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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2021)

2019
(year-end)

2020
(year-end)

GDP Growth (Q1-2021) -4.2% -4.2% -4.2% 6.0% -9.6%

Inflation Rate (June) 4.1% 4.5% 4.4% 2.5% 2.6%

Government Spending (June) 15.1% 24.5% 8.4% 11.4% 11.3%

Gross International Reserves ($B) (June) 105.8 107.0 106.6 87.8 96.5

PHP/USD rate (June) 48.13 47.96 48.32 51.80 49.63

10-year T-bond yield (end-June YTD) 4.01 4.02 3.74 4.48% 3.52%
Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations
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16Most economic indicators pointed to a more 
healthy recovery with outsized gains in manu-
facturing output in May (+265% YoY), and em-
ployment on the mend, largely to induce higher 
consumption spending, and NG spending still on 
the rise.  PH added 1.4-M jobs in May, mak-
ing up for the previous month’s loss. Full-time 
employment, likewise, improved. Meanwhile, 
inflation slowed down to a 6-month low due 
to huge decline in the prices of transportation 
and alcoholic beverages. Exports, capital goods 
imports and OFW remittances all expanded by 
double digits.

 Manufacturing ouput skyrocketed by 265% 
in May, and would likely remain robust as 
the June PMI hit 50.8. ▪  ▪  Exports print on a 
3rd month streak of double-digit growth, 
recording a 29.8% increase YoY in May capital 
imports.  ▪  ▪  Personal remittances from overseas 
workers continued to post double-digit gains 
with transfers mostly coming from land-based 
workers. ▪  ▪  Peso weakened to P48.13/$ amidst 
the strong recovery in the U.S., coupled with 
higher U.S. Treasury yields. ▪   ▪   

With the US economy unlikely to continue its 
rapid growth and the Fed assuaging markets 
that monetary policy tightening remains in the 
far future and domestic liquidity at work, bond 
investors flocked GS auctions and the secondary 
market resulting in across-the-board decline in 
yields in June, except for 20-year debt papers. 
Unless inflation remains in July to above 4%, 
the Covid-19 Delta variant's likely spread and 
consequent lockdown tightening, yields will have 
a slight downward basis, albeit in the context of 
sideward movement in Q3.   

 Tenders in June GS auctions reached P720.0-B, 
41.3% higher than in May, resulting in dropping 
yields. ▪ ▪ T-bill yields eased by 14.0 to 20.4 bps 
with the latter pulling 91-day bills to 1.031%, 
while 10-year yields shed 89.5 bps to 3.719%. ▪ ▪ 
The downward shift of the yield curve, except 
for 20-year papers, also occurred in the sec-
ondary market. ▪ ▪ Trading of corporate bonds 
slightly slipped by -2.5% MoM in June. ▪ ▪ Longer 
term ROPs tracked the southward movement of 
U.S. Treasuries.

June ushered in a happy month as key economic 
indicators flashed green lights with manufac-
turing’s second month of triple-digit growth in 
May, employment hitting a new high of 44.8-M, 
and NG expenditures overcoming April’s weak-
ness .  Inflation slowed down to just above 4% 
as the fall in transport prices offset the slight 
rise in food prices.  Contrary to the peso’s fee-
bleness in June, exports and OFW remittances 
both posted big gains in May. Bond markets 
saw yields sliding across the board, while the 
PSEi’s jump in June bested the rest of the region. 
The onset of a new Covid-variant and the likely 
stricter restrictions that would follow and the 
approaching “ghost month” have doused some 
cold water in the equities market and could also 
trickle into the real economy in Q3.

Domestic investors sent PSEi up by 4.1% in June 
to 6,901.91 and extended its fast run into early 
July. Amidst a looming economic rebound, inves-
tors may find the July consolidation as an entry 
opportunity for stocks with good quality finan-
cials, high dividend yields, and discounted val-
uation. Thus, we still expect PSEi to hit 7,400 to 
7,800 by yearend. The key risks to  our projection 
include: (1) a powerful Covid variant that could 
lead into another restrictive lockdown that stifles 
the growth momentum, (2) slower-than-expect-
ed growth that may  drive the debt ratio to levels 
that could make credit rating agencies nervous, 
and (3) an early and decisive U.S. Fed taper.

 All six sectors climbed in June 2021, causing 
PSEi to surge by 4.1% from May's 4% rise . ▪ ▪ 
Industrial sector topped June’s sectoral gainers 
with +7.7% MoM led by Jollibee Foods Corpo-
ration [+10.7%]. ▪  ▪  Mining & Oil sector recorded 
the least growth by +1.4% MoM from May’s 
-2.6% drop. ▪ ▪ Top gainers included International 
Container Terminal Services (ICT) [+14.4%], 
DMCI Holdings (DMC) [13.1%], Semirara 
Mining and Power Corporation (SCC) [+12.2%]. 
▪  ▪  PSE trading volume in June surged by 47.9% 
from May’s 33.5%, while net foreign selling 
eased by -38.2% to  P7.0-B.
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The latest economic data, mostly for May, suggest an economic rebound sooner than later.  The economy added 
1.4-M jobs in May to bring employment levels to a new high of 44.7-M jobs.  The uptick translated into an outsized 
265% gain in manufacturing output, albeit from a very low base a year ago, but Purchasing Managers’ Index (PMI) 
seemingly point towards sustainability. Capital goods imports also continued the uptrend in May, and National 
Government (NG) expenditures soared by 29.2% in May, contributing to the more sanguine outlook for the rest of 
2021. Inflation eased to the slowest pace of 4.1% in June since hitting a near-term high of 4.7% in January 2021.

Outlook:  The May economic data do help buoy optimism that the economy has began to gain traction. NG spend-
ing appears to regain momentum, while money growth has been tepid.  The latter suggests to us that a further 
monetary policy easing (i.e., via a cut in reserve requirement or policy rate) loomed a little larger when inflation 
seemed trapped at 4.5%.  Exports and Overseas Filipino (OFW) remittances have shown resilience.  Lest we lower 
our guard, a possible sharp resurgence in Covid-19 variants and a corresponding stringency in lockdowns, as well 
as elevated crude oil prices, should temper our juices.

The Market Call July 2021 

MACROECONOMY
IMPRESSIVE ECONOMIC DATA SUGGEST TURNAROUND

Labor Market on Mend in May
The Labor Force Survey (LFS) in May reported an 
eye-popping labor print, indicating another labor 
market recovery. PH employment rate improved to 
92.3% as the economy added 1.4-M jobs while the 
underemployment rate significantly dropped by 5 
percentage points to 12.3%. The increase in the labor 
force participation rate to 64.6% and the across-the-
board remarkable growth in full-time employment 
(+13.4%) further indicate recovery gaining traction, 
albeit with the likely ups-and-downs. 

The May job gains erased the cumulative job losses 
of 1.4-M by January 2021 from a year earlier in effect 
adding some 2.1-M employed persons from February 
to May to reach a new high of 44.7-M employed 
persons from the previous peak of 43.1-M in October 
2019. The Industry sector showed the highest increase 
in full-time employment in May amidst higher 
production in the Manufacturing and Construction sub-
sectors.
 
