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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2020)

2018
(year-end)

2019
(year-end)

GDP Growth (Q3-2020) -11.5% -16.9% -10.0% 6.3% 6.0%

Inflation Rate (November) 3.3% 2.5% 2.6% 5.2% 2.5%

Government Spending (October) -6.8% -15.5% 16.7% 20.7% 11.4%

Gross International Reserves ($B) (November) 104.5 103.8 95.3 79.2 87.8

PHP/USD rate (November) 48.25 48.48 49.75 52.68 51.80

10-year T-bond yield (end-November YTD) 3.03% 2.94% 3.43% 7.05% 4.48%

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations

Executive Summary

Macroeconomy    

Bonds Market

The earnings recovery in Q3 kept PSEi above 7,000 
up to mid-December as business and consum-
er confidence were restored. This brought back 
local investors to the equities market despite the 
ambivalence of foreign investors. Nonetheless, the 
more definitive economic recovery that we expect 
in 2021, still requires some selectivity since we will 
likely see some more volatility in the first half. 

 PSEi increased by 7.4% m-o-m, joining the global 
equities runup.  ▪▪   All sectors ended in the positive 
territory, led by the Financial sector’s 16.6% surge.  
▪▪    PCOR, GTCAP and SECB led index gainers, 
while MER, AEV and AP suffered mild losses.   ▪▪    
PSE turnover grew by 20.8%, while net foreign selling 
reached P8.1-B, larger than the P6.2-B outflow in 
October. 

Equities Market
The further opening of the economy, the relax-
ation of lockdown restrictions due to the country’s 
winning stance against COVID-19 even without 
the expected rollout of vaccines and the usually 
ebullient Christmas season spending, provide 
the ingredients for a robust economic recovery. 
Despite their recent runup, crude oil prices remain 
relatively low and this means that OFW remittanc-
es will more than offset the balance of trade defi-
cits in 2020-2021, resulting in higher GIR (already 
at record highs). The country’s winning stance in 
the battle against the pandemic underpins the 
growing optimism. 

 Business and consumer confidence indices done 
by the BSP in December show hefty gains in 
optimism for Q1-2021 and the rest of the year.  
▪▪   COVID-19 mortality rate tumbled to 0.11% by 
mid-December.  ▪▪    Manufacturing PMI reached 49.9 
in December, suggesting better gains in 2021.   ▪▪    
OFW remittances grew by 2.3% in October for the 
third consecutive month and with trade deficit only 
at $1.7-B, GIR reached a new high of $104.5-B in 
November.  ▪▪    Inflation rate quickened to 3.3% in 
November, but we think it is obviously a one-off.

In addition to the improved optimism of firms and 
consumers, the bond market needs more liquidity 
for longer term yields to go down again. Since we 
view the November inflation uptick as temporary 
and the U.S. Fed remains committed to very low 
interest rates until 2024, we now see leeway for 
the BSP to provide more liquidity via a policy rate 
cut of 25 bps and/or reduction of reserve require-
ment ratio (RRR) and/or more purchases of U.S. 
dollars in Q1-2021.

 The PH government tapped the international 
capital markets with an issuance of $2.8-B dual 
tranche 10.5- and 25-year global bonds.  ▪▪   De-
mand for T-bills retained its strength as yields further 
dropped, while T-bond yields went in the opposite di-
rection.  ▪▪   Secondary GS trading volume dropped 
by 2.7% month-on-month (m-o-m), the lowest 
volume this year so far.  ▪▪    Yields for all tenors went 
down with a range of 0.9 bps to -13.5 bps.   ▪▪    Corpo-
rate trading volume plunged by 61.3% m-o-m in 
November. 
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10
A bit brighter outlook of both firms and consumers 
greets the economy in 2021. Not only do the Bangko 
Sentral ng Pilipinas’ (BSP) consumer and business 
surveys say so, but the financial markets say “Aye” 
as well. The country has issued 10.5- and 25-year 
ROPs totaling $2.8-B at record-low coupon rates, 
while PSEi has stayed well above 7,000 since early 
December despite some exits by foreign investors.
The country’s gains vs COVID-19 and rollout of 
vaccines, support the relaxation of lockdowns while 
Christmas season spending climbs. Thus, we see a 
good economic recovery with a cautionary note. 
Positive data included Manufacturing PMI at 49.9 in 
December, while OFW remittances posted the third 
straight month of growth in October, and the coun-
try’s gross international reserves (GIR) hit another 
record high of $104.5-B or 11.2 months of import 
cover by end-November. 
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Firms and consumers seem to see brighter skies in the horizon as the Business Expectations Survey (BES) and Con-
sumer’s Confidence Index (CI), per the Bangko Sentral ng Pilipinas (BSP), improved in Q4 and even more clearly on-
wards to 2021. At the same time, Manufacturing PMI in November closed in towards the expansionary level of 50, 
while Gross International Reserves (GIR) reached another record of $104.5-B (equivalent to 11.2 months of imports), 
and remittances by Overseas Filipino Workers (OFW) posted its third consecutive month of robust growth in Octo-
ber. The fly in the ointment appeared in headline inflation that sped up to 3.3% in November due to the destructive 
Typhoon Ulysses which interrupted food supplies.

Outlook: The further opening of the economy, the relaxation of lockdown restrictions due to the approval and 
rollouts of COVID-19 vaccines and the usually ebullient Christmas season, all support the view that 2021 will see 
a good economic recovery, even though it may not promise to be fast enough for some. Low crude oil prices will 
translate into balance of trade deficits falling below OFW remittances, resulting in even higher GIR. The country’s 
winning stance in the battle against the pandemic (as discussed below) underpins the growing optimism. 

The Market Call December 2020 

MACROECONOMY
BRIGHTER SKIES IN THE HORIZON

Business Confidence Turns Positive in Q4, Consumers 
Upbeat Towards 2021
Firms’ outlook based on the Business Expectations Survey 
(BES) by the Bangko Sentral ng Pilipinas (BSP) turned positive 
in Q4-2020 as the BES index moved into the green at 10.6 
from -5.3 in Q3. Their optimism for Q1-2021 and the next 12 
months gained traction as both indices jumped by 20 points, 
from still a positive level previously. Their brighter outlook 
for Q4 may be traced to expectations of (a) reopening or 
adapting of businesses to the new normal, (b) easing of 
community quarantines nationwide, (c) demand pickup 
during the Christmas season, and (d) increase in volume of 
sales and orders.

Consumers shared the upbeat view for Q1-2020 and the next 
12 months and improved their confidence index (CI) for Q4, 
albeit still negative at 47.9 from 54.5 in the previous quarter.  
CI for one quarter ahead (i.e. Q1-2021) moved to positive 
territory at 4.5 from -4.1 in the earlier quarterly survey. 
Their enthusiasm for the next quarter stems from their view 
that (a) there are more jobs available, also for more family 
members, (b) additional and high income, (c) the end of 
COVID-19 pandemic is in sight with the approval of COVID-19 
vaccines and (d) the reopening of businesses. The 12-months 
ahead CI held on to 23.6, slightly lower than in the previous 
survey of 25.5. 

Winning in the Fight Against COVID-19
While the pandemic rages on in advanced economies 
(usually in temperate countries) and in some parts of Asia 
(e.g. India, Indonesia, among others), the Philippines appears 
on the winning side in the fight against COVID-19 based 
on data provided by our Department of Health (DOH) to 
Worldometer. 

Figure 1 - Novel Coronavirus Daily New Cases in the Philippines

Sources of Basic Data: Department of Health (DOH), Worldometer

We present three graphs that all show clear downward 
trends, and a death metric that confirms the gains.

Figure 2 - Active Cases in the Philippines

Sources of Basic Data: Department of Health (DOH), Worldometer
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Figures 1 and 2 show the clear downward trend in 
both daily cases and active cases (infected persons), 
respectively. The 7-day moving average (MA) of daily 
cases has gone down to 1,398 from a high of 4,421 in 
mid-August. Similarly, the number of active cases has 
plunged to 21,980 from a high of 83,044 on August 15. We 
have more than enough hospital beds to accommodate 
COVID-19 cases and the initial dreadful deaths among 
medical doctors, nurses and other health workers have 
diminished greatly as the world understood better the 
nature and mechanism of the virus in its spread and 
deadliness.Indeed, the rollout later in December of 
vaccines from various countries has raised confidence 
among the populace.

Latest COVID-19 mortality rate is only at 
0.11% which means that there are only 1.1 

deaths out of 1,000 infected persons.

Factory Output (PMI) Up to 49.9 in November 
Philippines’ manufacturing purchasing managers’ index 
(PMI) improved to 49.9 in November from the 48.5 
reading a month ago. Factory activity inched closer 
to stabilization after output rose for the first time in 
five months and the rate of job losses slowed. The 
country joined the broad improvement across ASEAN 
as most countries recorded either expansions or slower 
contractions. Confidence remains positive, albeit 
moderated, especially with the recent approvals of 
COVID-19 vaccines in different countries.

Meanwhile, the Volume of Production Index (VoPI) for 
October fell at a faster pace by 11.3% year-on-year (y-o-y) 
from 8.6% (revised) in September. The industry groups 
that led the decline included petroleum products (-99.1%) 
due to the temporary closure of Petron Corporation’s 
refinery, printing (-53.4%) and tobacco products (-48.7%). 
Nevertheless, double-digit expansions showed for basic 
metals (+22.2%) and chemical products (+11%).

