

The Bureau of the Treasury (BTr) raised a record P516.3-B in 5-year Retail Treasury Bonds (RTB-24) as it drew on mar-
ket liquidity following Bangko Sentral ng Pilipinas’ (BSP) cuts in reserve requirements ratio (RRR) and policy rates in 
previous months. Despite the jumbo issue, BTr continued with its regular auctions and obtained lower yields for both 
Treasury bills (T-bills) and 10-year Treasury bonds (T-bonds) it offered. The government’s U.S. dollar-denominated 
bonds (ROPs) also fared well in the international markets as its yields eased even more than U.S. treasuries.

Outlook: Trading in the secondary market of government securities (GS) will continue to flourish given the size of 
the outstanding bond issues and BTr’s offer of a win-win yield to auction investors. Despite yields for longer tenors 
reaching record lows, the National Government (NG)’s access to low-cost foreign funds means that it has the ability 
to reduce the pressure for domestic interest rates to rise. Besides, NG has now raised at least 80% of its funding re-
quirements to meet a bulked up fiscal deficit. 

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr)

BTr Raises Whopping P516.3-B with RTB-24

The Market Call August 2020 

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

29-Jun 91-day 22.000 98.927 22.000 4.497 1.335 -41.1

 182-day 22.000 97.176 20.000 4.417 1.605 -28.7

 364-day 40.000 151.636 40.000 15.164 1.758 -22.2

364-day
TAP 5.000 0.500 0.500 0.100 1.770  

30-Jun 89.000 348.239 82.500 3.913

Subtotal  195.000 630.019 194.710 3.231   

07-Jul 10 year 30.000 59.710 30.000 1.990 2.759 -185.8

16-Jul RTB 24 - 
5 year 278.000 278.572 192.707 1.002 2.468

Subtotal  308.000 338.282 222.707 1.098   

All 
Auctions  397.000 686.521 305.207 1.729   

Primary Auction: RTB-24 Successfully Raises P516.3-B
Investors kept pouring money into government securities 
(GS) as the Bureau of the Treasury (BTr) obtained a 
mammoth P516.3-B in its 5-year RTB-24 (“Progreso 
Bonds”) with a coupon rate of 2.625%. Combined with 
other auctions, BTr raised a whopping P601.0-B (up to 
the end of the RTB offer on August 7). The proceeds will 
be used to aid the country’s effort to mitigate the effects 
of COVID-19 and support sectors most affected by the 
pandemic, such as the healthcare system, unemployed 
OFWs, and struggling micro, small and medium enterprises 
(MSMEs) . 

The BTr fund-raising success came about despite reverting 
back its auctions to four-times for Treasury Bills (T-Bills) 
and one for P30.0-B, 10-year treasury bonds (T-bonds) 
in July. The financial market’s liquidity showed up with 
total tenders reaching P982.2-B, counting the follow-on 
subscription beyond auction date of RTB-24. The increase

RTB-24 Details (in Billion PhP)

Total New Bond 
Exchange

July 26 
award 192.7 192.7 -

Follow-on to 
Aug 7 323.6 295.8 27.8

   Totals 516.3 488.5 27.8

Secondary GS Market: Investors Prepare for RTB-24
Trading volume of secondary GS declined in July as 
investors prepared their war chest for RTB-24 in end-July 
to early August. Hence, total trading sank by 33% month-
on-month (m-o-m) from the 2nd highest level in 2020 of 
P707.4-B to P474.3-B. Year-on-year (y-o-y), it also plunged 
by 38.2%. The yield curve steepened primarily due to the 
huge fall in yields at the front end of the curve.
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Source: Philippine Dealing Systems (PDS)

Figure 10 - Monthly Total Turnover Value (in Billion Pesos)
Trading Volume Tumbled by 33% M-o-M

Source: Philippine Dealing Systems (PDS)

Corporate Trading: Hit 2020-High of P12.3-B in July, Near 
All-Time Record
Corporate trading volume soared by 114.5% m-o-m to 
a 2020 high of P12.3-B from P5.8-B in June. However, it 
fell by 5% y-o-y from the all-time high of P12.9-B. The 
total volume of top five corporates totaled to P3.8-B or 
31.1% of the total corporate bond trading volume. 

Source: Philippine Dealing Systems (PDS)

Source: Philippine Dealing Systems (PDS)

Figure 11 - GS Benchmark Bond Yield Curves
Shorter Tenor Yields Plunged vs Flatter Curve on Long Term

Figure 12 - 91-day T-bill and 10-year T-bond Daily Yields 
Spreads Widened by 134.6 bps in July

Figure 13 - Total Corporate Trading Volume (in Billion Pesos) 
Volume Jumped by 114.5% M-o-M

Short-term tenors (3-month to 1-year) tumbled anew 
ranging between 35.6 bps to 47.4 bps. 3-month and 
6-month bond yields plummeted by 47.4 bps to 1.429% 
from 1.923% and -39.7 bps to 1.606% from 2.003%, 
respectively. On the other hand, yields for longer tenors 
(5-year to 20-year) saw only minimal changes. 5-year 
and 7-year yields were up by 0.4 bps to 2.443% and 1 bp 
to 2.642% , respectively. Similarly, 10-year and 20-year 
yields slid a bit by 2 bps to 2.775% from 2.795% and 1.1 
bps to 3.532% from 3.543%, respectively. 

The spread between 10-year vs 2-year bond yields were 
up by 11 bps to 73 bps from 63 bps a month ago.

Ayala Land Inc. (ALI) snatched the top spot this month 
with P1.0-B despite a 6.2% m-o-m drop. Other top five 
corporates include SM Prime Holdings, Inc. (SMPH), 
Ayala Corporation (AC), SM Investments Corporation 
(SMIC), and SMC Global Power Holdings Corporation 
(SMCGC). From the bottom in the last two consecutive 
months, AC followed ALI in second place with P1.0-B,  
a 347% m-o-m gain. SMPH and SMIC now came in for 
the third and fourth slots with trades of P705.3-M and 
P690.6-M, respectively. SMCGC came in last place with a 

Corporate trading volumed soared by 114.5% 
m-o-m to a 2020 high of P12.3-B.



11The Market Call

The spread between ROPs and U.S. 
treasuries narrowed even further for every 
tenor as 1-year shrank to 52.5 bps and to 

120.2 bps for 10-year.

ROPs: Still on Downward Trek
Yields for both Republic of the Philippines’ sovereign 
U.S. dollar-denominated bonds (ROPs) and equivalent 
U.S. treasury fell for all tenors, but the latter gained 
traction with COVID-19 cases still rising and hurting the 
U.S. economy.