Bulk of the working Filipinos remained in the Services 
sector (53.4%), which also recorded the highest job 
increase from April --- adding about 1.0-M jobs. 
The Industry and the Agriculture sectors, likewise, 
generated 338,000 and 66,000 jobs, respectively. 
Wholesale and retail trade and public administration 
and defense which collectively accounted for half of the 
employed in the Services sector created 385,000 and 
283,000 jobs in May.

For the Industrial sector, the largest employment 
increases came from the Construction (+262,000) and 
Manufacturing (+128,000) sub-sectors.

MoM Change

April
2021p

May 
2021p

Levels % Change

Labor Force 47,407 48,446 1,039 2%

Unemployed Persons 697 (408) -1,105 -158%

Unemployment Rate 9% 8% -1% -11%

Underemployment Rate 17% 12% -5% -28%

Employed Persons (2,062) 1,447 3,509 170%

     Agriculture 10,560 10,626 66 1%

     Industry 7,885 8,223 338 4%

        Mining and Quarrying 192 122 -70 -37%

        Manufacturing 3,420 3,548 128 4%

        Electricity, Gas, Steam, and Air-
        Conditioning Supply

71 56 -15 -22%

        Water Supply, Sewerage, etc. 64 97 34 53%

        Construction 4,137 4,400 262 6%

     Services Selected Summary 24,825 25,867 1,042 4%

        Wholesale and Retail Trade;
        Repair of Motor Vehicles and
        Motorcycles        

9,850 10,235 385 4%

        Transportation and Storage 2,858 2,913 55 2%

        Accomodation and Food Services
        Activities

1,389 1,495 107 8%

        Financial and Insurance Services 373 445 72 19%

        Administrative and Support 
        Services Activities

598 684 86 14%

        Public Administration and
        Defense; Compulsory Social
        Security

193 219 26 14%

        Education 269 224 -45 -17%

        Other Service Activities 1,729 1,536 -193 -11%

Source of Basic Data: Philippine Statistics Authority (PSA)

Table 1 - Labor Force Survey Summary (in '000)
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The labor print in May shows signs of recovery, but 
likelihood of continued improvement will largely depend 
on the roll-out of vaccines, the control of the spread of the 
corona virus and the relaxation of mobility restrictions. 
Employment gains should translate into higher aggregate 
spending, which would hopefully create more jobs in H2.

The Volume of Production Index (VoPI)
expanded by 265% YoY in May 2021, 

faster than the 155.6% increase in April 
2021.

Manufacturing Output Shows Outsized Gain in May 
Volume of Production Index (VoPI) expanded by 265% 
year-on-year (YoY) in May 2021, faster than the 155.6% 
increase registered a month earlier as it shot up from very 
low base in 2020.   Expansions in 18 out of 22 industry 
categories, one of which recorded a four-digit increase, 
provided the continued acceleration.  

Manufacture of coke and refined petroleum product grew 
the fastest by 1,366.1% YoY as Petron resumed refining 
operations.  Following with huge gains, manufacture of 
wood, bamboo, cane, rattan articles and related products 
(301%) and manufacture of fabricated metal products, 
except machinery and equipment (275.6%) contributed 
massively to the outperformance. In the negative side, 
manufacture of tobacco products led this month’s losers 
with -68.7% YoY decrease followed by printing and 
reproduction of recorded media with a -68.7% loss YoY.

Apparently providing a further boost, the IHS Markit 
Philippines Manufacturing PMI rose to 50.8 in June from 
49.9 a month ago, indicating the sector's first gain (50+) 
since March, as the Covid-19 vaccination picked up. New 
exports orders rose for the second straight month, while 
input buying returned to exports ending the two-month 
decline. Simultaneously, output eased at a slower pace. 
Manufacturers again faced severe lengthening of delivery 
times from suppliers, while input cost inflation slowed for 
the second month in a row.  

Source of Basic Data: Bureau of the Treasury (BTr) 

NG Spending Rebounds by 29.2% in May
National Government (NG) expenditures continued to 
gain traction as it soared by 29.2% YoY in May, resulting in 
a fiscal deficit of P200.3-B, the highest attained in 2021.  
The June deficit widened despite huge 61.5% gain in tax 
revenues and 265% surge in non-tax revenues.   Year-to-
date (YTD), the National Government (NG) deficit stood at 
P566.3-B, slightly lower than in May 2020.

NG revenues expanded by 61% YoY driven by a similar 
pace in tax collections and huge non-revenue gains 
(+270.5%), the latter lifted by Bureau of the Treasury’s 
(BTr) sizzling 420% income uptick.  The Bureau of Internal 
Revenue (BIR) climbed by 60.5%, followed closely by the 
Bureau of Customs (+58%), the latter buoyed by elevated 
crude oil and petroleum product prices.

Figure 2 - NG Expenditures Growth Rate, Year-onYear
NG Spending Down by 29.2% in May

NG expenditures soared by 29.2% YoY in 
May 2021, resulting in a fiscal deficit of 
P200.3-B, the highest attained in 2021.

Figure 1 - New Jobs from January 2021 to May 2021 ('000)
Employment Gains More than Offset Losses

Source of Basic Data: Philippine Statistics Authority (PSA)



5The Market Call

Headline inflation in June 2021 slowed 
down to a six-month low as it posted a 
4.1% YoY increment, while YTD inflation 
stood at 4.4%, above the government's 

target.

June Inflation Hits Monthly Low for the Year
Headline inflation in June slowed down to a six-month 
low as it posted a 4.1% YoY increment. The significant 
drop in transportation costs, coupled with the price 
deceleration in alcoholic beverages and tobacco, health, 
and communication, contributed to the downtrend and 
outweighed the price gains recorded in the rest of the 
categories (except for education, recreation and culture 
which maintained the past year’s rate). YTD inflation stood 
at 4.4%, still lodging above the government’s 2% to 4% 
target. 

Fuel prices remained elevated as West Texas Intermediate 
(WTI, US benchmark) and Brent (European benchmark) 
averaged $71.18/barrel and $72.86/barrel, which 
represented gains of 86% YoY and 81%, respectively, from 
the depressed prices a year ago. Note that these came 
in slower than the above-200% growth recorded in the 
previous month which would have translated into lower 
costs in the operation of personal transport equipment 
and transport services. 

Rice prices, which accounted for 9.6% of the consumer 
price index (CPI) and 27.1% of the food price index, slid 
further by -1.1% YoY. The downtrend in the prices of 
vegetables (-2.7%), fruits (-0.6%), and bread and cereals 
(-0.2%) likewise contributed to weaker food costs. 

Meat prices, however, remained elevated (+19.2%) 
reverberating in higher prices of meat substitutes (i.e., 
fish). The other food categories also posted increments, 
resulting in slightly higher overall food prices. Higher 
electricity rates, likewise, pushed prices up in the housing 
and electricity category. Meralco rates in June slightly 
increased by P0.0798 to P8.67 per kWh due to tight supply 
and  higher charges in the Wholesale Electricity Spot 
Market (WESM).