Further gains appear in the horizon as the lockdown 
restrictions ease.

Unemployment Rate in October Slips to 8.7% from 10% 
in July
The country’s unemployment rate remained at a single-
digit pace of 8.7% for October, down from 10% in July 
based on the latest quarterly Labor Force Survey of the 
Philippine Statistics Authority (PSA). The fall emerged 
primarily as the labor force contracted by 3.4% y-o-y as 
the labor force participation rate dropped to 58.7% from 
61.5% a year ago. Underemployment rate also declined to 
14.4% from 17.3% in the previous quarter, and in absolute 
numbers to 5.7-M, slightly up from 5.6-M a year ago.

The number of unemployed persons slipped to 3.8-M from 
the year’s high of 7.3-M in April, and from 4.6-M in July. 
Total jobs lost from a year earlier, however, reached 3.3-M 
as all major sectors came in the red.

The Services sector gave up the greatest number of jobs at 
2.1-M, but still accounted for 54.4% of total employment.
The Industry sector had also a large drawdown of jobs 
totaling 856,000, while Agriculture shed 377,000 jobs.

Job gains of 66,000 in administrative & support service 
activities, 41,000 in education, and 30,000 in information 
and communication sub-sectors failed to stem the flow 
of red ink in the Services sector. The extended lockdowns 
hit hard on two sub-sectors on Services, namely, 
transport and storage, and accommodations & food 

Figure 3 - Novel Coronavirus Daily Deaths in the Philippines

The same story surfaces for daily deaths as seen in Figure 
3 above. The 7-day MA as of December 13 had dropped 
to 26 from a high of 107 on September 15. Another death 
statistic shows a more dramatic result. This is the mortality 
rate (computed from 7-day MA as percentage of active 
cases) which as of the same date, comes out as only 
0.11%, such that there are only 1.1 deaths out of 1,000 
infected persons. This is much better than the current 
rates for advanced economies and many Asian countries. 
It means that even without the vaccine, the virus has 
become less deadly and/or the local medical attention 
(i.e. current state of knowledge, health protocols, hospital 
facilities and medication among medical doctors, health 
workers and scientists in the country) has improved.

Sources of Basic Data: Department of Health (DOH), Worldometer
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Figure 4 - NG Expenditures Growth Rate, Year-on-Year
NG Spending Weakenend in October, Up YTD on Subsidies

Source of Basic Data: Bureau of the Treasury (BTr)

service activities with negatives of 686,000 and 650,000, 
respectively.

In the Industry sector, water supply, sewage activities, 
among others employed 11,000 more from a year earlier. 
However, the steep fall in manufacturing and construction 
jobs numbering 593,000 and 258,000, respectively, easily 
overwhelmed the gains.

With Christmas season around and better performance 
in the fight against COVID-19, we expect greater 
improvements in 2021.

community (LGU) quarantine measures, as well as 
economic managers’ caution to avoid larger borrowings 
lest they negatively affect the country’s credit rating.

Revenue for October gained by 7.4% m-o-m, but slipped 
by 12.8% y-o-y to P228.2-B. Tax revenues comprised 
89% of the NG revenues, while 11% came from non-tax 
sources. Collections of the Bureau of Internal Revenue 
(BIR) tumbled by 14.6% y-o-y to P152.0-B, as the economy 
still appeared weak. This accounted for 75% of total 
tax take. Likewise, Bureau of Customs (BOC) revenues 
declined by 12.3% y-o-y to P50.6-B. 

Inflation Spikes to 3.3% in November due to Typhoon
Typhoon Ulysses not only caused severe flooding in 
Metro Manila, and destruction in the northeastern and 
southeastern parts of Luzon, but also impaired the flow 
of food and beverages and pushed headline inflation to 
3.3% in November from 2.5% in October. YTD, however, 
inflation inched up by only 0.1% to 2.6%.

NG Expenditures Weaken but Deficit Rises in October
National Government (NG) budget deficit reached P61.4-B 
in October, an increase of 24.6% from a year ago to bring 
year-to-date (YTD) deficit to P940.6-B, thrice the shortfall 
for the same period in 2019. Nonetheless, it will end the 
year way below the P1.3-T projected deficit as revised on 
December 3. This emerged as both government revenues 
and spending slowed y-o-y.

Spending in October weakened by 6.8% y-o-y to P289.6-B. 
However, the base-effect of the one-off pension 
differential releases for military and uniformed personnel 
(MUP) and the lower capital outlays in October 2019 
with its P310.8-B spending explains much of this. YTD, NG 
spending has risen by 12.8% to P3.3-T, due to subsidies 
given to the poor from the Bayanihan 1 and 2 laws. 

Capital outlays for October slumped by 21.1% y-o-y to 
P76.5-B, but came in higher by 4.3% month-on-month 
(m-o-m). These brought YTD spending to P663.2-B, 
down by 18.4% y-o-y. The latter remained below the 
government’s target of P824.9-B for public infrastructure 
this year, slowed down by delays due to variegated 

While other consumer prices decelerated, prices of 
food & non-alcoholic beverages (FNAB) and alcoholic 
beverages & tobacco (ABT), which together account 
for nearly 40% of the consumer price index (CPI), 
accelerated to 4.3% and 12.3% from 2.1% and 11.3%, 
respectively. The biggest jumps in prices came from 
vegetables which spiked by 14.6% y-o-y from -0.5% in 
October; meat products which raced higher to 8.2% 
from 4.7% a month earlier; and fish products which 
climbed by 5.3% from 3.7% also a month ago.

Even transport costs (fares and fuel) slowed to 7.6% 
from 7.9% in the previous month. Crude oil prices 
did climb in November to $40.94/barrel for West 

Figure 5 - Inflation Rates, Year-on-Year
Disasters Push Inflation Higher to 3.3% in November

Source of Basic Data: Philippine Statistics Authority (PSA)
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Figure 7 - Exports Growth Rates, Year-on-Year
Exports Reversed Gains to Losses in October

Source of Basic Data: Philippine Statistics Authority (PSA)

Inflation in November will turn out as a one-
off event and prices will revert to pre-ty-

phoon days.

Inflation Year-on-Year Growth Rates Oct 2020 Nov 2020 YTD

All items 2.5% 3.3% 2.6%

Food and Non-Alcoholic Beverages 2.1% 4.3% 2.5%

Alcoholic Beverages and Tobacco 11.3% 12.3% 16.6%

Housing, Water, Electricity, Gas, & Other Fuels 0.9% 0.8% 1.0%

Transport 7.9% 7.6% 2.7%

Recreation & Culture -0.6% -0.6% 0.7%

Education 1.2% 1.1% 1.1%

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 6 - M1, M2, M3 Growth Rates
Sustained Slower M3 Growth

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Money Supply and Bank Lending Growth Slides in 
October
Domestic liquidity growth (M3) continued to decelerate 
in October to 11.8% y-o-y to P13.5-T from 12.2% in 
September. Broad money (M2) and narrow money (M1), 
likewise, eased to 12.1% and 22.4%, respectively. 

Meanwhile, bank lending slowed down to 2% in October 
despite the BSP’ prior policy rate cut by a total of 175 bps 
this year, and a further 25 bps reduction last November 
19. Outstanding commercial bank loans eased from the 
past month’s pace of 2.3% (revised) due to the combined 
effects of muted confidence and banks’ stricter loan 
standards. Bank lending to key sectors like manufacturing, 
as well as wholesale & retail trade and repair of motor 
vehicles & motorcycles, continued to contract as in the 
previous month. On the other hand, bulk of these loans 
still went to real estate activities, electricity, gas, steam & 
air conditioning supply, human health & social activities, 
among others. Growth in net foreign assets (NFA) of 
monetary authorities expanded by 23.3% y-o-y from the 
20.5% (revised) growth in September as a result of the 
sustained increase in gross international reserves (GIR). 

With that, fiscal measures and institutional support should 
complement the recent additional easing in supporting 
domestic demand to counteract risk aversion and weak 
credit demand.

Exports Growth Slightly Slips to Negative Territory in 
October After Going Positive a Month Ago
October exports decreased once again by 2.2% y-o-y to 
$6.2-B, as it also slightly minimally eased by 0.8% from 
September. YTD, exports reached $52.1-B or 12.5% below 
the same period last year. The number of gainers among 
major commodity groups went down by five out of 10 

Texas Intermediate (WTI) and $42.69/barrel for Brent, 
representing y-o-y declines of 31.6% and 36.6%, 
respectively. The increase in December promises to 
bulge a bit more.

On a seasonally adjusted basis, the m-o-m uptick 
clocked at 1% or annualized (SAAR) to 12.7%, clearly 
reflecting the spike.

We think November’s uptick will turn out as a one-off 
event and prices will revert to pre-typhoon days. Thus, 
we keep our annual forecast of 2.6% for the year and 
only slightly higher in 2021.
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Figure 9 - OFW Remittances Growth, Year-on-Year
OFW Remittances on an Uptrend

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

from seven a month ago.