ROP-21 dwindled by 30 bps to 0.635% from 0.935%.
It was recorded to be the lowest yield issued. 
Furthermore, ROP-30 and ROP-40 yields also dropped 
by 14.6 bps to 1.752% from 1.898% and 46.2 bps to 
2.428% from 2.89%, respectively. Thus, the ROPs yield 
curve moved down. On the other hand, equivalent U.S. 
treasury yields also experienced descending movement 
as 1-year yields eased by 5 bps to 0.011% from 0.16%. 
Meanwhile, longer end (10-year and 20-year) fell even 
faster by 11 bps to 0.55% from 0.66% and -20 bps to 
0.98% from 1.18%.

The spread between ROPs and U.S. treasuries narrowed 
even further for every tenor as 1-year shrank to 52.5 
bps from 79.3 in June and by 3.6 bps to 120.2 bps for 
10-year. Meanwhile, the 20-year spread shrank by 26.2 
bps to 144.8 bps. 

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Figure 14 - ROPs Daily Yields
All Yields Continued to Shift Downward

respectable P392.5-M or up by 21.6% m-o-m.

Although not included in the above rankings since 
their debt papers had little historical records, Aboitiz 
Power (AP) (P1.5-B), Robinsons Land Corporation 
(RLC) (P1.6-B), and Rockwell Land Corporation (P1.1-B) 
topped the trading of ALI and AC in July. 

Corporate Issuances and Disclosures
• AC’s energy platform successfully launched a $60.0-
M tap facility on its senior Green Bonds due 2024 via 
private placement. The total Green Bond issuance is 
now at $470.0-M, consisting of $360.0-M due in 2024 
and $110.0-M in 2029. The five-year series originally 
issued in January 2019 had a coupon rate of 4.75% per 
annum. 

• BDO Unibank, Inc. (BDO) issued a P36.0-B fixed rate 
bonds with a 1.75-year tenor and 3.125% coupon rate. 
BDO Trust & Investments Group and BDO Private Bank 
Trust exclusively managed the issue. 

• Rizal Commercial Banking Corporation (RCBC) will 
offer a minimum of P3.0-B, 2-year fixed rate bonds, 
with an option to upsize under certain market and 
other conditions. This fifth tranche in its P100.0-B Bond 
and Commercial Paper Program will have an interest 
rate of 3.25%.

• AP successfully listed a principal amount of P6.0-B 
with an oversubscription option of up to P3.6-B under 
its P30.0-B debt securities program. The bond issue  
consisted of Series E fixed rate bonds due 2020 with 
coupon of 3.125% and Series F fixed rate bonds due 
2025 with a coupon rate of 3.935%. 

• RLC issued P13.2-B, 3-year and 5-year fixed rate 
bonds due in 2023 and 2025 with a coupon rate of 
3.683% and 3.80%, respectively. 

• Double Dragon Properties Corporation (DDPC) has 
executed a Subscription Agreement with Credit Suisse 
Limited (Singapore) as sole global coordinator, joint 
lead manager and joint bookrunner. They will issue a 
total of $75.0-M, 7.25% Senior Guaranteed Bonds due 
in 2023. These bonds will be listed in the Singapore 
Exchange Securities Trading Limited. 
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ASEAN + 1: Except China, ASEAN Economies Contract in 
Q2 
U.S.: New jobs increased again by 1.8 M in July, bringing 
unemployment rate down to 10.2% from 11.1%. We 
also note positive developments in the real estate 
sector. Housing starts and building permits in July 
have risen to near pre-COVID-19 highs amidst very low 
interest rates. 

Manufacturing PMI also vaulted to 53.8 in August from 
50.9 a month earlier. Services PMI jumped even more 
to 54.8 in August from 50.0 in July.  

Headline inflation for July climbed by 0.6% (seasonally 

adjusted, m-o-m) much above expectations as fuel 
prices continued to rise and so consumer confidence 
edged up by only 0.3 points to 72.8. 

The spread between 10-year and 2-year bond yields 
slipped to 44 bps as 10-year yields eased.

China: China’s GDP rebounded by 3.2% y-o-y in Q2-
2020 from -6.8% a quarter earlier as factories and 
stores reopened after months of COVID-19 induced 
restrictions. China became the first country to report 
growth after the coronavirus hit globally. 

June inflation rate inched up by 0.1% to 2.5% from a 
month ago as food prices accelerated by 11.1% y-o-y 
from 10.6% in May. Meanwhile, non-food prices slightly 
fell (0.3% vs 0.4%), as well as healthcare (1.9% vs 2.1%) 
and transport (-4.6% vs -5.1%). 

While imports unexpectedly fell by 1.4% y-o-y, exports 
gained by 7.2% y-o-y driven by strong demand for 
medical supplies due to the pandemic. China’s trade 
surplus totaled $62.3-B from $46.4-B in June. Trade 
figures will worsen tensions between the U.S. and 
China escalated, punctuated by the postponement of 
the August 15 meeting between the two countries to 
review the implementation of the Phase 1 trade deal. 

Foreign investors increased their holding of renminbi-
denominated bonds to $360.0-B or RMB2.5-T by the 
end of June compared to about RMB2.0-T a year ago. 
It is also reported that billions of dollars of additional 
inflows into government and bank bonds, as the 
world’s second biggest economy rebounded from the 
adverse impact of COVID-19. 

The 10-year and 2-year bonds spread moved down by 
4 bps.

Indonesia: The economy contracted by 5.32% in Q2-
2020 mainly caused by the country’s strict lockdown 
in line with many countries brought by COVID-19 
pandemic. Household spending which comprise 
some 50% of GDP, fell by 5.5% compared to the 5.2% 
growth a year earlier. Investment also tumbled by 8.6% 
from +4.6% y-o-y. Meanwhile, government spending 
dropped by 6.9% vs +8.23% y-o-y as it cut spending on 
business trips and canceled events. Also, exports and 

Figure 16 - Comparative Yield Curve Between ASEAN per Tenor

Sources: Asian Development Bank (ADB), Federal Reserve

Figure 15 - ROPs Yield, Month-on-Month Changes (bps)
Longer Tenor Dove Even More

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Spreads between ROPs and US Treasuries (bps)

Date 1-year 10-year 20-year

30-May 114.5 127.9 167.5

30-Jun 79.3 123.8 171

31-Jul 52.5 120.2 144.8

China became the first country to report 
positive growth (+3.2%) after COVID-19 hit 

globally.
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Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-year yields are used for PH because 2-year papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
year yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real Policy 
Rate

Jun-20 Jul-20

U.S. 0.11 0.55 0.6 (0.05) 52 44 (8) 0.12 -0.48

PRC 2.41 2.98 3.7 (0.72) 61 57 (4) 4.35 0.65

Indonesia 4.80 6.83 2.2 4.63 174 203 29 4.00 1.80

Malaysia 1.85 2.55 -1.1 3.65 69 70 1 2.00 3.10

Thailand 0.44 1.20 0.2 1.00 76 76 0 0.50 0.30

Philippines 2.04 2.78 3.0 (0.23) 62 73 12 2.25 -0.75

imports went down by 11.7% and 17%, respectively. 
The unemployment rate reached to 3.7 M and is 
expected to hit 10 M by the end of the year. However, 
the government foresees that GDP will improve in H2 
and forecasts a range of -0.4% to 1%. 