Excluding non-interest payments and subsidies, NG 
spending increased by 27.6% YoY likely driven by 
infrastructure spending which has gained traction of late.  
Interest payments jumped by 57.6% as BTr paid large 
amounts due to Retail Treasury Bonds issuances last year.

Despite the fat deficit, NG recorded a slightly lower 
primary deficit of P171.4-B which brought YTD to 
P387.6-B, also -3.8% below a year ago.

We expect NG spending to accelerate further for the rest 
of the year as the May 2022 Presidential elections draw 
closer.

Inflation Year-on-Year Growth Rates May 2021 June 2021 YTD

All items 4.50% 4.10% 4.40%

Food and Non-Alcoholic Beverages 4.60% 4.70% 5.36%

Alcoholic Beverages and Tobacco 11.80% 11.20% 11.90%

Housing Fuel, Light, Water, Gas & Other 
Fuels 1.70% 1.60% 1.61%

Transport 1.90% 2.40% 1.23%

Restaurants, Misc. Goods and Services 16.50% 9.60% 12.17%

Table 2 - Major Contributors to Year-on-Year Inflation

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 3 - Inflation Rates, Year-on-Year
Inflation Slowed Down at 4.1% for June

Source of Basic Data: Philippine Statistics Authority (PSA)
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M3 Growth Eases Further to 4.7% YoY in May 
In May, domestic liquidity (M3) increased by 4.7% YoY to 
about P14.3-T, slower than the 5.2% expansion recorded a 
month ago. On a MoM seasonally adjusted basis, M3 grew 
by 0.3%. Meanwhile, both narrow money (M1) and broad 
money (M2) further eased to 10.1% from April’s 10.5% 
and 5.2% from April’s 5.8%, respectively.

Net foreign assets (NFA) in peso terms rose by 14.5% YoY 
in May slowing down from the 18.3% pace in April. The 
expansion in the NFA position reflected the increase in the 
country’s level of gross international reserves. The NFA of 
banks expanded at a faster pace as banks’ foreign assets 
grew due to increased interbank loans and marketable 
securities investments. 

Bank lending continued to fall with a -4% YoY reduction 
following the -5% decline in the previous month. On 
a MoM seasonally adjusted basis, commercial bank 
loans, however, increased by 0.4%. Outstanding loans to 
residents decreased by -3.5% while outstanding loans to 
non-residents plunged by -18.8%. The introduction of new 
coronavirus variants and ongoing risk of infection have 
stifled credit activity, a negative for economic recovery.

Consumer loans to residents decreased by -9.2% in May, 
following a -10.2% drop in the previous month, as motor 
vehicle loans and salary-based consumption loans fell 
further.

Lending for production activities declined by -2.9% from 
the -3.9% reduction in the previous month, as outstanding 
loans to key industries fell, specifically manufacturing (-7.9 
%); wholesale and retail trade and repair of motor vehicles 
and motorcycles (-7.1%); and professional, scientific 
and technical activities (-56.9%). Tempering the decline 
in outstanding loans are the increased lending to real 
estate activities (+3.9%); information and communication 
(+3.4%); human health and social work activities (+13.7%); 
and construction (+2.8%). 

M3 increased by 4.7% YoY to P14.3-T, while 
NFA in peso terms rose by 14.5% YoY in May 

2021.

Nonetheless, the slowdown in June headline inflation 
surely provided a relief to the struggling households 
whose employment have been affected. We believe 
that the reduction in tariff rates of imported pork will 
continue to help soften the prices of the overall food index 
especially that the seasonally adjusted month-on-month 
(MoM) inflation (or annualized to SAAR) maintained the 
previous month’s rate at 2.4% and core inflation rate fell 
to 3% from 3.3% in May. Note though that the recovery in 
aggregate demand and global bottlenecks will also pose 
upside inflation risks.

Figure 4 - M1, M2, M3 Growth Rates
Domestic Liquidity (M3) Slowed to 4.7% in May

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Table 3 - Exports Year-on-Year Growth Rates

Exports Year-on-Year Growth Rates Apr-21 May-21 YTD

Total Exports 72.1% 29.8% 21.4%

Agro-Based Products -9.6% -17.6% -13.3%

Mineral Products, of which 50.2% 23.4% 8.4%

   Copper cathodes 12.7% 33.4% 16.7%

   Gold -61.1% -40.5% -47.7%

Manufactured Goods 88.1% 35.2% 26.6%

   Electronic Products 62.6% 25.4% 20.0%

      Components/Devices (Semiconductors) 40.4% 11.3% 12.0%

      Electronic Data Processing 238.5% 94.5% 56.8%

   Other Electronics 513.5% 167.3% 57.3%

   Chemicals 93.5% 36.9% 72.1%

   Machinery and Transport Equipment 107.3% -5.6% 17.1%

   Others 190.1% 89.9% 46.5%

Note: Green font - means positive growth change 
            Red font – means negative growth change 

Source of Basic Data: Philippine Statistics Authority (PSA)
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Capital Goods Imports Still on the Rise
Imports of durable equipment remained in an upswing as 
it expanded by 31.6% in May to $2.6-B and brought YTD 
up by 22.9% to $13.9-B.  Only imports of aircraft and ships 
fell in May (-81.5%) as restrictions on international and 
some domestic passenger movements eased only slightly.

Inbound shipments of land transportation equipment 
(+381.4%), office & EDP machines (+49.9%), and 
professional, scientific, control instruments, etc. (+45.2%) 
led the five category gainers. 

Mineral fuels, lubricants, etc. imports skyrocketed by 
301.6% as the rise in crude oil prices remained unabated.  
Consumer goods imports also surged by 29.1% fueled by 
big jumps in imports of appliances and passenger cars.  

Exports Records Double-Digit Growth For 3rd 
Consecutive Month 
Outward shipments in May continued to post a double 
digit-growth (+29.8% y-o-y) for the 3rd consecutive month, 
albeit a steep drop from the 72% gains recorded in April. 
Nonetheless, the superb record in April primarily resulted 
from a low base effect. On a MoM basis, May total export 
sales increased by 2% to $5.9-B from $5.8-B in April.  

Except for machinery and transport equipment, all major 
commodity groups posted impressive gains in May with 
five out of nine recording above-50% gains. Exports of 
ignition wiring set and other wiring sets used in vehicles, 
aircrafts and ships led the pack with a remarkable growth 
of 220.7%, followed by metal components at 150.8%.  

Electronic products (ranked 8th in terms of growth) 
continued to be the country’s top export product with 
sales amounting to $3.4-B and accounting for 58.2% of 
total exports. Followed its heels, other manufactured 
goods took a share of 6.4% equivalent to $374.6-M (5th 
in growth ranking). More than 70% of electronic exports 
sales went to semiconductors which recorded an 11% YoY 
increase to $2.5-B. 

In terms of trading partner, China ranked first with 
shipments amounting to $954.3-M (+22.3%). Exports sales 
to the U.S. (in 2nd) showed huge gains of 84.6% to 
$918.1-M.