Cathodes & sections of cathodes, of refined copper soared 
by 367.8% and was listed as the top gainer. Other products 
that grew included: other mineral products (+76.6%), 
metal components (+14.9%), chemicals (+11.2%) and 
other manufactured goods (+8.6%). On the other hand, 
export goods which suffered major losses included (fresh) 
bananas (-42.5%) and ignition wiring set & other wiring 
sets used in vehicles, aircraft & ships (-9.5%). 

Electronic products still topped exports by commodity 
group despite sliding by 0.3% with total earnings of $3.5-B 
or some 57.8% of total exports in October. Furthermore, 
exports in manufactured goods comprised 84.5% of total 
exports with earnings of $5.2-B. 

The U.S. snagged the top spot from People’s Republic of 
China (PRC) with exports reaching $1.0-B with a share 
of 16.3%, despite a 6.6% decline. Other trading partners 
like Japan took in 1.4% less with $965.3-M (15.6%), while 
exports to PRC expanded by 12.7% to $944.8-M (15.2%), 
and shipments to Singapore zoomed up by 23.2% to 
$398.1-M (6.4%), enabling that destination to capture fifth 
place. 

and professional, science, controlling instruments, 
photographic equipment & optical goods dropped by 
32.1% and 31.5%, respectively.

All other major categories remained in the red zone, 
except for special transaction which gained by 14%. 
Mineral fuels, lubricants & related materials imports 
came out as the biggest loser with -49.9%. Imports 
of consumer goods and raw materials also slipped by 
21.8% and 9.6%, respectively. 

October trade deficit amounted to $1.8-B, nearly the 
same as in the previous month, but lower by 50.3% y-o-y. 
YTD, trade deficit amounted to $17.9-B, also 47.4% lower 
than in the same period last year. The plunge in trade 
deficit (as well as foreign loans) has enabled the country to 
further build up its GIR to $104.5-B by the end of October, 
equivalent to some 11.2 months of imports.

Figure 8 - Imports of Capital Goods (in Million USD)
Slowly Improving on a Monthly Basis, Still at Negative Y-o-Y 

Source of Basic Data: Philippine Statistics Authority (PSA)

OFW Remittances on 3rd Successive Month of Growth
Personal remittances sent by Filipinos working abroad 
(OFWs) posted another increase by 2.5% y-o-y to $3.0-B 
in October, albeit slower than the 9.1% a month ago. YTD 
levels reached $27.3-B with cumulative contraction down 
a bit by 1% y-o-y in October from 1.4% in September. 
Inflows coming from land- and sea-based workers with 
contracts locked-in for at least one year supported 
remittances flow (+3.3%), along with the 1.2% increase in 
remittances sent by those workers with less than one-year 
contracts.

Cash remittances also grew further by 2.9% (or $2.7-B) 
amid strong transfers from the two types of workers. By 

The plunge in trade deficit resulted in even 
higher GIR in November to cover 11.2 

months of imports.

Imports of Capital Goods Increased by 5.9% in October
Imports in capital goods increased by 5.9% m-o-m, 
but still slumped by 19.1% y-o-y to $2.7-B. Imports of 
two major items such as office & EDP machines and 
telecommunication equipment & electric machinery 
continued to gain by 16.5% and 4.4%, respectively. 
Meanwhile, imports of aircraft, ships & boats dove 
by 85%, while land transport equipment excluding 
passenger cars & motorized cycle plummeted by 51.1%. 
Furthermore, power generating & specialized machines 
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country source, remittances from the U.S., Singapore,
Saudi Arabia, Japan and the U.K. contributed to the 
robust performance of remittances. 

Meanwhile, the peso equivalent of personal 
remittances in October fell due to the 7% y-o-y peso 
appreciation. Nonetheless, the third consecutive month 
of robust growth in October suggests that a full year 
positive gain is around the corner in 2021.

Figure 10 - Dollar-Peso Exchange Rates and Moving Averages
Mild Appreciation in November

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Exchange Rates vs USD for Selected Asian Countries
Oct-20 Nov-20 YTD

AUD 1.4% -1.9% -3.3%

CNY -1.3% -1.8% -0.5%

INR 0.0% 1.0% 1.0%

IDR -0.6% -3.3% -2.7%

KRW -2.8% -2.6% 0.3%

MYR 0.07% -0.9% -1.0%

PHP -0.05% -0.5% -0.4%

SGD -0.5% -0.9% -0.4%

THB -0.2% -2.6% -2.3%

Note: Positive changes mean depreciation (red) and negative changes mean 
appreciation (green) against the greenback
Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Philippine Peso at a Steady Pace as U.S. Economy Picks 
Up
The Philippine peso appreciated further in November to 
an average of P48.25/$ from P48.48/$ a month earlier, the 
strongest since February. The volatility measure weakened 
by 9.2% as it gave a flatter curve with P48.10/$ from 
P48.40/$. 

The 30-day MA rate does not suggest continued 
strength, as the Philippine economy appears to pick up 
from the pandemic. on the other hand, the 200-day MA 
suggests that a clearer Philippine peso depreciation may 
take a while even as the U.S. and China’s economies 
lead the rebound in the light of vaccines for COVID-19 
being rolled in December.   

Currencies in the region generally appreciated against 
the U.S. dollar in November except for the Indian rupee 
which weakened by +1%. The Indonesian rupiah and 
Korean won led the month’s gainers with 3.3% and 
2.6%, respectively.

Outlook
We see signs of growing optimism regarding the economic 
outlook not only among firms, but also among consumers, 
and even health workers battling the COVID-19 pandemic.

• Business expectations have turned positive for Q4, 
while for consumers, this reversal occurs for Q1-2021, 
but the next 12 months show big improvements for 
both. These reflect expectations of wider opening of 
the economy, more jobs and gains in the war against 
the pandemic.

• Indeed, apart from the recent approval and 
announced rollout of vaccines in December in the U.S., 
China, and some parts of Europe, the local situation has  
a steady downward trend of daily cases, daily deaths, 
and active cases. The impressive mortality rate of 0.11% 
as of December 13, shows that the country is winning 
the war against the virus.

• Manufacturing PMI is practically at the 50 level by 
November, and we expect it to exceed that in December 
as firms ramp up production for the Christmas season, 
which although less cheery than in past years, will see 
greater consumer spending than we have seen in the 
past months of lockdowns. 

• We think that the destructive Typhoon Ulysses in early 
November explains largely the jump of the headline 



9The Market Call

inflation rate to 3.3% for the month, but a return to 
normality has set in by late November. Rice prices 
remain stable and other food prices should reverse 
their previous gains and thus, offset recent uptick in 
crude oil prices. 

• Money growth continues to decelerate and this, 
together with inflation going back closer to 2% by 
January 2021, provides the BSP with more elbow room 
to cut policy rates by another 25 bps in Q1-2021 to 
provide a further boost to the domestic economy and 
lower borrowing costs of NG.

• The strong performance of OFW remittances in 
3-months ending October, suggests that 2021 will see 
a full year positive gain, albeit at the lower half of the 
decile.

• The peso will end the year strongly, although its 
strength will start waning by Q1-2021 when the 
economy would recover more earnestly, and the trade 
deficit begins to rise in a more definitive way. 
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The PH government returned to the interna-
tional capital markets for the third time this 
year with its offering of $2.8-B dual tranche 

10.5-year and 25-year global bonds. 

Local bond investors remained wary about the direction of longer-term bond yields and so shifted their attention to 
short-term debt papers. Tenders for treasury bills (T-bills) jumped by 16.6% resulting in mildly lower yields, while for 
the 3-year and 10-year auctions, bids still remained high but with yields edging up higher. Similarly, trading in the 
secondary market for government securities (GS) dropped to the lowest level in 2020 of P313.3-B. Thus, the main 
story in November shifted to foreign investors’ gobbling up a pre-emptive U.S. dollar bond issuance by the Philippines 
(ROPs) totaling $2.8-B with 10.5-year and 25-year maturities and coupon rates that are 30 bps to 35 bps lower than 
initial pricing guidance.

Outlook: With longer term yields relatively flat, it may likely take another policy rate cut of 25 bps in Q1-2021 and/
or lower reserve requirement ratios (RRR) or more purchases of U.S. dollars in the open market to convince investors 
to go for longer tenors. While business and consumer confidence towards Q1-2021 and the whole of next year has 
clearly improved, more liquidity in the hands of investors will matter even more for the bond market. With our view 
that the November inflation uptick is a one-time affair and the U.S. Fed’s insistence on very low interest rate policy 
until 2024, we keep our positive view for domestic bonds at least for H1-2021.

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr)

LOCAL BOND INVESTORS CAUTIOUS WHILE FOREIGNERS GOBBLE UP ROPs
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Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

23-Nov 91-day 24.000 101.526 24.000 4.230 0.986 -9.3

 182-day 24.000 111.714 24.000 4.655 1.835 -15.8

 364-day 40.000 149.415 40.000 3.735 1.695 -9.6

364-day 
TAP 15.000 24.025 15.000 1.602

Subtotal  103.000 386.680 103.000 3.754   

04-Nov 3 year 30.000 64.427 30.000 2.148 2.224 4.2

17-Nov 10 year 30.000 65.997 30.000 2.200 2.900 11.8

Subtotal  60.000 130.424 60.000 2.174   

All 
Auctions  163.000 517.104 163.000 3.172   

PH Raises $2.8-B via ROPs in November at Record Low 
Rates
The Philippine government successfully tapped 
international capital markets for the third time this year 
with its issuance of $2.8-B dual tranche 10.5-year and 25-
year global bonds (ROPs) at all-time low coupon rates for 
both issues.