The inflation rate dropped to 1.54% y-o-y in July from 
1.96% in June. Prices eased for housing & utilities 
(+0.93%); food, drinks, tobacco (1.73% from 3.03%); 
food, services & restaurant (2.57% vs 2.96%) and 
transport (-0.71% vs -1.37%). 

Manufacturing PMI soared to 46.9 in July from 39.1 a 
month earlier. 

Foreign direct investment slumped by 6.9% in Q2 
from the same period last year. Domestic investment 
suffered less with a 1.4% drop from last year. The 
government disbursed RP141.0-T ($9.7-B) or 20% of the 
RP695.2-T it has allocated for stimulus. 

Bank Indonesia (BI) has cut policy rates by 100 bps to 
4% this year and has agreed to finance the widening 
budget deficit by buying billions of dollars of sovereign 
bonds directly from the government. 

Spread between 10-year and 2-year bonds widened by 
29 bps.

Malaysia: The country posted the worst GDP record 
in ASEAN as it tumbled by 17.1% y-o-y in Q2-2020, 
its deepest fall since Q4-1998. Investment spending 
dropped by 28.9%, while consumer spending slumped 
by 18.5%. 

Consumer prices fell by 1.9% y-o-y in June compared 
to 2.9% in May, the mildest deflation now in its fourth 
straight month this year. Prices hit a softer patch in 

transport (-14.3% vs -20.8% in May), while housing 
& utilities and clothing at steady prices at -2.6% and 
-1.1%, respectively. Prices went up for food (1.6% vs 
1.2%)and miscellaneous goods & services (+3%). 

June exports expanded by 8.8% y-o-y to MYR82.9-B 
($19.8-B) supported by manufactured exports, 
especially in electrical and electronic products. 
Meanwhile, imports surged by 18.6% to MYR 61.9-
B ($14.7-B). With imports coming from a very low 
base, trade surplus soared by 101% m-o-m to $4.9-B 
MYR20.9-B ($4.9-B). 

Manufacturing PMI, on the other hand, eased to 50 in 
July from 51 a month ago due to weak demand caused 
by the pandemic. 

Total outstanding loan expanded by 4.1% in June from 
3.9% a month ago supported by increased household 
loans. Outstanding corporate bond growth also went 
up by 2.5% from 1.9%. 

The 10-year Malaysian Government Securities (MGS) 
yield remains attractive at 2.67% which gives Bank 
Negara Malaysia ample room to cut policy rates by at 
least another 25 bps from the present 1.75%.

The 2-year vs 10-year T-bonds spread inched up by 1 
bp to 70 bps from 69 bps a month ago. 

Thailand: GDP shrank by 12.2% y-o-y in Q2-2020 after 
a 1.8% contraction in Q1. Domestic demand dove as 
consumer spent 6.6% y-o-y, while fixed investment 
spending sank even deeper by 8% from 6.5% in Q1 as 
exports and tourism revenues got pummeled. On the 
production side, manufacturing tanked by 14.4%, while 
tourism related segments took the hardest hits with 
accommodation and food service activities plunging 
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by 50.2%; transportation & storage contracting by
38.9% and support services activities down by 25%. 

After all tourist arrivals plummeted by 66% y-o-y to 
6.7 M visitors in H1, Bank of Thailand (BOT) expects 
as much as an 80% fall for the full year. BOT revised 
its forecast to -7% to -9% for 2020 as all sectors 
(manufacturing, exports, tourism, and domestic 
consumption) struggle to recover from a dramatic 
downturn due to the COVID-19 pandemic. 

Consumer prices continued to decline by 0.98% y-o-y 
from 1.57% in June. Downward pressure came from 
transportation & communication (-5.12%) and housing 
& furnishing (-0.6% vs -1.7%). Meanwhile, food & non-
alcoholic beverages prices rose by 0.55% from 0.06%. 

BOT’s policy rate (one-day repurchase rate) remained 
unchanged at 0.50% after having it cut three times this 
year. 

Spread between 10-year and 2-year bonds also held up 
at 76 bps.

Outlook
The bond markets remained buoyant in July to mid-
August as investors poured huge amount of money 
into the auction of GS and drove yields further in both 
auctions and the secondary market.

• After trending mildly downward in July, U.S. 10-
year bond yields hit a low of 0.52% on August 3, but 
rebounded thereafter and has stayed above 0.6% as 
analysts did not see the Fed inclined to bring interest 
rates to negative levels, unlike in Japan and Europe 
(Germany, Switzerland, France, Netherlands). We 
expect more range trading until the end of September, 
although this may change should economic numbers 
deviate much from market consensus. However, we 
think yields would likely have a slightly upward move 
as we expect more positive data emerging from the 
US. Significant Interest rate hikes abroad remain 
unlikely given the depth of the recession in advanced 
economies and the liquidity infused by central banks.

• Domestically, we see inflation fairly stable at around 
2.5%-2.7% as crude oil prices stabilize at current 
levels in view of huge inventories still held by the U.S. 
and other advanced economies. Thus, together with 
relatively stable food prices, local inflation will not 
push up interest rates.

• Besides, large inflow of liquidity will likely emanate 
from accelerated spending by NG which has obtained 
financing from the mammoth RTB issue and additional 
borrowings from abroad. All the above suggests that 
local bond yields would have slight downward bias 
until September.

• ROPs may not follow a similar downward trend. 
We do not expect a replication of the sharp drop in 
ROPs yields seen in July and August as new positive 
developments would likely emerge in addition to our 
view that the downside in U.S. bond yields appears 
limited.
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Philippine Stock Enchange Index (PSEi) clawed back above 6,000 by the second week of August after falling by 
4.5% in July.  Local investors seem confident about the PSEi and the economy’s recovery even after the reported 
16.5% plunge in GDP in Q2 in early August. Mining & Oil share prices continued their upward trek amidst rising 
commodity prices and escaped the (negative) fate of other sectors of the PSE.