The improvement in the global economy and the easing 
of restrictions (at least in Metro Manila) will continue to 
bode well in the country’s export activities. We maintain 
our view that PH will book double-digit growth in exports 
for FY 2021.

Imports Year-on-Year Growth Rates Apr-21 May-21 YTD

Total Imports 140.9% 47.7% 27.6%

Capital Goods 104.8% 31.6% 22.9%

   Power Generating and Specialized
   Machines 63.1% 44.4% 12.7%

   Office and EDP Machines 203.5% 49.9% 50.7%

   Telecommunication Equipment and
    Electrical Machines 75.3% 27.7% 27.6%

   Land Transport Equipment excluding
    Passenger Cars and Motorized cycle 533.2% 381.4% 20.6%

Aircraft, Ships and Boats 250.5% -81.5% -28.8%

Prof.Sci.and Cont. Inst., Photographic 
Equipment and Optical Goods 171.0% 45.2% 24.4%

Raw Materials and Intermediate Goods 118.6% 36.4% 28.6%

Mineral Fuels, Lubricant and Related 
Materials 387.9% 301.6% 36.8%

Consumer Goods 233.0% 49.1% 29.1%

Table 4 - Imports Year-on-Year Growth Rates

Source of Basic Data: Philippine Statistics Authority (PSA)

Note: Green font - means positive growth change 
            Red font – means negative growth change 

Figure 5 - Exports Growth Rates, Year-on-Year
Exports Increased by 29.8% YoY to $5.9-B 

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 6 - OFW Remittances Growth Rates, Year-on-Year
Personal Remittances Reached $13.7-B in May

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)
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Dollar-peso exchange rate ranged between 
P47.66/$1 and P48.84/$1.

Figure 7 - Dollar-Peso Exchange Rates and Moving Averages
Peso Gained in May

Peso Weakens by 0.4% in June
The peso ended in the red in June as demand for imports 
improved, translating to higher dollar needs. Meanwhile, 
the U.S. economy’s strong recovery and Fed’s less 
dovish statements drove the dollar’s strength causing 
a 0.4% peso depreciation MoM after rallying for two 
consecutive months. The local unit averaged to P48.13/$ 
from P47.96/$ in the previous month. Furthermore, the 
volatility measure widened by 11.5% as the peso traded 
within the wider 47.66/$ and 48.84/$ band. 

The greenback regained strength starting end of May 
amidst higher U.S. Treasury yields and extended gains 
to jump to its two-month high towards the end of June. 
Moreover, better-than-expected labor print, along with 
the above-target inflation figure, signifying quick recovery 
in the U.S. economy should sustain the rally (at least in 
the short-term).
  

OFW Remittances Keep Double-digit Gains in May
Inward personal remittances of Overseas Filipino Workers 
(OFWs) expanded by 13.3% in May exceeding the pace of 
13.1% a month earlier, admittedly from low base in 2020.  
This resulted in a YTD growth of 6.6% to $13.7-B.  In peso 
terms, May inflows increased by only 7.5% as the peso 
appreciated by 5.1% YoY in May. 

Personal remittances from land-based workers with work 
contracts of one year or more rose by 16.2 % to $2.1-B 
in May providing the big boost.  Meanwhile, remittances 
from sea-based workers and land-based workers with 
work contracts of less than one year expanded by only 
2.7% YoY to $0.5-B.

Likewise, cash transfers from OFWs coursed through 
banks rose by 13.1 % YoY to $2.4-B in May 2021 from 
$2.1-B in the comparable month a year ago. A similar 
pattern as to source by type of worker as in personal 
remittances emerged. YTD, cash remittances climbed by 
6.3% to reach $12.3-B.

The gains in cash remittances from the U.S., Malaysia, 
South Korea, Singapore, and Canada accounted for most 
of increase YTD.  Meanwhile, as for country origins,  the 
U.S. registered the highest share of overall remittances 
at 40.1 %, followed by Singapore, Saudi Arabia, Japan, 
the United Kingdom, the United Arab Emirates, 
Canada, South Korea, Qatar, and Taiwan. The combined 
remittances from these 10 countries accounted for 78.3% 
of total cash remittances.

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Table 5 - Exchange Rates vs USD for Selected Asian Countries

Exchange Rates vs USD for Selected Asian Countries
May-21 Jun-21 YTD

AUD -0.9% 1.5% -1.53%

CNY -1.4% -0.2% -1.82%

INR -1.6% 0.4% -0.26%

IDR -1.6% 0.2% 1.44%

KRW 0.3% 0.0% 2.49%

MYR 0.0% 0.2% 1.88%

PHP -1.0% 0.4% 0.13%

SGD -0.5% 0.3% 0.03%

THB 0.0% 0.4% 4.39%

Note: Green font - means it depreciated, weaker currency
            Red font – means it appreciated, stronger currency 

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)
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We think that peso weakness will continue to persist given 
that the actual FX rate had already broke through the 200-
day and 30-day moving averages (MA) as the trade deficit 
has surged due to the more than 100% increase in imports, 
while the U.S. economic recovery exceeds expectations.

Outlook
The May numbers paint a positive picture for the 
economic recovery.  That is not to say that risks and clouds 
along the way will vanish, but then again when did they 
ever really disappear.  The emergence of Covid-19 variants 
and possible draconian response still pose as threats to a 
rapid economic reboot.

• Robust job creation (+1.7-M), the triple-digit surge in 
Manufacturing output and June Manufacturing PMI 
suggested an expansion reflecting a rebound in the real 
economy.  The employment gains in Construction and 
Manufacturing augurs well for these high-multiplier 
sectors to help sustain the initial momentum.

• Capital goods imports recorded its second consecutive 
month of strong increases involving five of the six major 
types of durable equipment. Only airplanes and ships 
remained in the red as restrictions/requirements for 
international and domestic travel discouraged potential 
passengers.

• Despite high crude oil prices, which slightly eased in June, 
it did not put an added pressure on the mild rise in food 
prices.  We expect volatile crude oil prices, but elevated 
prices may not hold out for long as OPEC agreed to raise 
output, while oil rig count in the U.S. has doubled from its 
bottom. 

• M3 growth eased further to sub-5% YoY growth in 
May, which suggests that the BSP has some space for 
further easing given a still wobbly economy.  Meanwhile, 
expansionary fiscal policy will even accelerate as the May 
2022 Presidential elections emerge larger in the horizon. 

• Exports should continue to benefit from the faster-than-
expected global recovery, especially in the U.S. and China, 
while OFW remittances’ reliability once gain shone. 

• The peso has depreciated sharply to slightly above P50/$ 
level by July as PH trade deficits have treaded at a higher 
plane while the U.S. dollar has strengthened amidst major 
upward revision of GDP forecasts by both international 
agencies (e.g., IMF) and private sector analysts.
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With high inflation rates seemingly over, massive domestic liquidity and easing U.S. Treasury yields brought inves-
tors back to both the auctions of government securities (GS) and in its secondary market and drove down yields. For 
auctions, investors flocked to Treasury bills (T-bills), but this did not prevent the Bureau of the Treasury (BTr) from 
offering P207.0-B of long-term papers in five auctions with tenors of  6.3 years to 19.2 years to maturity.  The second-
ary market also saw turnover soar by 41.3% to P627.3-B, just about the same as 2021’s peak in January.  Long-term 
bond yields fell across the board except for the 20-year benchmark. Longer-term ROPs also tracked the decline in 
U.S. Treasuries of the same tenor.