The new 10.5-year (ROP-31) had a coupon of 1.648%, with 
a T+70 bps spread over U.S. treasuries, tighter than the 
initial pricing guidance of T+100. The 25-year tranche gave 
a coupon of 2.65%, also 35 bps lower than the initial pricing 
guidance of 3%.

The new ROPs issue took advantage of favorable market 
conditions due to impending rollout of the COVID-19 
vaccine and followed on a similar dual-tranche issuance in 
May.

GS Auctions: Strong Demand for T-bills, Milder for 
T-bonds 
Even after the mammoth RTB-24 issued by the Bureau of 
the Treasury (BTr) in July, the demand for T-bills remained 
brisk but cool towards T-bonds as the total tender-offer 
ratio (TOR) for all issues climbed by 5.1% to 3.172x from 
3.017x last month. BTr issued the TAP facilities for the 
month apart from its usual auctions (four times a month). 

Tenders for treasury bills (T-bills) increased by 16.6% to 
P386.7-B from P331.7-B, putting a downward pressure on 
yields. 91-day T-bills slid by 9.3 bps from 1.079% to 0.986%, 
the lowest recorded for the year. Meanwhile, 182-day 
and 364-day T-bills also dropped by 15.8 bps to 1.385% 
from 1.543% and by 9.6% bps to 1.695% from 1.791%, 
respectively. BTr issued an additional P15.0-B for the 364-
day TAP facility. 

On the other hand, T-bonds yields went up for the 
3-year and 10-year offerings. 3-year T-bond inched 
up by 4.2 bps to 2.224% from 2.182%, while the 10-
year T-bond had an uptick of 11.8 bps to 2.900% from 
2.782%.
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Secondary GS Market: Lowest Trading for 2020 as Market 
Awaits for Clearer Direction
Total trading volume for the secondary GS market 
slipped by 2.7% to P313.3-B month-on-month (m-o-m) in 
November, the lowest volume for 2020 so far. However, 
it still rose by 5.2% year-on-year (y-o-y). Yields hovered 
within a narrow range during the month, but took a slight 
dip after the Bangko Sentral ng Pilipinas (BSP) cut policy 
rates by 25 bps to 2% on November 19 and so yields eased 
mildly by end-November for all tenors.

The downward move in yields for all tenors ranged 
between -0.9 bps to -13.5 bps. Only 3-month papers eased 
by a tad of 0.9 bps to 1.131% from 1.140%. The biggest 
drops occurred in the yield curve’s belly. 3-year papers 
fell the most by 13.5 bps to end the month at 2.190%. 
The 6-month tenors came in next which shed 12.3 bps 
to 1.428% from 1.551%. The longer tenors (10-year and 
20-year) gave up 3.6 bps to 2.941% and 9.5 bps to 3.858%, 
respectively.

The spread between 10-year and 2-year yields widened by 
12.3 bps to 102.9 bps from 90.6 bps, reflecting the market’s 
concern of possibly higher interest rates looking forward.

Source: Philippine Dealing Systems (PDS)

Figure 12 - GS Benchmark Bond Yield Curves
Yields for All Tenors Down in November

Figure 13 - 91-day T-bill and 10-year T-bond Daily Yields 
Spread Narrowed by 2.7 bps

The spread between 10-year and 2-year 
yields widened, reflecting the market’s 

prospect of higher interest rates looking 
forward.

Source: Philippine Dealing Systems (PDS)

Corporate Bond Trading: Deep Dive by 61.3% from a 
Month Earlier
Trading of corporate bonds in the secondary market 
plunged by 61.3% m-o-m to P3.8-B from P9.8-B a month 
ago as investors hung on to their higher yielding debt 
papers. The volume posted the second-lowest trading 
for the year. Besides, it also decreased by 19.2% y-o-y. 

Trading in the top five corporate bonds garnered 59.5% 
of total trades, totaling P2.3-B. SMC Global Power 
Holdings Corporation (SMCGC) retained the top spot 
with P1.3-B despite tumbling by 40.2%. The other 
top-five corporates include: Ayala Land, Inc. (ALI), SM 
Prime Holdings, Inc. (SMPH), Ayala Corporation (AC), 
and SM Investments Corporation (SMIC). Similarly down 
by 43.2%, ALI snatched the second place from SMPH 
even with a drop in volume to P647.0-M. SMPH and AC 
drew P212.6-M and P105.2-M in trades, and dropped 
by 69.5% and 13.9% m-o-m, respectively. Lastly, SMIC 
traded a paltry P23.0-M, a plunge of 89.3% m-o-m.

Source: Philippine Dealing Systems (PDS)

Figure 11 - Monthly Total Turnover Value (in Billion Pesos)
Trading Volume Eased by 2.7% M-o-M
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Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Figure 15 - ROPs Daily Yields
ROP-21 Surged, while ROP-40 and ROP-30 Remained Flat

Figure 17 - Comparative Yield Curve Between ASEAN per Tenor

Sources: Asian Development Bank (ADB), Federal Reserve

Figure 16 - ROPs Yield, Month-on-Month Changes (bps)
The Yield Between 20-Year and 1-Year Drew a V-Shape

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Spreads between ROPs and U.S. Treasuries (bps)

Date 1-year 10-year 20-year

01-Sep 54.8 89.3 149.7

01-Oct 140.8 80.4 135.3

01-Nov 239.9 70.4 126.0

Corporate Issuances and Disclosures
• Aboitiz Equity Ventures, Inc. (AEV) issued a total of 
P7.6-B fixed rate retail bonds with 3-year and 5-year 
tenors at a coupon rate of 2.8403% and 3.3509%, 
respectively. 

• Filinvest Land, Inc. (FLI) raised P8.1-B via the issuance 
of fixed rate retail bonds seen to boost its capital 
expenditure program. The 3-year tenor bonds due 
2023, had a coupon rate of 3.3353%, while the 5.5-year 
bonds due 2026 had a coupon rate of 4.1838%.

ROPs: ROP-30 and ROP-41 Yields Fell, while Equivalent 
U.S. T-bonds Became Less Attractive
Yields for longer-term Republic of the Philippines’ U.S. 
dollar-denominated bond (ROPs) fell in November while 
ROP-21, due in just more than a month, surged. U.S. 
bond yields, meanwhile, fell a tad for all tenors.

Meanwhile, ROP-21 spiked to 3.602% last November 
11, the highest yield since January 2018 since the debt 
paper will mature in January 2021 and carries a coupon 
rate of 4%, and so there hardly is a market for it. On 
the other hand, the longer tenors (10-year and 20-year) 
fell by 13 bps and 13.3 bps to 1.544% from 1.674% and 
2.630% from 2.763%, respectively. 

In the other side of the Pacific, U.S. T-bond yields 
minimally declined between 2 bps to 4 bps. 1-year 
T-bond yields slipped by 2 bps to 0.11%, while 10-year 
and 20-year yields fell by 3 bps to 0.84% and by 4 bps to 
1.37%, respectively. 

With U.S. treasuries proving less attractive due to a 
surge in COVID-19 cases, the spread between ROPs 
and U.S. treasuries narrowed for 10-year and 20-year 
tenors, tightening further by 10 bps and 9.3 bps to 70.4 
bps and 126 bps, respectively.

Figure 14 - Total Corporate Trading Volume (in Billion Pesos) 
Corporate Bond Reversed Gains from October

Source: Philippine Dealing Systems (PDS)
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ASEAN + 1: 10-Year and 2-Year Spread Mildly Went Up, 
Except for Indonesia
U.S.: The economy posted the lowest post-COVID-19 
job gain of 245,000 from 610,000 (revised downward) a 
month earlier. 

Manufacturing PMI reached a 6-year high of 56.7 in 
November and only slipped softly to 56.5 in December, 
but still above expectations. 

Housing starts hiked by 4.9% (seasonally-adjusted, 
m-o-m) to 1.5-M, the highest level since February.

Inflation remained muted from 0% m-o-m in October 
to 0.2% in November. On a y-o-y basis, both clocked 
at 1.2%, still a long way from the Fed’s target of 
2%. Consumer sentiment index improved to 81.4 in 
December from 76.9 in the previous month again 
handily beating expectations. The Fed reaffirmed its low 
interest rate policy until 2024. 

As COVID-19 cases and deaths surged and the economic 
recovery likely have slowed, the yield curve flattened by 
6 bps to 68 bps from 62 bps (measured by the spread 
between 10-year and 2-year yields).

China: Manufacturing PMI quickened to 54.9 in 
November from 53.6 a month ago, the seventh 
consecutive month of expansion. Output and new 
orders rose at their fastest pace since May 2011. 

China’s balance of trade surplus surged to $75.4-B in 
November, the highest level since 1981 from $37.2-B 
a year ago. The surplus with the U.S. accounted for 
around half of the trade balance.  