Outlook: With market P/E at 13.0 or much below the 5-year average of 18.0, Philippine equities broadly appear 
attractive. Despite unabated net foreign selling, PSEi has managed to get back above 6,000. Although a possible 
further correction may bring the index closer to 5,500 temporarily, we expect it to get back on track to hit 6,500 
to 7,000 before the year ends as lockdowns ease. Nonetheless, we still need selectivity and the main factors to 
consider are: (a) strong balance sheet - cash, especially, (b) industry or niche leadership, (c) robust profitability 
and cash flow and (d) low regulatory and natural calamity risks.  

  EQUITY MARKETS

DJIA and PSEi diverged, with a negative correlation of 
-0.8 last July. DJIA tacked on more gains despite U.S. 
economy’s struggle to contain the coronavirus which 
weakened the recovery. The 32.9% (SAAR) dizzying drop 
in GDP in Q2 came close to expectations and result-
ed from the renewed shutdown of businesses, and 
high unemployment rate that strangled consumption 
spending. Sharp contractions in personal consumption, 
exports, inventories, investment and spending by state 
and local governments pulled down the GDP. The Fed 
kept its benchmark overnight lending rate anchored 
near zero, where it has been since March 15. It has also 
extended its menu of lending programs to business, 
governments and individual to the end of 2020. 

Sources: Bloomberg and Yahoo Finance

PSEi REGAINS 6,000 DESPITE NET FOREIGN SELLING

Sources: Bloomberg & Yahoo Finance

Global Equities Markets Performances

Region Country Index
Jul

M-o-M 
change

2020 
change

Americas US DJIA 2.4% -8.5%

Europe Germany DAX 0.0% -8.0%

 London FTSE 101 -4.4% -22.4%

East Asia Hong Kong HSI 0.7% -13.8%

 Shanghai SSEC 10.9% 7.3%

 Japan NIKKEI -2.6% -6.4%

 South Korea KOSPI 6.7% 3.4%

Asia-Pacific Australia S&P/ASX 200 0.5% -11.4%

Southeast 

Asia
Indonesia JCI 5.0% -18.0%

 Malaysia KLSE 6.8% 0.1%

 Thailand SET -0.8% -16.7%

  Philippines PSEi -4.5% -23.4%

Sources: Wall Street Journal, Bloomberg

The Market Call August 2020 

Figure 17 - PSEI and DJIA
Bourses Recorded Negative Correlation of -0.8 in July

Global equity markets continued to gain ground in 
July, although a few markets weakened anew as these 
faced the risk of a second lockdown due to a resur-
gence in COVID-19 cases. PSEi, FTSE 100, NIKKEI and 
SET recorded declines of 4.5%, 4.4%, 2.6% and 0.8% 
month-on-month (m-o-m), respectively. In London, the 
FTSE 100 index dropped back below 6,000 for the first 
time since mid-May amidst growing tensions in future 
Brexit trade deal agreement and souring relations 
with China. Meanwhile, Asian markets closed July in a 
mixed fashion amid simmering U.S.-China tension and 
dour economic data. The U.S. economy contracted a 
nearly 33% SAAR pace in the spring, the worst quar-
ter in its history. Nonetheless, we saw robust rallies 

in SSEC, KOSPI and KLSE which recorded increases of 
10.9%, 6.7% and 6.8%  m-o-m, respectively. These 
Asian markets also managed to post year-to-date (YTD) 
gains by 7.3%, 3.4% and 0.1%, respectively. 
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Source of Basic Data: PSE Quotation Reports

Monthly Sectoral Performance

30-Jun-20 30-Jul-20 2020 
YTDSector Index % Change Index % Change

PSEi 6,207.72 6.3% 5,928.45 -4.5% -24.1%

Financial 1,233.96 4.9% 1,139.13 -7.7% -38.9%

Industrial 7,702.41 5.4% 7,472.09 -3.0% -22.4%

Holdings 6,453.34 8.5% 6,151.38 -4.7% -19.0%

Property 3,050.45 6.2% 2,913.03 -4.5% -29.9%

Services 1,403.68 3.0% 1,379.39 -1.7% -9.9%

Mining and Oil 5,210.27 19.4% 5,489.77 5.4% -32.2%

The Financial sector recoiled in July as all stocks ended 
on the red. The sector closely followed the local bourse, 
as share prices wobbled throughout the month. Share 
prices of all stocks retreated amidst reported earnings 
coming below estimates in Q2. 

Security Bank Corporation (SECB) recorded a dou-
ble-digit loss of 10.7% despite posting a core net 
income of P2.8-B in Q2, up by 7.9% year-on-year (y-o-y) 
as a result of increase in revenues by 61% to 12.6-
B. Meanwhile, H1-2020 net income stood at P5.7-B 
(+14.4% y-o-y) due to the growth in net interest income 
and trading gains coupled with proactive provisioning.

Bank of the Philippine Islands (BPI) slid the least, by 
5.3%, after the news that the firm’s core net income fell 
by 28% y-o-y to P5.3-B in Q2. BPI registered a core net

Figure 18 - Net Foreign Selling vs PSEi (in PHP ‘000)
Correlation Remained at +0.2 as in June

Company Symbol 30/6/20 
Close

30/7/20 
Close % Change 2020 YTD

Metrobank MBT 37.00 34.25 -7.4% -57.7%

BDO Unibank, Inc. BDO 98.00 88.00 -10.2% -32.7%

Bank of the Philippine Islands BPI 72.00 68.20 -5.3% -27.4%

Security Bank Corporation SECB 103.00 92.00 -10.7% -40.6%

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

Figure 19 - Financial Sector Index (May 2020 - July 2020)
Share Prices Recoiled on Lower Earnings

Source of Basic Data: PSE Quotation Reports

Loan loss provisions brought down Q2-2020 
net income of most constituent stocks.

On the other hand, PSEi settled below the 6,000 mark 
to close July as investors stayed on the sidelines, while 
new coronavirus cases continued to increase. Metro 
Manila and other four provinces fell under modified 
enhanced community quarantine (MECQ) on August 
4 upon frontliners’ call for tighter restrictions. The 
Bangko Sentral ng Pilipinas’ (BSP) various measures 
have released a total of P1.3-T into the financial system, 
equivalent to 6.4% of the country’s GDP. Moody’s Inves-
tors Service also kept the PH’s Baa2 rating with stable 
outlook amid rising debt (P8.6-T as of June). The worst 
may be over for the economy as it should have already 
bottomed out in Q2-2020. 