Outlook:  The unlikely sustainability of the U.S. economic growth path, as confirmed by the Q2-GDP growth of 6.5% 
(SAAR) versus market expectations of an 8.5% expansion, has seen U.S. 10-year bond yields plunge by more than 40 
bps to below 1.30% in July and should move sideways until a slew of economic data point otherwise.  Together with 
huge liquidity in the domestic financial system, local 10- year bond yields may still have a downside bias especially if 
slower inflation rate for July materializes.  With the scare of another surge in new Covid variants resulting in tighter 
lockdowns in August, demand for funds will remain tepid and should keep the bias standing in Q3.

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr) 
(R)  means re-issue

DOMESTIC LIQUIDITY AND EASING U.S. TREASURY YIELDS DRIVE A MINI-RALLY

The Market Call July 2021 

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

31-May 91-day 24.000 90.087 24.000 3.754 1.031 -20.4

 182-day 24.000 100.291 24.000 4.179 1.332 -14.0

 364-day 26.000 115.067 26.000 4.426 1.562 -16.1

Subtotal  74.000 305.445 74.000 4.128

01-Jun
25-11 (R)

19.2 
Years

35.000 61.914 35.000 1.769 5.084

25 Year 
TAP 5.000 5.135 5.000 1.027 5.084 

08-Jun 7-64
6.3 Years 35.000 83.684 35.000 2.391 3.685 0.7

7 Year
TAP 7.000 25.780 7.000 3.683 3.685 

15-Jun
10-65 (R)
9.0 Years

35.0 84.240 35.0 2.407 3.719 -89.5

10 Year 
TAP 10.0 20.380 10.0 2.038 3.719

22-Jun
10-61
(R) 5.8 
Years

35.0 65.091 35.0 1.860 3.185

10 Year 
TAP 5.0 0.000 0.0 0.000 0

29-Jun
20-20 (R)

11.8 
Years

35.000 65.265 35.000 1.865 4.187 -115.4

20 Year 
TAP 5.000 3.090 3.090 0.618 4.187 

Subtotal 207.000 414.579 200.090 2.003

All 
Auctions  281.000 720.024 274.090 2.562   

Primary GS Market: Robust Appetite for Short-Dated 
Papers 
Huge financial system liquidity, easing U.S. 10-year 
Treasury bond (T-bonds) yields and inflation’s peak 
deemed past, investors once again flocked auctions of 
government securities (GS) and drove yields mostly lower.  
Bangko Sentral ng Pilipinas' (BSP) statement to keep its 
accommodative monetary policy to support the economy 
added fuel to market optimism.

Despite lower overall tender-offer ratio (TOR) to 2.562x 
in June from 2.956x last month, majority of the yields 
plummeted as the TOR for T-bills soared to 4.128x from 
3.46x in May. Yields of Treasury bills (T-bills) plunged 
ranging from -14.0 bps to -20.4 bps, indicating strong 
preference for short duration. The 91-day papers shed the 
maximum -20.4 bps to 1.031% from 1.235% in the previous 
month. Meanwhile, 182-day and 364-day debt papers 
slipped by -14.0 bps to 1.332% from 1.472% and -16.1 bps 
to 1.562% from 1.723%, respectively. 

Departing from previous  months which featured only two 
auctions of long-term T-bonds, BTr had five auctions of 
P35.0-B each time, and offered a total of P207.0-B, higher 
than the P153.4-B of T-bills. The total offering for T-bonds 
included P32.0-B in five TAP facilities.  

Although it had a TOR of 2.4x, 7-year tenors fetched 
an average yield of 3.685%, inching up by a tad 0.7 bps 
from 3.678% in May. On the other hand, yields for 10-
year and 20-year T-bonds fell sharply by -89.5 bps to 
3.719% from 4.614% and -115.4 bps to 4.187% from 
5.341%, respectively. All in all, auctions for long-dated 
bonds showed sustained demand for duration, evident in 
declining yields for this month.

Table 6 - Auction Results
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Source: Philippine Dealing Systems (PDS)

Figure 8 - Monthly Total Turnover Value (in Billion Pesos)
Volume Soared by 41.3% MoM in June

Figure 9 - GS Benchmark Bond Yield Curves
All Yields Tumbled Down Except for 20-Year T-bonds

Figure 10 - 91-day T-bill and 10-year T-bond Daily Yields
Spread Contracted by -7.7 bps in June 2021

Source: Philippine Dealing Systems (PDS)

Secondary Market: Strong Buying Interest in June 
With lower U.S. Treasuries, decelerating June inflation 
at 4.1%, huge financial system liquidity, and successful 
auction results in June, the volume in secondary market 
for government securities (GS) surged by 41.3% month-on-
month (MoM) to P627.3-B, just about equal to the year’s 
peak in  January, from P444.1-B a month earlier. However, it 
still slumped by -11.3% year-on-year (YoY) from P707.4-B.

All benchmark tenors rallied except 20-year T-bonds. 
Demand persisted for short term papers as yields fell 
ranging from -13.9 bps to -19.3 bps. The 3-month and 
6-month papers slid by -14.4 bps to 1.172% from 1.316% 
last month and -13.9 bps to 1.402% from 1.542%, 
respectively. Moreover, 1-year T-bills trekked down by -19.3 
bps to 1.603% from 1.795%.  

Similarly, appetite for long-dated papers emerged as 
10-year tenors shed the maximum -22.1 bps to 3.917% 
from 4.138% in May. Similarly, yields for 3-year and 5-year 
T-bonds sunk by -19.5 bps to 2.337% from 2.532% and 
-17.6 bps to 3.017% from 3.193%, respectively. On the 
contrary, 20-year tenors experienced an uptick by 2.9 bps 
to 4.966% from 4.937%. 

The usual steepness measure (spread between 10-year and 
2-year bond yields) inched up by a tiny 0.7 bps to 197 bps.

Corporate Trading: Volume Slows Down in June 
Corporate trading decreased by a tad -2.5% in June to 
P5.2-B from P5.4-B in the previous month. Likewise, 
it shrank by -9.1% from P5.8-B last year. The top five 
corporates bagged P2.3-B worth of trades or 43.5% of 
the total corporate bond trading volume. 

SMC Global Power Holding Corporation (SMCGC) 
snatched the first place with P721.3-M, 118.3% higher 
than May’s volume. In the second and third spot we 
find Ayala Land, Inc. (ALI) and San Miguel Corporation 
(SMC) with P608.7-M (-30.2%) and P351.4-M (+52.6%). 
Meanwhile, SM Prime Holdings, Inc. (SMPH) slipped 
to fourth place with P344.3-M (+15.1% MoM). Lastly, 
Aboitiz Power (AP) remained at the bottom with 
P250.9-M, albeit higher by 138.3% from a month earlier.