Exports took the lead as it soared by 21.1% y-o-y to 
$268.0-B, the fastest pace since February 2019. Strong 
global demand for personal protective equipment 
(PPE), electronic products for working from home, and 
seasonal Christmas spending steered the sector higher. 
Meanwhile, imports increased by 4.5% y-o-y to $192.6-
B, supported by the increase of unwrought copper 
(+16.2%), and iron ore & steel products (+78.3%), in line 
with the economic recovery.

Inflation rate declined by 0.5% y-o-y in November, the 
first deflation since October 2009. Lower food prices 
(-2%) mainly drove the downswing as pork prices 
tumbled from last year’s price hikes due to the African 
swine flu. 

The spread between 10-year and 2-year bond yields 
eased by 3 bps to 33 bps from 36 bps.

Indonesia: IHS Markit Manufacturing PMI moved up 
to expansion territory at 50.6 in November from 47.8 
a month ago amidst widespread reports of factory re-
openings and improved demand. 

Indonesia exports fell by 3.3% y-o-y to $14.4-B in 
October as non-fuel exports gains hit double-digit 
speed. Imports also slumped by 26.9% y-o-y to $10.8-B 
in October due to low fuel prices, resulting in a trade 
surplus of $3.6-B in October from $0.1-B a year ago. 
Furthermore, the country posted a current account 
surplus of $1.0-B in Q3-2020, the first surplus after nine 
years.

Inflation inched up to 1.58% y-o-y in November from 
1.44% last month, primarily due to the increase in 
prices of food, drinks, & tobacco (2.87% in November vs 
2.25% in October).

Money supply (M2) rose by 12.5% y-o-y in October, a 
hairline higher than the 12.4% y-o-y a month earlier. 
A main boost came from the 13.9% increase in net 
foreign assets. With inflation much below target, Bank 
Indonesia (BI) cut its policy rate by 25 bps to 3.75%, the 
lowest since 2016. BI hopes to boost optimism among 
banks and the business community and thus speed up 
the economic recovery. 

The spread between 10-year and 2-year T-bonds
contracted by 47 bps to 278 bps from 231 bps.

Malaysia: Manufacturing PMI inched down to 48.4 
in November from 48.5 in October, the fourth month 
of contraction as COVID-19 cases rose domestically 
and around the globe. Production and new orders 
moderately increased, while exports continued to 
flounder. 

The balance of trade rose to RM22.1-B ($5.4-B) in 
October from RM17.3-B ($4.2-B) a year ago, and above 
market expectations despite the pandemic. Exports 
gained by 0.2% y-o-y, driven by higher shipments 
of manufactured and agricultural goods. Imports 
decreased by 6% y-o-y as raw materials and capital 
goods imports both weakened. 

The government projects a GDP growth of 6% in 2021, a 
rebound from the 5.5% contraction this year, since the 
effective COVID-19 vaccines will roll out early 2021.  
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Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-year yields are used for PH because 2-year papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
Year Yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real Policy 
Rate

Oct-20 Nov-20

U.S. 0.16 0.84 1.1 (0.26) 74 68 (6) 0.12 (0.98)

PRC 2.97 3.30 2.9 0.40 36 33 (3) 2.95 0.05

Indonesia 4.16 6.00 1.9 4.10 231 184 (47) 3.75 1.85

Malaysia 1.78 2.78 -1.1 3.88 85 100 15 1.75 2.85

Thailand 0.56 1.31 -0.8 2.11 72 75 3 0.50 1.30

Philippines 1.91 2.94 2.6 0.54 91 103 12 2.00 (0.60)

Consumer prices fell again by 1.5% y-o-y in October 
after a 1.4% dip last month. Prices fell faster in 
transport (-10.2% in October vs -9.9% in September), 
offsetting food price increases (1.5% vs 1.4%). 

Fitch downgraded Malaysian government bond rating 
to BBB+ from A-. Correspondingly, the spread between 
10-year and 2-year yields widened by 15 bps to 100 
bps from 85 bps. 

Thailand: IHS Markit Manufacturing PMI slipped to 
50.4 in November from 50.8 a month earlier, as new 
orders gained. On the other hand, employment fell 
again for the 26th consecutive time. Thailand’s trade 
surplus rose to $2.1-B in October from $0.5-B a year 
ago as imports dropped at a faster rate of 14.3% y-o-y 
to $17.3-B compared to the exports decline of 6.7% 
y-o-y to $19.4-B.

The government projected a GDP growth of 4% to 
4.5% in 2021 from a revised contraction of 6% this 
year.Besides, it expects the economy two years to 
recover from the pandemic, while the tourism sector 
may take up to four years. It forecasts at least 8.0-M 
tourists next year and 16.0-M in 2022.

Consumer prices dropped by 0.4% y-o-y in November 
after -0.5% a month ago. Food prices edged up (1.7% 
in November vs 1.6% in October), while transport 
prices declined at a slower pace (-4.2% vs -4.3%), 
largely due to vehicles and vehicle operations. For the 
full year (FY) 2020, the government projected CPI to 
deflate by 0.9%.

Consumer confidence index climbed to 52.4 in 
November, the highest since March 2020. The rise 
in the consumer index suggests some success in 

the government’s stimulus measures. The Thai 
stock market experienced a heavy foreign inflow in 
November driving the SET index, up by 17.9% m-o-m. 
Furthermore, the investor confidence index (ICI) spiked 
by 161% m-o-m to 161.4, reaching “very bullish” zone. 
Energy and utilities and banking emerged as the most 
attractive sectors, while tourism and property as the 
least ones.

The spread between 10-year and 2-year yields inched 
up by 3 bps to 75 bps from 72 bps.

Outlook
The bond markets—both for GS and corporate issues—
cooled in November as investors wait for clearer 
direction on the trajectory of interest rates.

• Weak employment generation in November due 
to an upsurge in COVID-19 cases and deaths in the 
U.S., unimpressive Black Friday sales, and the Fed’s 
oft-repeated statement that interest rate policy 
will likely remain at zero until 2024, have kept U.S. 
10-year T-bond yields below 1%. Only a decidedly 
tighter gap between actual and target inflation and 
unemployment rates, which are unlikely until 2022, 
would make the Fed change its policy stance.

• Our expectation that inflation will normalize after 
the November glitz, and should head closer to 2% in 
Q1-2021, reflects our view that prices of goods and 
services will not rise as the country relaxes further its 
quarantine restrictions, with firms vying for market 
shares and positive cash operating cash flows. This 
and more stable food prices should offset any possible 
uptick in crude oil prices in Q1-2021.
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• National Government’s (NG) domestic borrowing 
in H1-2021 will not change much from Q4-2020 
since it has pre-funded much of its requirements for 
the first semester. As long as the BSP policy remains 
accommodative, which will likely remain given the 
less-than-desired economic recovery, bond yields will 
ease a bit from where they have remained stuck in the 
past two months.

• As pointed out earlier, we do expect a further 25 
bps cut in policy rates by the BSP supplemented by 
purchase of U.S. dollars (i.e., issue more pesos) and/or 
another RRR cut in Q1-2021.

• We will likely see a rush to issue more corporate 
bonds especially in H1-2021 as firms take advantage of 
low interest rates.

• The attractiveness of ROPs will depend on the 
perceived speed of the economic recovery of the 
country vis-à-vis that of the U.S.
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Encouraging growth in Q3 earnings , especially by SM Investments Corporation (SM) and San Miguel Corporation 
(SMC), attracted local investors back to the equities market, sparked a surge in the PSEi for most of November,  
rising nearly 15% from end-October to 7,200. However, foreigners took profit towards the end of November 
trimming gains to end at 6,791.46. PSEi also drew strength from the global risk-on sentiment that pushed key 
markets to double-digit growth as the U.S. and Chinese economies reported robust recoveries and the U.S. 
elections ended much uncertainty. The sub-indexes for all sectors of PSE posted robust gains led by the Financial 
sector’s 16.6% surge.

Outlook: Local investors seem undaunted by the ambivalence of foreign investors and kept PSEi above 7,000 
up to mid-December as business and consumer confidence (based on Bangko Sentral ng Pilipinas or BSP’s Q4 
surveys released in December) built up. The further relaxation of quarantine restrictions and the Christmas 
season spending promise more jobs and a more definitive economic recovery in 2021. However, we remain 
cautiously optimistic, requiring selectivity, in that we will likely see some volatility especially in H1-2021.

  EQUITY MARKETS

PSEi and DJIA treaded the same path in November, al-
beit at a lower correlation of +0.2 from a high correla-
tion of +0.7 in October. PSEi breached the 7,000-level 
and managed to set some best finishes in nine months. 
The vaccine euphoria that had investors shrugging 
off the Q3-2020 GDP numbers, the key rate cut to a 
fresh record-low of 2% last November 19, as well as 
the signing of the Regional Comprehensive Economic 
Partnership (RCEP) perked up PH stocks. However, 
these gains were tempered by the impact of recent 
typhoon and surging virus cases worldwide. Finally, 
PSEi took a breather at the 6,700-level ahead of the 
MSCI rebalancing then reverted back to the 7,000-level 
in early-December.