With the Financial, Holdings and Property sectors (ac-
counting for some 76% of market capitalization) in the 
red, PSEi tumbled by 4.5% in July. The Financial sector 
declined the most by 7.7%, followed by the Holdings 
(-4.7%) and Property (-4.5%) sectors. The Mining & 
Oil sector once again showed resilience with a 5.4% 
uptick, albeit lower than June’s +19.4%. The correlation 
between PSEi and net foreign selling remained at +0.2 
in July. Foreign selling hit more than P6.0-B on the first 

day of July, but investors shied away from local equities 
throughout the month. The rush selling suggests inves-
tors’ pessimism amid grim Q2-2020 earnings reports 
and uncertainty in COVID-19 rescue plans. Q2 earnings 
of PSEi constituent stocks dropped by 82% from a year 
ago.
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The Industrial sector sank by 3% as most stocks land-
ed on the red, once again renewing its weakness. The 
sector spiraled downwards in the first half of July and 
a slight rebound in the second half proved transitory 
as it ended July still heading south.

First Gen Corporation (FGEN) rallied with a 32.1% up-
surge and soared by 34.9% YTD. FGEN posted a core 
net income in Q2, down by 36.3% y-o-y to P3.4-B, 
while H1-2020 core net income fell by 22.6% y-o-y 
to P6.7-B due to lower electricity demand with the 
abrupt economic slowdown. FGEN’s hydro business’ 
contribution decreased to $4.0-M from $13.0-M amid 
depressed wholesale electricity spot market (WESM) 
prices.

Petron Corporation (PCOR) grew by a minimal 0.6%, 
albeit registering a core net loss in Q2 and H1-2020 
at P9.3-B (-2,266.8% y-o-y) and P15.9-B (-1,422.3% 
y-o-y). The drop in PCOR’s earnings can be attributed 
to the combined slump in demand, poor refining mar-
gins and collapse in prices.

On the other hand, Meralco (MER) further slipped 
by 1.1% as it reported core net income in Q2 down 
by 48% y-o-y to P4.9-B. MER’s H1-2020 net income, 
likewise, fell by 14% y-o-y to P10.6-B. Total revenues 
stood at P142.2-B (-13.8% y-o-y), mainly due to lower 
generation and pass-through charges brought by the 
decrease in WESM prices. 

Similarly, Jollibee Foods Corporation (JFC) dropped by 
3.6% as the fast food giant incurred a core net loss of 
P10.2-B in Q2, falling by 1,0776% y-o-y. This brought 
the H1-2020 core net loss to P12.6-B (-578.2% y-o-y), 
swinging from its P2.5-B core net income last year. JFC 
temporarily closed half of its stores worldwide in Q2, 
resulting in a 48.4% decrease in sales to P30.7-B.

Aboitiz Power (AP) shrank by 5% after it reported core 
net income of P1.4-B (-78.6% y-o-y) in Q2 which de-
creased AP’s core net income in H1-2020 to P3.5-B or 
by 59% y-o-y. AP’s power generation business posted 
an EBITDA of P14.8-B (-17% y-o-y), weighed down by 
operation disruptions due to reduced demand from 
the COVID-19 related community quarantines.

Company Symbol 30/6/20 
Close

30/7/20 
Close % Change 2020 YTD

Meralco MER 268.00 265.00 -1.1% -30.3%

Aboitiz Power AP 27.00 25.65 -5.0% -26.9%

Jollibee Foods Corporation JFC 140.00 135.00 -3.6% -53.7%

First Gen Corporation FGEN 20.40 26.95 32.1% 34.9%

Universal Robina Corporation URC 130.00 122.40 -5.8% -3.6%

Petron Corporation PCOR 3.09 3.11 0.6% -59.7%

Source of Basic Data: PSE Quotation Reports

Figure 20 - Industrial Sector Index (May 2020 - July 2020)
Sector Sank by 3% in July

Source of Basic Data: PSE Quotation Reports

income of P11.7-B in H1-2020, down by 15% y-o-y. The 
bank charged P15.0-B as loan loss provisions during the 
semester brought BPI’s NPL Coverage Ratio to 140.7%. 
BPI saw a pickup in loan releases in the auto and mort-
gage sectors as of June 2020, but it still expects loan 
releases from those sectors to trek lower for the rest of 
the year.

Metrobank (MBT) fell only by 7.4%, a reversal from June’s 
rise. MBT reported a 52% y-o-y decline to P3.0-B in core 
net income in Q2, while H1-2020 net income stood at 
P9.1-B (-29.9% y-o-y) as the bank also increased loan loss 
provisions to potential risks to P22.8-B. This came as a 
result of proactive measures to secure MBT from further 
economic slowdown. 

BDO Unibank, Inc. (BDO) declined the most, extending 
by 10.7%. BDO swung to a core net loss of P4.5-B in Q2, 
dropping by 139.2% y-o-y which brought its core net in-
come in H1-2020 to P4.3-B (-78.8% y-o-y). Loan loss pro-
visions for the first half of the year amounted to P22.4-B 
(+650.8% y-o-y) as the bank anticipated of potential 
delinquencies due to the COVID-19 pandemic.

FGEN rallied with a 32.1% upsurge and soared 
by 34.9% YTD.
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This brought AEV’s net income for H1-2020 to P4.0-B, 
down by 54.9% y-o-y.

San Miguel Corporation (SMC) slightly declined by 1%. 
SMC reported a core net loss in Q2 and H1-2020 at 
P6.3-B (-134% y-o-y) and P7.6-B (-157.4% y-o-y), respec-
tively as PCOR, its fuel unit, became unprofitable during 
the COVID-19 related quarantine (see previous section). 
San Miguel Brewery, Inc. (SMB), likewise, incurred loss-
es as the government imposed a liquor ban to match 
the measures.

GT Capital Holdings, Inc. (GTCAP)’s share price got cut 
by 3.3%. GTCAP attained a core net income of P337.0-M 
in Q2, down by 91.1% y-o-y, while H1-2020 core net 
income decreased by 55.4% y-o-y to P3.2-B. This was 
mainly driven by MBT (see previous section), as well 
as Toyota Motor Philippines (TMP) which booked a net 
income of P1.0-B (-77% y-o-y).

JG Summit Holdings, Inc. (JGS) decreased by 3.7% on 
news that the company booked a core net loss in Q2 at 
P2.8-B (-134.0% y-o-y), while H1-2020 core net income 
reached P1.4-B (-89.6% y-o-y). Cebu Pacific Air experi-
enced losses due to travel bans to China, Hong Kong, 
Macau and South Korea. 

SM Investments Corporation (SM) lost 5.2% in value 
as SM faced a core net loss of P1.9-B (-113.6% y-o-y) 
in Q2, while its H1-2020 core net income decreased by 
69.1% y-o-y to P7.1-B. SM’s food and residential prop-
erty businesses have continued to perform well, except 
for its non-food retail and mall operations given the 
current challenging environment.

LT Group, Inc.’s (LTG) share price fell by 6.3% due to its 
Q2 core net income decline by 20.8% y-o-y to P3.8-B as 
its banking arm posted lower profit. LTG’s H1-2020 net 
income, however, jumped by 8.6% y-o-y to P10.0-B driv-
en by strong performances from its tobacco, distilled 
spirits and property development segments. 