San Miguel Corporation (SMC) offered up to P30.0-B of 
fixed rate bonds starting June 21,2021. This comprised 
the first tranche of its SEC shelf registration of P50.0-B 
fixed rate bonds. Its investment bankers announced the 
issuance set for July 8, 2021 and will be comprised of 
6-year Series I Bonds due 2027, or a term of six (6) years 
from issue. The bonds have a fixed initial coupon rate of 
3.3832% with a put option or repricing on the third year 
and optional redemption on the fourth year or the fifth 
year.

Source: Philippine Dealing Systems (PDS)
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Figure 13 - ROPs Daily Yields
ROPs Yields Mirrored the Movements of U.S. Treasuries 

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Energy Development Corporation (EDC) returned to 
the local debt market on June 24 with the listing of its 
P5.0-B Series A (3-year) and B (5-year) fixed rate ASEAN 
Green Bonds at 2.8565% and 3.7305% p.a., respectively, 
to be paid semi-annually.  The Green Bond issuance 
of EDC, which ranks third in the world in geothermal 
energy production, formed part of its P15.0-B shelf 
registration. 

Metropolitan Bank & Trust Company (MBT) listed 
on June 4 its 5.25-year fixed rate bonds amounting 
to P19.0-B in the Philippine Dealing & Exchange 
Corporation (PDEx). This is the final tranche under its 
Issuance Program decided back in 2018. The bonds carry 
a coupon rate of 3.60% p.a., payable quarterly.

Figure 11 - Total Corporate Bond Trading Volume (in Billion Pesos)
Trading Volume Slightly Declined by -2.5% MoM

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Figure 12 - Corporate Issuances and Disclosures

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

ROPs: Long Term ROPs Fetch Lower Yields 
Yields for U.S. dollar-denominated bonds (ROPs) tracked 
the movements from its equivalent U.S. Treasuries. 
Strong demand for ROPs with longer tenors brought 
ROP-30 and ROP-40 down by -3.9 bps to 1.936% and 
-13.8 bps to 3.143%, respectively, in June. On the 
contrary, ROP-24 posted an uptick of 1.6 bps to 0.561%. 

Yields in the U.S. market momentarily soared, following 
the more hawkish signals from the Fed that it would 
likely raise interest rates earlier-than-previously-
expected in response to upbeat economic growth 
and inflation concerns. It expects its first rate hike by 
the end of 2022 and another two hikes by the end of 
2023. Eventually, Treasury yields reversed and tumbled 
down as the market interpreted this to be potentially 
premature. In addition, Fed Chair Powell emphasized 
that the Fed will only scale back on its monetary 
stimulus once a “broad and inclusive” recovery 
becomes incontrovertible. His remarks quickly resulted 
in a flatter curve. With this, 10-year and 20-year tenors 
plunged by -13.0 bps to 1.45% and -18.0 bps to 2%, 
respectively. Meanwhile, 3-year papers climbed by 16.0 
bps to 0.46%.

The spread between ROPs and U.S. Treasuries for 3-year 
papers contracted by -14.4 bps to 10.1 bps from 24.5 
bps, whereas for 10-year tenors, it widened by 9.1 
bps to 48.6 bps from 39.5 bps. The spread for 20-year 
tenors also increased by 4.2 bps to 114.3 bps from 
110.1 bps. 

ASEAN + 1: Mostly Slightly Flatter Yield Curves
U.S.: Employment gained by 850,000 in June, the 
highest in 10 months and easily exceeded market 
expectations. Still, the total employed remained 6.8-M 
short of pre-pandemic levels. 
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Figure 14 - ROPs Yield, Month-on-Month Changes (bps)
Only ROPs 24 Experienced an Uptick in June 

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Table 7 - Spreads Between ROPs and U.S. Treasuries (bps)
Spreads between ROPs and U.S. Treasuries (bps)

Date 3-year 10-year 20-year

30-Apr 18.9 43.4 107.1

31-May 24.5 39.5 110.1

30-Jun 10.1 48.6 114.3

Figure 15 - Comparative Yield Curve Between ASEAN per Tenor

Sources: Asian Development Bank (ADB), Federal Reserve

Manufacturing PMI remained expansive at 62.1 in June, 
unchanged MoM from its record high.  Elevated fuel 
prices and supply chain issues pushed CPI by 0.9% MoM 
(seasonally adjusted, SA), the largest uptick since June 
2008.  

University of Michigan’s consumer confidence index 
rebounded to 85.5, the second highest for the year 
(with 88.2 in April).  However, a mixed picture emerged 
from the housing sector.  Housing starts climbed to 
1.64-M in June (also second highest for 2021) from 
1.55-M in May, but housing permits slumped by -5.3% 
for the third consecutive month.  

Fed’s FOMC June meeting provided assurance that the 
monetary authorities will keep interest rates very low 
for a long while and bond purchases would continue. 
A flatter yield curve ensued with the spread between 
10-year and 2-year T-bond yields skidding by 24 bps to 
120 bps.

China: The country's GDP in Q2-2021 grew by 7.9% 
(slightly below expectations of 8.1%), marking a 12.7% 
growth for H1-2021. Its economy looks to be on 
track for recovery, with the 8% IMF forecast in reach. 
However, Caixin China General Manufacturing PMI slid 
to 51.3 in June from 52.0 in the previous month amid 
the recent uptick in local Covid-19 cases and supply 
chain difficulties emerged.  

On the inflation front, CPI eased to 1.1% due to a 
sharp decline in food prices (-1.7% vs 0.3% in May). 
Meanwhile, exports and imports surged by 32.2% YoY 
to $281.4-B and 36.7% to $22.9-B in June, respectively. 
Thus, trade surplus of $51.5-B resulted from the 
recovery in global demand and high commodity prices.  

People’s Bank of China (PBoC) kept its policy rates at 
2.95%. China’s yield curve steepened as the spread 
between 10-year and 2-year bond yields widened by 
13.0 bps to 60.0 bps.

Indonesia: Its annual inflation eased to 1.3% YoY in 
June, the slowest since August 2020, mainly due to a 
softer rise in prices of food, drinks and tobacco (1.8% vs 
3%), after Ramadhan and Eid al-Fitr celebrations. 

Similarly, PMI inched down to 53.5 as the rise in 
Covid-19 cases torment the country yet again.  
Fortunately, exports registered its strongest growth 
since 2010 as it surged by 58.8% YoY to $16.6-B in May. 
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Outlook
The flatter U.S. Treasuries yield curve suggests 
that the current pace of U.S. economic recovery 
seems unsustainable.  High fuel costs and structural 
unemployment (i.e., new skills required for the new 
normal) would likely cause this.  Nonetheless, the Fed 
still believes that the current elevated inflation rates 
to be transitory and job creation still insufficient to call 
for tightening monetary policy any time soon. 

• The U.S. yield curve has eased more in the long-end 
and so it won’t have an upward pressure on domestic 
bond yields at least for the rest of Q3. 