In the U.S., the DJIA, likewise, echoed the optimism on 
the prospect of a vaccine. Besides, the strong perfor-
mance reflects that the presidential election already 
removed a huge cloud of uncertainty, along with the 

Sources: Bloomberg and Yahoo Finance

IMPROVED EARNINGS AND THE RUNUP IN GLOBAL EQUITIES PUSH PSEi ABOVE 7,000 

Sources: Bloomberg & Yahoo Finance

Global Equities Markets Performances

Region Country Index
Nov

M-o-M 
change

2020 
change

Americas US DJIA 11.8% 3.9%

Europe Germany DAX 15.0% 0.3%

 London FTSE 101 12.4% -16.9%

East Asia Hong Kong HSI 9.3% -6.6%

 Shanghai SSEC 5.2% 11.2%

 Japan NIKKEI 15.0% 11.7%

 South Korea KOSPI 14.3% 17.9%

Asia-Pacific Australia S&P/ASX 200 10.0% -2.5%

Southeast 

Asia
Indonesia JCI 9.4% -10.9%

 Malaysia KLSE 6.5% -1.6%

 Thailand SET 17.9% -10.9%

  Philippines PSEi 7.4% -13.1%

Sources: Wall Street Journal, Bloomberg
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Figure 18 - PSEI and DJIA
Correlation Slides to +0.2 in November

Global stock markets ended in the green to close the 
record-breaking month of November as the approval 
of several coronavirus vaccines (and expected rollout 
later in December) has given investors the confidence 
to look forward to faster economic growth next year. 
In Europe, markets relied much on liquidity, espe-
cially with the European Central Bank set to provide 
more stimulus next month. Factory activity in China in 
November, coupled with the central bank’s helping of 
cheap loans also boosted sentiment. The best perform-
ers month-on-month (m-o-m) were SET, DAX and NIK-
KEI at 17.9%, 15% and 15%, respectively. Thus, NIKKEI 
and DAX, along with DJIA, joined KOSPI and SSEC in the 
positive territory year-to-date (YTD).  
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Source of Basic Data: PSE Quotation Reports

Monthly Sectoral Performance

30-Oct-20 27-Nov-20
2020 YTD

Sector Index Index Index % Change

PSEi 6,324.00 7.8% 6,791.46 7.4% -13.1%

Financial 1,224.30 7.2% 1,427.29 16.6% -23.4%

Industrial 8,460.86 7.1% 8,950.75 5.8% -7.1%

Holdings 6,581.36 8.6% 6,931.07 5.3% -8.7%

Property 3,053.82 11.4% 3,411.02 11.7% -17.9%

Services 1,439.47 -1.0% 1,500.21 4.2% -2.0%

Mining and Oil 7,529.47 27.5% 8,475.40 12.6% 4.7%

positive reactions on President-elect Joe Biden’s eco-
nomic team. Nonetheless, the upward momentum still 
hinges on U.S. economic data, number of COVID-19 
infections, rising U.S.-China tensions and an additional 
fiscal stimulus (which may only come next year).

Figure 19 - Net Foreign Selling vs PSEi (in PHP ‘000)
Foreign Selling Took Over by Mid-November

Company Symbol 30/10/20 
Close

27/11/20 
Close % Change 2020 YTD

Metrobank MBT 40.75 47.95 17.7% -40.8%

BDO Unibank, Inc. BDO 88.90 103.30 16.2% -21.0%

Bank of the Philippine Islands BPI 73.55 83.00 12.8% -11.7%

Security Bank Corporation SECB 96.40 124.50 29.1% -19.7%

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

PSEi clung on to the strong comeback it made last 
October and rallied with the rest of the global equities 
markets in November. Foreign buying continued up to 
the first half of the month, but investors quickly took 
profits as overall net foreign selling reached P8.1-B (see 
last section). Thus, PSEi and net foreign selling diverged 
paths with a negative correlation of 0.2 from October’s 
+0.6. So while foreigners exited, locals kept their confi-
dence and buoyed the index. In short, this has turned 
into a domestic-optimism-driven rally.

Figure 20 - Financial Sector Index (Sep 2020 - Nov 2020)
Financials Surged by 16.6%

Source of Basic Data: Bloomberg

The Financial sector reaped the highest gains in No-
vember, driven by the Bangko Sentral ng Pilipinas’ (BSP) 
surprise policy rate cut and 2021-rebound expectations 
among banks. The sector continued to trek upwards 
until the month’s end, breaching a trading level of 
1,400-level, the first time since early March. All financial 
stocks landed on the green with Security Bank Corpora-
tion (SECB) posting the heftiest gains.

SECB led index gainers with a double-digit growth of 
29.1% as investors took positions on SECB after the 
release of its Q3 earnings report. The bank remains the 
most capitalized in the industry with end-September 
CET1 (common equity tier 1) ratio of 19.1% and CAR 
(capital adequacy ratio) of 19.9%. SECB also registered 
pre-provisioning operating profit (PPOP) growth at 
120% year-on-year (y-o-y) to P9.2-B and the lowest de-
cline in the bottom-line at 13% year-on-year (y-o-y).

Metrobank (MBT) also extended its gains by 17.7% as 
more investors rode on the bank’s relatively strong 
results across the board on the back of a P11.0-B net 

While foreigners exited, locals kept their 
confidence and buoyed the index.

All six sectors’ large gains thrust the local bourse for-
ward. The Financial sector led the rally with its surge of 
16.6%. The Mining & Oil and Property sectors came in 
close with 12.6% and 11.7%, respectively. 
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Company Symbol 30/10/20 
Close

27/11/20 
Close % Change 2020 YTD

Meralco MER 300.00 281.60 -6.1% -25.9%

Aboitiz Power AP 27.05 25.75 -4.8% -26.6%

Jollibee Foods Corporation JFC 170.00 189.00 11.2% -35.2%

First Gen Corporation FGEN 28.50 29.35 3.0% 46.9%

Universal Robina Corporation URC 137.70 142.00 3.1% 11.8%

Petron Corporation PCOR 3.07 4.27 39.1% -44.6%

Source of Basic Data: PSE Quotation Reports

Figure 21 - Industrial Sector Index (Sep 2020 - Nov 2020)
Sector Touched the 9,000-Level, First Time Since February

Gainers outnumbered losers and pushed the Industrial 
sector to pick up 5.8% in value. The sector opened the 
month with an upward trend to touch the 9,000-lev-
el, the first time since February. Petron Corporation 
(PCOR) rallied the most among constituent stocks as 
it surged by 39.1%. Meanwhile, Meralco (MER) and 
Aboitiz Power (AP) contracted by 6.1% and 4.8%, 
respectively. 
 
Momentum buyers kept PCOR at the top of sector 
gainers, still powered by the 75.6% y-o-y jump in core 
net income for Q3 to P1.6-B, largely driven by retailing 
margins and increase in retail sales after the easing of 
lockdowns in the Philippines and Malaysia.

Jollibee Foods Corporation (JFC) rose by 11.2% as sales 
showed a marked improvement for Q3 despite the 
lingering effects of the pandemic. JFC reports that 93% 
of its outlets are now operational, even as it opened 
132 stores abroad. JFC has begun to reap the benefits 
of its P7.0-B business transformation initiatives, such 
as introduce new products, resume strong marketing 
campaigns, strengthen digital systems and infrastruc-
ture, among others.

Also on the uptrend, Universal Robina Corporation 
(URC) rose by 3.1% (vs +11.8% YTD) on news that 
URC is venturing into rubbing alcohol production on 
high demand for sanitation products. URC will include 
two pharmaceutical-grade alcohol brands, Shield+ 
and BioSure, to diversify its product line. The goal is 
to leverage the company’s sugar distillery facilities in 
producing bio-ethanol fuel products from sugarcane.

First Gen Corporation’s (FGEN) share price showed 
a 3% uptick, but has soared by 46.9% YTD. FGEN 
has signed with McConnell (MCD) an engineering, 
procurement and construction (EPC) contract for a 
liquefied natural gas (LNG) terminal in Batangas that is 
expected to start construction in Q4.

On the losing side, AP undergoes a pivot toward 
renewable energy and away from coal-based elec-
tricity generation amid Department of Energy’s (DOE) 
moratorium on greenfield coal projects. However, 
increasing cost in insurance and difficulties in financing 
for coal-fired plants also drew AP away from greenfield 
coal plants moving forward. To be sure, AP has provi-
sions for additional generators in their existing coal-
fired plants.

Source of Basic Data: PSE Quotation Reports

profit for the first nine months of the year. MBT’s strong 
balance sheet put the lender in a very good position to 
recover next year, alongside the economy with the (CAR) 
being one of the highest in the banking industry, for 
instance. 

BDO Unibank, Inc. (BDO) followed MBT, increasing by 
16.2% in value despite news that Nomura, the Japanese 
financial services giant exited their stock brokerage part-
nership BDO-Nomura. In other news, BDO’s Trust Group 
reached P1.0-T milestone for assets under management 
due to the strong take-up of its unit investment trust 
funds (UITFs) as clients see significant investment returns 
as the market recovers.

Bank of the Philippine Islands (BPI) also booked a signifi-
cant increase of 12.8% as data from Morgan Stanley Cap-
ital International (MSCI) showed that BPI had the highest 
weight increase in the MSCI Philippine Standard Index. 