Ayala Corporation (AC) dropped by 6.5% as AC report-
ed a 47.5% y-o-y fall in core net income in H1-2020 to 
P7.9-B as a combined effect of BPI’s loan provisions in 
Q2 (see previous section), ALI’s limited construction 
activities and mall operations and the base effect of 
divestment gains in power and education booked in the 
same period last year.

DMC Holdings, Inc. (DMC) lost 13.4% in value as it post-
ed P1.6-B in core net income in Q2, 71% y-o-y lower 
from P5.5-B during the same period last year. DMC’s 

Figure 21 - Holdings Sector Index (May 2020 - July 2020)
Brought Down by Weaker Performances of Constituent Stocks

Source of Basic Data: PSE Quotation Reports

Company Symbol 30/6/20 
Close

30/7/20 
Close % Change 2020 

YTD

Ayala Corporation AC 777.00 726.50 -6.5% -19.3%

Metro Pacific Investments 

Corporation
MPI 3.70 3.12 -15.7% -32.8%

SM Investments Corporation SM 939.00 890.00 -5.2% -3.0%

DMC Holdings, Inc. DMC 4.10 3.55 -13.4% -72.2%

Aboitiz Equity Ventures AEV 45.50 48.05 5.6% -12.6%

GT Capital Holdings, Inc. GTCAP 454.20 439.00 -3.3% -55.0%

San Miguel Corporation SMC 100.00 99.00 -1.0% -32.7%

Alliance Global Group, Inc. AGI 6.80 5.70 -16.2% -52.1%

LT Group Inc. LTG 8.00 7.50 -6.3% -54.8%

JG Summit Holdings, Inc.. JGS 64.85 62.45 -3.7% 12.1%

Source of Basic Data: PSE Quotation Reports

The Holdings sector experienced a 4.7% downswing in 
July, a reversal from June’s +8.5%. Throughout July, the 
sector attempted to upwards, but unfortunately slipped 
in the second half of July. Aboitiz Equity Ventures (AEV) 
bucked the trend, growing by 5.6%, while share prices 
of its peers descended. 

AEV outperformed the others despite posting a core 
net income of P1.8-B (-74% y-o-y) in Q2 as the pandem-
ic-induced lockdowns affected most business segments, 
except for the food strategic business unit (+44% y-o-y). 

Universal Robina Corporation (URC) led the sector’s in-
dex laggards, sliding by 5.8% in contrast with its Q2 core 
net income jump by 37.8% y-o-y to P4.1-B. Earnings got  
boosted by the strong growth in its snack foods, noo-
dles, powdered drinks, animal feeds, flour and sugar 
businesses, offsetting the decline in sales in candies and 
ready-to-drink beverages. The strong Q2 performance 
boosted URC’s H1-2020 core net income to P6.3-B 
(+22.1% y-o-y) above consensus estimates.
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Company Symbol 30/6/20 
Close

30/7/20 
Close % Change 2020 

YTD

Ayala Land, Inc. ALI 33.80 33.30 -1.5% -18.0%

SM Prime Holdings, Inc. SMPH 31.85 30.00 -5.8% -16.2%

Robinsons Land Corporation RLC 17.48 15.38 -12.0% -23.7%

Megaworld Corporation MEG 3.05 3.00 -1.6% -36.8%

Figure 22 - Property Sector Index (May 2020 - July 2020)
Property Sector Unable to Sustain Any Upward Move

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

Company Symbol 30/6/20 
Close

30/7/20 
Close % Change 2020 

YTD

Semirara Mining and Power 

Corporation
SCC 12.68 9.95 -21.5 -56.8%

Source of Basic Data: PSE Quotation Reports

The Property sector emerged defeated and fell by 4.5% 
in the previous month. As evident, the sector cascaded 
downwards in the first week and did not sustain any 
upward move throughout the month. 

Ayala Land Inc. (ALI) experienced the least decline 
(-1.5%), although its Q2 core net income tumbled by 
97.5% y-o-y to P197.0-M from 7.8-B in Q1-2019. Limit-
ed selling activities on slowdown in demand during the 
lockdown period dragging down ALI’s residential sales, 
offices for sale, commercial and industrial lots seg-
ments. This consequently decreased ALI’s H1-2020 core 
net income by 70.2% y-o-y to P4.5-B. 

Megaworld Corporation’s (MEG) share price was pulled 
down by 1.6% after MEG posted a 57.5% y-o-y drop in 
its Q2 core net income to P1.9-B. MEG’s H1-2020 core 
net income also dropped by 34.9% to P5.4-B. On the 
other hand, MEG’s leasing revenues increased by 10% 
to P5.6-B which mitigated the impact of partial opera-
tions of Megaworld Lifestyle Malls.  

SM Prime Holdings, Inc. (SMPH) decreased by 5.8% due 
to a 79.9% y-o-y fall in core net income to P2.1-B in Q2 
and a 45.9% fall in its core net income to P10.4-B during 
H1-2020. Weak performance showed up in its hotels 
and convention centers (-59% y-o-y), mall revenues 
(-49% y-o-y) and rent income (-44% y-o-y). 

Robinsons Land Corporation (RLC) ended July with a 
12% drop, as its Q2 core net income tumbled by 76.1% 
y-o-y to P520.0-M. Nonetheless, RLC’s H1-2020 core 
net income only fell by 8.3% to P3.7-B. Contributions of 
RLC’s businesses came up mixed as its mall and hotel 
segments saw declines, while revenues surged for its 
offices, industrial and integrated developments busi-
ness units. 

H1-2020 core net income also fell by 61.1% y-o-y to 
P2.6-B. Low market prices affected most of its business-
es in essential industries like power, mining and power 
distribution, Nevertheless, DMC Construction bagged 
an order book worth P65.8-B, up by 152% y-o-y from 
P26.1-B.

Metro Pacific Investments Corporation (MPI) slumped 
by 15.7% as it registered a core net income of P1.9-B 
(-69.3% y-o-y) in Q2, while its H1-2020 core net income 
also fell by 38.4% y-o-y to P5.3-B. The decrease came 
largely from the decreased toll traffic of Metro Pacific 
Tollways Corporation (MPTC), suspended light rail ser-
vices and reduced commercial and industrial demand 
for power and water due to quarantine measures. 