• Inflation may remain at 4.1% in July and above 4% 
levels for Q3, which would provide bond trading 
opportunities.  These movements would represent 
the tailend of MoM falls in CPI especially considering 
that crude oil prices have bounced back to above $70/
barrel in July amidst drawdowns in U.S. stockpiles. 

• Banks’ deposits with the BSP have kept within P1.7-T 
to P1.8-T in June despite large GS offerings by the NG.  
This indicates very strong liquidity that would also 
prevent a rise in domestic bond yields. 

• Given the above and further lockdowns, we think 
that BSP may surprise the market and ease reserve 
requirements by 1 percentage point or policy rates by 
25 bps in its August meeting. 

• We also see a rush for corporate bond issuances, 
especially REITs until November. 

• With more ROP issuances in July, spreads over U.S. 
Treasuries may widen a little.

Table 8 - Spreads Between 10-year and 2-year T-Bonds

Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-year yields are used for PH because 2-year papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
Year Yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real 

Policy Rate
May-21 Jun-21

U.S. 0.25 1.45 3.1 (1.65) 144 120 (24) 0.10 -3.00

PRC 2.49 3.09 1.6 1.49 47 60 13 2.95 1.35

Indonesia 4.40 6.59 2.4 4.19 192 219 27 3.50 1.10

Malaysia 1.97 3.29 2.4 0.89 120 132 12 1.75 -0.65

Thailand 0.47 1.75 1.5 0.25 137 128 (9) 0.50 -1.00

Philippines 1.95 3.92 4.0 (0.08) 196 197 1 2.00 -2.00

Likewise, imports vaulted by 68.7% YoY to $14.2-B. 
This resulted in a higher trade surplus of $2.4-B in May.  

Bank of Indonesia left its policy rate at 3.5%. The 
spread between 10-year and 2-year bond yields 
expanded by 27.0 bps to 219.0 bps, the steepest in the 
region. 

Malaysia: Manufacturing PMI plunged from 51.3 in 
May to 39.9 in June, the lowest reading since April 
2020, as the recent rise in local Covid-19 cases led to 
the reintroduction of stricter curbs. On the other hand, 
inflation shrank to 3.4% (vs 4.4% in May). Both exports 
and imports rose in June by 27.2% to MYR 105.5-B 
($25.4-B), the fifth straight month of double-digit 
growth and 32.1% to MYR 83.2-B ($20.0-B). It amassed 
a trade surplus of MYR 22.2-B ($5.4-B) from MYR 20.9-
B a year earlier. 

Bank Negara Malaysia maintained its policy rates at 
1.75% even as the yield curve slightly steepened by 
12.0 bps to 132.0 bps.   

Thailand: Inflation slowed to 1.3% in June, the lowest 
reading in three months, from 2.4% a month ago. 
PMI climbed to 49.5 (albeit still a contraction in 
factory activity) from 47.8 in May. Exports jumped 
by 43.8% YoY to $23.7-B in June, the fastest rise in 
outbound shipments in 11 years, amid strengthening 
foreign demand in the wake of coronavirus infections. 
Furthermore, imports advanced by 52.8% to $22.8-
B. As imports grew faster than exports, trade surplus 
slipped to $1.0-B from $1.7-B a year ago. 

Bank of Thailand kept policy rates unchanged at 0.50%. 
Meanwhile, the spread between 10-year and 2-year 
bond yields slightly contracted by 9.0 bps to 128.0 bps.    
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  EQUITY MARKETS

Global Equities Markets Performances

Region Country Index
June

M-o-M 
Change

 2021 
% Change

Americas US DJIA -0.1% 12.7%

Europe Germany DAX 0.7% 13.2%

 London FTSE 101 0.2% 8.9%

East Asia Hong Kong HSI -1.1% 5.9%

 Shanghai SSEC -0.7% 3.4%

 Japan NIKKEI -0.2% 4.9%

The Market Call July 2021

While half of our covered global equities market 
moved to negative territory in June, Asian markets 
took the oppositive path into positive heartland. PSEi 
dominated the equities market with a 4.1% month-
on-month (MoM) gain, as a bipartisan agreement on 
new U.S. infrastructure investment boosted risk-taking 
throughout regional markets. KLSE suffered a drop in 
price by -3.2% as the country continues to combat the 
recurrence of Covid-19 infections with low vaccination 
rates among their people. Year-to-date (YTD), KLSE 
ended at the cellar with losses at -5.8% year-on-year 
(YoY) from the previous month’s -2.7%.

The June gain which spilled into early July came about 
despite the continued foreign selling which saw foreign 
ownership of PSEi shares fall to a 9-year low of 21%.  
That means local investors filled the void left by foreign 
investors.

PSEi rode along the upward trend of DJIA in May as the 
market had been lifted by U.S. President Joe Biden's 
announcement of a new $559.0-M infrastructure 
expenditure plan, which had been agreed upon by the 
bipartisan body of U.S. Senators. DJIA continued to end 
high in June sustaining the 34,000-level closing price. 
Meanwhile, PSEi  increased by 273.42 points or 4.1% 
to close at 6,901.91. Almost reaching the 7,000 mark, 
this indicates that the market has returned to levels 
last seen before the rise of new local Covid-19 cases in 
March, which prompted the tightening of quarantine 
restrictions. As local government entities ramped up 
their Covid-19 rollout, the government began to loos-
en mobility restrictions once more.

Table 9 - Global Equities Markets Performances

 South Korea KOSPI 2.9% 14.7%

Asia-Pacific Australia S&P/ASX 200 2.1% 11.0%

Southeast 

Asia
Indonesia JCI 0.6% 0.1%

 Malaysia KLSE -3.2% -5.8%

 Thailand SET -0.4% 9.6%

  Philippines PSEi 4.1% -3.3%

Sources: Bloomberg and Yahoo Finance

PSEi Rally Extends to Early-July
PSEi, the best performer among our selected global bourses in June, rose by 4.1% MoM, extended its fast run into 
early July, as domestic investors filled the gap left by foreign investors who took advantage of the sharp rise by taking 
profits.  With improved business confidence and faster rollout of vaccines, PSEi ended June at 6,901.91 as all six sec-
tors climbed with Industrials taking top spot with a 7.1% jump.  Top five gainers among the PSEi constituents included 
International Container Terminal Services (ICT) [+14.4%], DMCI Holdings (DMC) [13.1%], Semirara Mining Corpora-
tion (SCC) [+12.2%], Jollibee Foods Corporation (JFC) [+10.7%] and Banco de Oro Universal Bank (BDO) [+9.2%].

Outlook:  While the June run extended into early July, the expected market consolidation (especially, given the com-
ing ‘ghost month’) ensued and PSEi has broken through the 6,500 support.  However, with the economic rebound in 
sight (see Macroeconomy), we see this as an entry opportunity for stocks which exhibit good quality financials, high 
dividend yields, and discounted valuation relative to its peers/its own historical record.  Thus, we still expect it to hit 
7,400 to 7,800 by yearend. The key risks include: (1) a powerful Covid variant that could lead into another restrictive 
lockdown that stifles the growth momentum, (2) slower-than-expected growth that may  drive the debt ratio to lev-
els that could trigger a credit rating downgrade, and (3) early and aggressive U.S. Fed taper. 