Momentum buyers kept PCOR at the top of 
sector’s gainers on the back of its Q3 earnings.
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Figure 22 - Holdings Sector Index (Sep 2020 - Nov 2020)
Sector Advanced with Nine Gainers 

Source of Basic Data: PSE Quotation Reports

The Holdings sector hiked by 5.3% with nine gainers 
and only one loser. The sector climbed to start Novem-
ber, only to fluctuate throughout the month, but stable 
enough to beat October’s close. All constituent stocks 
finished in the green, except for Aboitiz Equity Ventures 
(AEV). 

GT Capital Holdings, Inc. (GTCAP) emerged at the top of 
the rally with a double-digit growth of 34.9%, driven by 
the stock performance of MER (see previous section). 
Furthermore, Toyota Motor Philippines (TMP) contin-
ued its commanding lead in the market with 11,666 
units sold in October, up by 9.5% m-o-m. 

DMC Holdings, Inc. (DMC) also landed on the green, 
surging by 27.6% as DMCI Homes is set to complete res-
idential projects worth P13.9-B by year-end, comprising 
4,088 residential units spread across 10 buildings where 
some 3,500 units have already been sold. Its mining 
and power subsidiary, Semirara Mining and Power Cor-
poration’s (SCC), improved power generation cushioned 

the drop in coal prices and saw Q3 consolidated earn-
ings brighten.

Not far behind DMC in the green zone, San Miguel Cor-
poration (SMC) shares soared by 25.5% after it chalked 
up P5.9-B core net income for Q3, reversing mostly the 
P6.3-B core net loss in the previous quarter. In addition, 
SMC announced its plans to construct a 200-megawatt 
(MW) solar farm, new toll road and railway proposals 
for its airport city in Bulacan.

Alliance Global Group, Inc. (AGI) climbed by 23.4%, 
still influenced by the improved earnings for Q3 that 
dropped at a less negative growth rate of 57.1% y-o-y to 
P2.0-B amid the sharp improvement across all of AGI’s 
business segments (see TMC November issue). 

Ayala Corporation (AC) gained by 7.9% after it disclosed 
that AC Energy is planning to sell stakes in its coal-fired 
power plant projects in line with its vision to generate 
more than half of energy output from renewables by 
2025. According to AC, financiers of renewables can 
limit their financial risks because they can invest in 
smaller amounts on those projects. AC Energy also 
raised $300.0-M in the third week of November from a 
green dollar bond issue. 

JG Summit Holdings, Inc. (JGS) and Metro Pacific Invest-
ments (MPI) registered 2.2% uptick in November. JGS 
returned to profitability for Q3 as it posted a Q3 core 
net income of P844.0-M, a reversal from the P2.8-B loss 
recorded in Q2 (see TMC November issue). JGS, how-
ever, remains cautiously optimistic due to the weaker 
consumer sentiment that will shape demand for its 
products and services in the near term. 

MPI again managed to eke out gains despite the deeper 
decline in its Q3 core net income by 35.1% y-o-y to 
P2.4-B (see TMC November issue). MPI anticipates re-
covery to manifest in 2022 to go back to 2019 levels.

At the end of the positive track, SM Investments Cor-
poration (SM) went up by 2.1% (vs +5.7% YTD), still 
powered by the group’s return to profitability for Q3 to 
P8.1-B, a turnaround from the net loss of 1.9-B in Q2 
(but -19.1% y-o-y). Its banking subsidiary’s (BDO) Q3 
net profits (see previous section) boosted its bottom 
line. SM, however, remains watchful of headwinds in 
the economy such as unemployment and remittances 
slowdown. 

Conversely, AEV cooled the sector’s growth with a 5.3% 
fall. The firm claimed that its contribution to the count-

Company Symbol 30/10/20 
Close

27/11/20 
Close % Change 2020 

YTD

Ayala Corporation AC 763.00 823.50 7.9% -8.5%

Metro Pacific Investments 

Corporation
MPI 4.01 4.10 2.2% -11.6%

SM Investments Corporation SM 950.00 970.00 2.1% 5.7%

DMC Holdings, Inc. DMC 4.39 5.60 27.6% -56.2%

Aboitiz Equity Ventures AEV 44.55 42.20 -5.3% -23.3%

GT Capital Holdings, Inc. GTCAP 430.00 580.00 34.9% -40.5%

San Miguel Corporation SMC 102.00 128.00 25.5% -12.9%

Alliance Global Group, Inc. AGI 7.94 9.80 23.4% -17.6%

LT Group Inc. LTG 11.54 13.20 14.4% -20.5%

JG Summit Holdings, Inc.. JGS 64.25 65.65 2.2% 17.9%

Source of Basic Data: PSE Quotation Reports
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Figure 24 - Mining & Oil Sector Index (Sep 2020 - Nov 2020)
Mining & Oil Sector Gathered Another Double-Digit Gains

Source of Basic Data: PSE Quotation Reports

The Mining & Oil sector extended its wins, rallying by 
12.6% next only to the Financial sector. As evident, the 
sector reached its eight-month high, beating the 7,700 
level in end-October and hitting nearly the 8,600-level 
in November. Semirara Mining and Power Corporation 
(SCC) inched up by 17% despite news that SCC may fall 
behind its 15.0-M metric tons (MT) of coal production 
this year due to its decision to voluntarily defer opera-
tion in a block within its Molave mine area due to water 
build-up conundrum. Meanwhile, higher commodity 
prices of nickel and copper enabled Nickel Asia (NIKL) 
and Philex Mining (PX), non-PSEi stocks, to post further 
gains.

Company Symbol 30/10/20 
Close

27/11/20 
Close % Change 2020 

YTD

Semirara Mining and Power 

Corporation
SCC 10.60 12.40 17.0% -46.2%

Source of Basic Data: PSE Quotation Reports

growth in core net income for Q3 to P717.0-M as busi-
nesses, especially malls, showed signs of recovery due 
to easing of quarantine limitations (see more on TMC 
November issue).

Similarly, SM Prime Holdings, Inc. (SMPH) rose by 6.8% 
as it continued to expand its footprint in Mindanao with 
the opening of a new mall in Zamboanga City where the 
lockdown has been more relaxed since mid-August.Company Symbol 30/10/20 

Close
27/11/20 

Close % Change 2020 
YTD

Ayala Land, Inc. ALI 33.00 38.00 15.2% -6.4%

SM Prime Holdings, Inc. SMPH 33.70 36.00 6.8% 0.6%

Robinsons Land Corporation RLC 15.00 16.62 10.8% -17.5%

Megaworld Corporation MEG 3.03 3.83 26.4% -19.4%

Figure 23 - Property Sector Index (Sep 2020 - Nov 2020)
Always Aiming for New Highs, Sector Grew by 11.7%

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

ry’s COVID-19 response had reached over P2.2-B. 
Meanwhile, AEV plans to issue P7.6-B second tranche 
of its P30.0-B worth of fixed rate bonds that will partly 
fund the construction of its water treatment plant in 
Davao to supply 300.0-M liters of safe water daily to the 
Davao City Water district. 

The Property sector expanded by 11.7% with all constit-
uent stocks showing strong performances. Throughout 
the whole month of November, the sector spiraled up-
wards and consistently attempted to reach new highs. 

Megaworld Corporation (MEG) soared by 26.4%, still 
riding on the back of MEG’s Q3 core net income of 
P2.0-B (-55.2% y-o-y), albeit up by 5.9% on a quarterly 
basis (see TMC November issue).

Ayala Land, Inc. (ALI), similarly achieved a double-digit 
growth of 15.2% as it also noted some improvement in 
Q3 earnings relative to the Q2 (see TMC November is-
sue). In other news, ALI has partnered with Green Antz 
Builders, a provider of environment friendly products 
used for the construction industry in order to address 
the plastic problem caused by the pandemic.

Robinsons Land Corporation (RLC) booked a 10.8% up-
tick, still driven by the 38% quarter-on-quarter (q-o-q) 
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Figure 25 - Services Sector Index (Sep 2020 - Nov 2020)
Services Made a Decent Uptick in November

Source of Basic Data: PSE Quotation Reports

The gains of the winners outweighed the losses of the 
losers enabling the Services sector to increase by 4.2% 
in value compared to -1% last October. The sector made 
a steep climb at the start of the month, zoomed past 
the 1,500-level, but corrected by the end of the month. 
Robinsons Retail Holdings, Inc. (RRHI) posted a 6.3% 
hike as the results of RRHI’s Q3 core net income finally 
took effect (see TMC November issue).

Surprisingly, Puregold Price Club, Inc. (PGOLD) followed 
after RRHI, rising by 2.2% despite 4.3% y-o-y decline 
in Q3 core net income to P2.5-B due to a likely correc-
tion from its earlier strong runup (see TMC November 
issue). 

International Container Terminal Services Inc. (ICT) rose 
by 1.6% (vs +16.8% YTD) as it expects to end the year 
on a positive note amid the decline in global trading 
activity brought about by the COVID-19 pandemic. ICT 
expects to end the year with improved EBITDA margins 
across its portfolio due to cost savings and efficiency 
which should result in consolidated earnings to closely 
match its operating earnings in 2019.

The two losers of the sector included the telco players, 
Globe Telecom (GLO) and Philippine Long Distance 
Telephone Company (TEL), which dropped by 4% and 
1%, respectively.