Alliance Global Group, Inc. (AGI) decreased by 16.2% 
as it posted a Q2 core net income fall by 77.7% y-o-y to 
P838.0-M, while H1-2020, likewise, tumbled by 53.1% 
y-o-y to P3.8-B. The strict community quarantine im-
posed during Q2 affected its property, gaming and quick 
service restaurant businesses. Nonetheless, AGI man-
aged to diversify its sources of income, either by type of 
products or geographical distribution which helped the 
group mitigate the impact of the pandemic.
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Figure 24 - Services Sector Index (May 2020 - July 2020)
Services Stumbled Most of July 

Source of Basic Data: PSE Quotation Reports

The Services sector shed 1.7% in value in July. The sec-
tor gained more than the PSEi in the first half, although 
mostly stumbled for the rest of the month. Only two 
out of five constituent stocks, Philippine Long Distance 
Telephone Co. (PLDT) and Puregold Price Club, Inc. 
(PGOLD), made it to positive territory with growths of 
7.2% and 3.6%, respectively. YTD, gainers outnumbered 
losers 3-2 as TEL (+19.2%), PGOLD (+11.6%) and Globe 
Telecom (GLO) (+8.6%) glowed in positive territory.

TEL’s Q2 core net income hiked by 17.7% to P6.9-B 
and propped up H1-2020 core net income by 12.6% to 
P13.9-B, thanks to the surge in data and broad reve-
nues amid the COVID-19 pandemic. This will allow TEL 
to further boost already significant investments (total-
ing some P260.0-B) that enabled its networks to carry 
all the additional traffic during these past few months 
and to bring new technologies such as 5G which TEL 
recently launched. 

Puregold Price Club, Inc. (PGOLD) followed suit and 
went up by 3.6% after PGOLD reported higher earnings 
in both Q2 and H1-2020 at P1.6-B (+24% y-o-y) and 
P3.4-B (+20.1% y-o-y) driven by the organic expansion 
of the group’s retail outlets on the back of sustained 
strong consumer demand. Same store sales growth 
(SSSG) climbed by 9.2%, while S&R registered an SSG of 
12%.

On the other side of the spectrum, Globe Telecom 
(GLO) slipped minimally by 0.3% on news of a 17.1% 
y-o-y decline in core net income in Q2 to P4.5-B. H1-
2020 net income stood at P11.1-B (-7.8% y-o-y) amidst 
a declines in its mobile, corporate data and fixed line 
voice operations. Home broadband revenues grew by 
19% y-o-y to P12.5-B fueled by the rising demand for 
home prepaid Wi-Fi. 

Figure 23 - Mining & Oil Sector Index (May 2020 - July 2020)
Mining & Oil Still Resilient amidst Rising Commodity Prices

Source of Basic Data: PSE Quotation Reports

As in June, Mining and Oil emerged as the only sector 
to land on the green, picking up by 5.4% in July. The 
sector encountered a momentary plunge in mid-July, 
but slowly trekked upwards to close higher than the 
PSEi last month. Non-constituent stocks Nickel Asia 
(NIKL) soared by 82.4% and Philex Mining (PX) climbed 
by 18.9% as international nickel and copper prices re-
bounded. The sector’s gain got clipped as Semirara Min-
ing and Power Corporation (SCC) lost another 21.5%. 
SCC posted a 70.9% y-o-y decline in Q2 core net income 
to P1.1-B. SCC’s H1-2020 showed the same trend, down 
by 63.8% y-o-y to P2.2-B as quarantine policies since 
March pulled down coal demand and electricity sales. 

The Mining and Oil sector outperformed other 
sectors as in June with a 5.4% uptick.

Company Symbol 30/6/20 
Close

30/7/20 
Close % Change 2020 

YTD

Philippine  Long Distance Tel. Co. TEL 1,250.00 1,340.00 7.2% 19.1%

Globe Telecom GLO 2,070.00 2,064.00 -0.3% 8.6%

Robinsons Retail Holdings, Inc. RRHI 65.00 61.75 -5.0% -22.8%

Puregold Price Club Inc. PGOLD 46.35 48.00 3.6% 11.6%

International Container Termi-

nal Services Inc.
ICT 102.50 96.50 -5.9% -3.5%

Source of Basic Data: PSE Quotation Reports
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Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 25,272.40 30.9% 1,203.45 18.4%

Industrial  33,459.15 86.6% 1,593.29 68.8%

Holdings  46,069.85 109.4% 2,193.80 89.4%

Property  23,350.55 16.3% 1,111.93 5.2%

Services 30,728.68 15.1% 1,463.27 4.2%

Mining and Oil    2,418.41 247.2% 115.16 214.1%

Total   161,299.03 51.2% 7,680.91 36.8%

Foreign Buying   68,501.48 21.9% 3,261.98 10.3%

Foreign Selling   77,990.41 20.8% 3,713.83 9.3%

Net Buying (Selling)   (9,488.93) 13.4%   (451.85) 2.6%

Source of Basic Data: PSE Quotation Reports

Total Turnover
PSEi trading volume slumped by 26.3% in July, eras-
ing part of June’s 51.2% gain. Most sectors booked 
double-digit losses in turnover, except for Mining & 
Oil which posted a significant increase of 39.1%. The 
Holdings and Financial sectors dwindled by 45.7% and 
33.7%, respectively. Meanwhile, the Property, Services, 
and Industrial sectors also shrank by 19.3%, 17.7% and 
11.4%, respectively.

Hence, foreign selling continued in July, with net out-
flow of P6.1-B, albeit lower than June’s P9.5-B.

PSEi trading volume slumped by 26.3% in July, 
erasing part of June’s 51.2% gain.

Robinsons Retail Holdings, Inc.’s (RRHI) share price 
declined by 5% as the company’s Q2 core net income 
fell by 42.2% y-o-y to P547.0-M from P946.0-M a year 
ago. The government’s strict quarantine measures in 
Q2 affected RRHI’s sales as most retail stores closed. 
Meanwhile, the firm’s H1-2020 core net income also fell 
by 23.1% y-o-y to P1.3-B. Majority of RRHI’s company’s 
stores across all formats resumed operations only by 
May 16, but with shortened operating hours and weak 
foot traffic. 