Company Symbol 30/10/20 
Close

27/11/20 
Close % Change 2020 

YTD

Philippine  Long Distance Tel. Co. TEL 1,328.00 1,314.00 -1.1% 16.8%

Globe Telecom GLO 2,030.00 1,948.00 -4.0% 2.5%

Robinsons Retail Holdings, Inc. RRHI 64.00 68.00 6.3% -15.0%

Puregold Price Club Inc. PGOLD 41.25 42.15 2.2% -2.0%

International Container Termi-

nal Services Inc.
ICT 115.00 116.80 1.6% 16.8%

Source of Basic Data: PSE Quotation Reports

GLO lost 4% in value but stayed in positive territory YTD 
(+16.8%) despite reporting better-than-expected Q3 
core net income as demand slowly picked up with the 
easing of quarantine restrictions (see TMC November 
issue). GLO aims to have 80% of Metro Manila with 
5G coverage by year-end as it continues a 5G network 
expansion in key cities in Visayas and Mindanao. 

TEL extended its losses to November despite a 95% 
y-o-y jump in reported net income for Q3 to P7.4-B (see 
TMC November issue). Nonetheless, TEL is also set to 
embark on a massive expansion of home broadband 
services in the next few years as it now serves nearly 
half or 46% of the cities and municipalities across the 
country. 

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 57,416.37 234.9% 3,189.80 309.3%

Industrial 29,946.21 32.5% 1,663.68 62.0%

Holdings 38,580.36 -11.1% 2,143.35 8.7%

Property 36,453.48 85.0% 2,025.19 126.1%

Services 53,237.78 -28.6% 2,957.65 -12.7%

Mining and Oil 6,070.19 -1.4% 337.23 20.5%

Total 221,704.38 20.8% 12,316.91 47.6%

Foreign Buying 104,880.39 45.1% 5,826.69 77.4%

Foreign Selling 112,982.12 44.0% 6,276.78 76.0%

Net Buying (Selling) (8,101.73) 30.8% (450.10) 59.9%

Source of Basic Data: PSE Quotation Reports

Total Turnover
Turnover in PSE grew once again in November by 
20.8%, after the previous month’s 64.7% rebound. 
Evenly split between losers and gainers, Financial, 
Property and Industrial came out as the most heavily 
traded sectors, all booking two- to three-digit growths. 
The losers included Services and Holdings sectors which 
took double-digit hits.

Foreign selling dominated in November with net out-
flow of P8.1-B, larger than the P6.2-B outflow in Octo-
ber. 

Net outflow bulged a bit to P8.1-B from 
P6.2-B in October. 
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2018 2019 2nd Quarter 2020 3rd Quarter 2020

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing 1,762,616  1.1%  1,783,855 1.2%  416,182 -5.4% 1.6%  404,981 -2.7% 1.2%
 Industry Sector  5,582,525  7.3%  5,843,934 4.7%  1,168,180 -11.8% -21.8%  1,110,995 -4.9% -17.2%
 Service Sector  10,920,048  6.7%  11,740,724 7.5%  2,548,812 -4.3% -17.0%  2,622,036 2.9% -10.6%

Expenditure
Household Final Consumption 13,250,084 5.8%  14,027,192 5.9% 2,920,306 -12.0% -15.3% 3,028,855 3.7% -9.3%
Government Final Consumption  2,199,637 13.4%  2,410,971 9.6% 853,151 51.6% 21.8% 612,157 -28.2% 5.8%
Capital Formation  4,959,105 11.3%  5,083,657 2.5% 599,162 -36.6% -53.7% 727,654 21.4% -41.6%
 Exports  5,518,573 11.8%  6,944,546 25.8% 962,320 -27.6% -35.8% 1,246,499 29.5% -14.7%
 Imports  7,662,209 14.6%  7,803,476 1.8% 1,240,715 -28.7% -37.9% 1,512,109 21.9% -21.7%

GDP  18,265,190  6.3%  19,368,513 6.0% 4,133,173 -6.6% -16.9% 4,138,012 0.1% -11.5%
NPI  1,947,159 2.0%  1,904,154 -2.2% 364,445 -21.2% -21.7% 341,010 -6.4% -28.2%
GNI 17,825,330 -6.6%  11,618,439 -34.8% 4,497,618 -8.0% 53.0% 4,479,022 -0.4% 58.8%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2018 2019 Sep-2020 Oct-2020

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 2,850,184 15.2% 3,137,498 10.1% 212,415 -12.7% 5.0% 228,206 7.4% -12.7%
Tax 2,565,812 14.0% 2,828,012 10.2% 193,020 -17.2% 5.3% 203,774 5.6% -14.2%
BIR 1,951,850 10.1% 2,175,506 11.5% 140,605 -25.2% 7.7% 152,072 8.2% -14.6%
BoC 593,111 29.4% 630,310 6.3% 50,753 14.4% -0.6% 50,592 -0.3% -12.2%
Others 20,851 3.4% 21,006 0.7% 1,662 102.4% 5.1% 1,110 -33.2% -34.0%
Non-Tax 284,321 27.8% 308,971 8.7% 19,394 94.0% 1.4% 24,428 26.0% 1.6%

Expenditures 3,408,443 20.7% 3,797,734 11.4% 350,940 23.9% 17.5% 289,568 -17.5% -6.8%
Allotment to LGUs 575,650 8.6% 617,982 7.4% 66,247 44.2% 38.4% 67,011 40.0% 24.4%
Interest Payments 349,215 12.5% 359,874 3.1% 43,365 92.3% 32.7% 22,070 -49.1% 6.5%

Overall Surplus (or Deficit) -558,259 59.2% -660,236 18.3% -138,525 245.7% 43.9% -61,362 -55.7% 24.6%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2019 Sep-2020 Oct-2020

Annual Levels Growth Rate Levels Y-o-Y G.R.  YTD Levels Y-o-Y G.R.  YTD

TOTAL           46,285.90           6.0% 3,962.50 0.5% 10.7% 3,699.40 -6.5% 3.4%
   Residential           14,581.10           7.6%  1,510.80 24.2% 27.8%  1,382.40 11.7% 17.0%
   Commercial           18,172.10           5.6%  1,310.20 -16.0% -10.4%  1,217.40 -22.3% -16.2%
   Industrial           13,006.60           3.1%  1,106.80 -2.3%  21.5%  1,054.20 -5.7%  15.7%

 Source: Meralco
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2018 2019 2nd Quarter 2020 3rd Quarter 2020

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -8,877 314.2% -3,386 -62.0%  4,382 -570.9%  4,113 -1,254.0%
   Balance of Goods -50,972s 26.8% -49,313 -3.3% -5,429 -55.2% -7,831 -36.5%
      Exports of Goods 51,977 0.3% 53,475 2.9%  9,095 -33.3%  13,075 -7.4%
      Import of Goods 102,949 11.9% 102,788 -0.2%  14,523 -43.6%  20,906 -21.0%
   Balance of Services 11,608 33.5% 12,890 11.0%  2,648 -19.9%  3,604 -3.5%
      Exports of Services 38,397 10.2% 41,030 6.9%  6,080 -37.4%  7,912 -26.4%
      Import of Services 26,789 2.5% 28,140 5.0%  3,432 -46.5%  4,307 -38.6%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 65 -6.3% 85 30.9% 6 -70.2% 11 -43.2%
   Financial Account -9,332 233.5% -7,260 -22.20% 210 -175.7% 646 65.1%
      Direct Investments -5,833 -16.1% -4,376 -25.0% -840 15.5% -1,111 34.6%
      Portfolio Investments 1,448 -41.0% -3,486 -340.8% 730 -138.7% 2887 509.6%
      Financial Derivatives -53 5.4% -173 223.7% -20 -52.2% -59 -1.6%
      Other Investments -4,894 -379.7% 775 -115.8%  340 -85.7% -1,071 -233.3%

III. NET UNCLASSIFIED ITEMS -2,826 78.0% 3,884 -237.4% 8 -99.5% -709 -147.1%

OVERALL BOP POSITION -2,306 167.2% 7,843 -440.2%  4,177 321.5%  2,769 255.7%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks -463 -215.7% 1,621 -450.2%  3,279 79.0%  3,406 2,417.5%
     Net Foreign Assets -476 -210.1% 1,589 -433.7%  3,257 78.3%  3,425 4,067.8%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2019 Sep-2020 Oct-2020
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,123,824 2.9% 3,019,517 -2.3% 3,155,683 1.6%

Sources:
   Net Foreign Asset of the BSP 4,756,145 5.3%  5,820,825 20.5%  5,895,497 23.3%
   Net Domestic Asset of the BSP 12,189,263 8.7%  13,418,112 8.1%  13,444,073 7.9%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 4,027,826 8.6%  5,029,133 22.8%  5,058,884 22.4%
Money Supply-2 11,290,097 6.5%  12,823,869 12.4%  12,870,395 12.1%
Money Supply-3 11,917,168 7.7%     13,489,783 22.8%     13,540,486  11.8%

  
MONEY MULTIPLIER (M2/RM) 3.62 4.25 4.08

Source: Bangko Sentral ng Pilipinas (BSP)
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