International Container Terminal Services (ICT) slid 
by 5.9% as its core net income fell by 15.9% y-o-y to 
P2.7-B in Q2 on weak global trade brought about by 
the COVID-19 pandemic. ICT’s H1-2020 core net income 
reached to P13.9-B (-14.4% y-o-y) due to lower operat-
ing income, increase on concession rights payable and 
COVID-19 related expenses. 
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2018 2019 1st Quarter 2020 2nd Quarter 2020

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing 1,762,616  1.1%  1,783,855 1.2%  439,220 -17.6% -0.4%  416,402 -5.2% 1.6%
 Industry Sector  5,582,525  7.3%  5,843,934 4.7%  1,328,950 -18.9% -3.0%  1,151,788 -13.3% -22.9%
 Service Sector  10,920,048  6.7%  11,740,724 7.5%  2,682,772 -13.2% 1.4%  2,586,640 -3.6% -15.8%

Expenditure
Household Final Consumption 13,250,084 5.8%  14,027,192 5.9%  3,314,513 -15.7% 0.2% 2,913,246 -12.1% -15.5%
Government Final Consumption  2,199,637 13.4%  2,410,971 9.6%  563,544 -7.1% 7.1% 854,692 51.7% 22.1%
Capital Formation  4,959,105 11.3%  5,083,657 2.5%  935,018 -33.2% -18.3% 602,037 -35.6% -53.5%
 Exports  5,518,573 11.8%  6,944,546 25.8%  1,348,023 3.8% -3.0% 944,060 -30.0% -37.0%
 Imports  7,662,209 14.6%  7,803,476 1.8%  1,733,357 -11.9% -9.0% 1,198,708 -30.8% -40.0%

GDP  18,265,190  6.3%  19,368,513 6.0%  4,450,941 -15.4% -0.2% 4,154,830 -6.7% -16.5%
NPI  1,947,159 2.0%  1,904,154 -2.2%  469,863 -0.5% -4.4% 362,927 -22.8% -22.0%
GNI 17,825,330 -6.6%  11,618,439 -34.8%  4,920,804 57.6% 79.9% 4,517,756 -8.2% 53.7%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2018 2019 May-2020 Jun-2020

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 2,850,184 15.2% 3,137,498 10.1% 151,493 -19.3% -52.2% 350,977 131.7% 56.5%
Tax 2,565,812 14.0% 2,828,012 10.2% 145,195 16.2% -45.3% 325,414 124.1% 72.9%
BIR 1,951,850 10.1% 2,175,506 11.5% 114,434 26.4% -44.1% 282,666 147.0% 106.7%
BoC 593,111 29.4% 630,310 6.3% 30,761 -10.6% -47.1% 42,591 38.5% -14.9%
Others 20,851 3.4% 21,006 0.7% 0 0% -100.0% 157 - -88.8%
Non-Tax 284,321 27.8% 308,971 8.7% 6,298 -90.0% -87.8% 25,562 305.9% -28.9%

Expenditures 3,408,443 20.7% 3,797,734 11.4% 353,629 -23.4% 12.4% 349,211 -1.2% 25.4%
Allotment to LGUs 575,650 8.6% 617,982 7.4% 62,382 6.0% 29.6% 62,417 28.3% 34.4%
Interest Payments 349,215 12.5% 359,874 3.1% 18,353 -16.1% -6.7% 27,561 50.2% 14.5%

Overall Surplus (or Deficit) -558,259 59.2% -660,236 18.3% -202,136 -26.2% 514.9% 1,766 -100.9% -103.3%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2019 May-2020 Jun-2020

Annual Levels Growth Rate Levels Y-o-Y G.R.  YTD Levels Y-o-Y G.R.  YTD

TOTAL           46,285.90           6.0%  3,298.10 -18.6% 11.9%  3,910.40 -8.7% 18.6%
   Residential           14,581.10           7.6%  1,752.30 27.5% 52.6%  1,846.20 26.0% 5.4%
   Commercial           18,172.10           5.6% 815.90 -47.7% -28.5%  1,068.70 -35.1% 31.0%
   Industrial           13,006.60           3.1%  683.80 -37.5% 13.2%  954.70 -16.7% 39.6%

 Source: Meralco
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2018 2019 4th Quarter 2019 1st Quarter 2020

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -8,871 310.2% 41 -100% 748 -131.2% 92 -107.6%
   Balance of Goods 50,202 23.9%  46,828 -6.7% 11,375 -14.7% -10,245 -182.7%
      Exports of Goods 51,392 -0.9% 53,382 3.9% 13,584 8.0% 11,666 -4.4%
      Import of Goods 101,594 10.0% 100,210 -1.4% 24,959 -3.7% 21,912 -10.9%
   Balance of Services -11,539 24.8% -13,681 18.6% -3,045 21.2% 2,272 -171.4%
      Exports of Services 38,510 7.3% 41,015 6.5% 10,766 10.5% 8,424 -12.5%
      Import of Services 26,971 1.3% 27,334 1.3% 7,721 6.7% 6,152 -4.6%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 15 -73.0% 65 113.1% 15 -26.5% 43 186.7%
   Financial Account -7,795 192.6% -8,158 1.07% -2374 -37.0% 3,796 -180.6%
      Direct Investments -5,834 -10.9% -4,312 -26.0% -1824 128.9% -1,116 3.9%
      Portfolio Investments 1,548 -38.3% -1,746 -248.3% 497 -139.0% 555 -130.9%
      Financial Derivatives -53 5.5% -177 231.1% -30 -12.4% -74 85.0%
      Other Investments -3,455 -342.9% -1,924 -42.9% -1,018 -38.7% 4,432 -345.9%

III. NET UNCLASSIFIED ITEMS -1,245 -12.4% -420 -72.4% -859 -159.5% 3,594 1152.3%

OVERALL BOP POSITION -2,306 167.2% 7,843 -440.1% 2,277 -19.5% -68 -101.8%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks -461 -212.5% 1,660 -478.6% -288 -84.6% 3,899 8,376.1%
     Net Foreign Assets 1,423 216.5% 1,785 31.3% -241 992.2% 3,853 5,737.9%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2019 May-2020 Jun-2020
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,123,824 2.9% 3,384,170 4.9% 3,142,280 0.9%

Sources:
   Net Foreign Asset of the BSP 4,756,145 5.3%  5,389,737 12.1%  5,463,741 15.3%
   Net Domestic Asset of the BSP 12,189,263 8.7%  13,755,682 16.2% 13,601,014 13.3%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 4,027,826 8.6% 5,061,069 28.4% 4,949,941 25.6%
Money Supply-2 11,290,097 6.5% 12,910,977 16.1% 12,781,458 14.3%
Money Supply-3 11,917,168 7.7% 13,686,564 16.6%    13,560,380  14.9%

MONEY MULTIPLIER (M2/RM) 3.62 3.82 4.07 

Source: Bangko Sentral ng Pilipinas (BSP)



Jose Patricio A. Dumlao
Dr. Victor A. Abola

Viory Yvonne T. Janeo
Leslie Marie B. Funcion

Geraldine B. Wambangco

President, FMIC
Senior Economist, UA&P
Research Associate, UA&P
Research Assistant, UA&P
Research Assistant, UA&P

CONTRIBUTORS

Views expressed in this newsletter are solely the responsibilities of the authors and do not represent any position held by the FMIC and UA&P.

January 2020

The Market Call - Capital Markets Research

FMIC and UA&P Capital Markets Research