Source: First Metro Investment Corporation

Figure 16 - PSEi by end-2021
13% upside, PE of 17x
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This caused the correlation between the two markets to 
reach -0.3 MoM from the previous month’s 0.6.

PSEi piled up a 4.1% MoM increase in June to sustain 
its surge from May’s 4% MoM gain. June’s correlation 
between net foreign selling and PSEi decreased to 
-0.3 from 0.1 from a month earlier as foreign investors 
momentarily came back amidst a resurgent PSEi.  Apart 
from the positive impact of planned U.S. infrastructure 
investments, the Bangko Sentral ng Pilipinas’ (BSP) 
statement that it will retain its accommodating policy 
stance encouraged investors. BSP left its benchmark in-
terest rates unchanged, indicating that its loose mone-
tary policy would support the economy's recovery from 
its worst postwar recession.

All six sectors posted gains in June strengthening PSEi’s 
foothold in positive territory. The Mining and Oil sector 
recorded the least growth as it inched up by +1.4% 
from May’s -2.6% loss. Meanwhile, the Industrial sector 
dominated MoM sectoral performance with its +7.7% 
jump, followed by the Services sector’s 6.5% uptick. In 
terms of 2021 YTD, Services sector, bolstered by its June 
record, emerged as the top performer with its 5.1% 
climb compared to the previous month’s -1.4% loss, 
followed by the Financial sector by 3.5% increase from 
the previous month’s -2% loss.

Three out of four Financial sector’s PSEi-constituent 
stock continued to perform well in June, moving up 
by 5.6% on top of +1.8% performance in the previous 
month. After trading sideways in April and May, BDO 
Unibank, Inc. (BDO) rose the most (by +9.2% MoM) in 
June adding on to its 0.6% increment in May. Investors 
seemed encouraged by the prospect of an economic 
recovery reliant on the consumer sector where BDO’s 
strength lies.  Security Bank Corporation (SECB) fell to 
the bottom among its peers for both MoM and 2021 
YTD by -3.3% and -11.9% declines, respectively.

Bank of the Philippine Islands (BPI) secured the second 
spot, as it gained 5.6% MoM. BPI business banking seg-
ment, in cooperation with the Department of Trade and 
Industry, announced its offering of collateral-free loans 
to small and medium enterprises (SMEs). 

Metropolitan Bank and Trust Company (MBT) slightly 
rose by 1.5% MoM in June after its strong 8.1% gain in 
the previous month. MBT signed a P10.0-B term loan 
facility with Globe Telecom, Inc. to finance the telco's 
capital expenditures. 

Sources: Wall Street Journal, Bloomberg

Figure 19 - PSEi vs DJIA

Figure 17- PSEi levels from Pre-Pandemic (Sep 2019) to Pandemic 
2021 (Jun 2021)
51% rise from March 2020, 13% rise from May 2021

Sources: First Metro Investment Corporation

Figure 18 - PSEi's Foreign Ownership
9 Year Low at 21%

Sources: First Metro Investment Corporation
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Table 10 - Monthly Sectoral Performance

Figure 20 - PSEi vs NFS
PSEi vs NFS Posted a -0.3 Correlation in June

Sources: Bloomberg & Yahoo Finance

Monthly Sectoral Performance

31-May-21 30-June-21 2021
YTDSector Index % Change Index % Change

PSEi 6,628.49 4.0% 6,901.91 4.1% -3.3%

Financial 1,418.67 1.8% 1,498.54 5.6% 3.5%

Industrial 8,937.59 3.0% 9,630.09 7.7% 2.5%

Holdings 6,708.50 4.1% 6,920.49 3.2% -5.9%

Property 3,225.42 4.8% 3,321.71 3.0% -9.4%

Services 1,493.63 3.5% 1,590.80 6.5% 5.1%

Mining and Oil 9,410.82 -2.6% 9,543.87 1.4% 0.2%

Source of Basic Data: PSE Quotation Reports

Leading the sectoral race with a 7.7% surge in June, 
the Industrial sector relied on five out of six sector’s 
constituent stocks landing surely on the green, after a 
3% increase a month earlier. Heavy-weighted Jollibee 
Foods Corporation (JFC) continued to soar by 10.7% 
MoM after its impressive jump of 9.6% last month 
with investors seemingly pleased with its fat-cutting 
measures. Manila Electric Company (MER) remained 
the only stock which landed on the red for both MoM 
and 2021 YTD by -2.3% and -5.1%, respectively. 

JFC, the homegrown fast-food giant, plans to issue 
preferred shares and buyback its U.S.-dollar perpet-
ual bonds by the end of the year to reduce debt. By 
September of this year, JFC is expected to issue P8.0-B 
to P12.0-B perpetual preferred shares. JFC plans to 
use a portion of the net proceeds from the preferred 
shares offering to buyback roughly $250.0-M of its 
$600.0-M perpetual securities issued in January of 
last year. Moreover, the company intends to enhance 
up to P20.0-B in capital over the next three years by 
selling preferred shares, with the goal of returning to 
a pre-pandemic pace of worldwide store expansion 
by 2022. Thus, JFC plans to issue 20.0-M peso-denom-
inated, cumulative, non-voting, non-participating, 
non-convertible, redeemable perpetual preferred 
shares with par value of P1,000 a share. 

Aboitiz Power (AP) climbed by 7.7% in June, strongly 
reversing its -1.3% drop a month earlier. AP targets 
a 50:50 balance between its renewable and thermal 
portfolios by 2030. 

Universal Robina Corporation (URC) added another 
+4% MoM in June to its 1.5% increase in May. Follow-
ing its successful use of Facebook as a stock-replen-
ishment platform for neighborhood business owners, 
URC wants to expand its social e-commerce platform. 
Within two weeks of its inception, the URC distributor 
page had received hundreds of messages, with sales 
exceeding objectives six times by November. URC now 
wants to build a long-term environment for its social 
e-commerce.

MER trimmed -2.3% MoM in June from its 4% increase 
in May. MER had reported a -10.6% drop in core net 
income in Q1.  But the company expects improve-
ment in Q2 as its power rates increased in June due to 
rising prices on the Wholesale Electricity Spot Market 
(WESM).

Source of Basic Data: PSE Quotation Reports

Table 11 - Financial Sector Constituent Stocks

Company Symbol 5/31/2021 
Close

6/30/2021 
Close

M-o-M
% Change

2021 YTD

Metrobank MBT 48.00 48.7 1.5% -0.7%

BDO Unibank, Inc. BDO 103.70 113.20 9.2% 6.0%

Bank of the Philippine Islands BPI 84.00 88.7 5.6% 9.0%

Security Bank Corporation SECB 122.00 118 -3.3% -11.9%

Source of Basic Data: PSE Quotation Reports

Figure 21 - Financial Sector Index (Apr 2021 - June 2021)
Financial Sector Increased by 5.6 % in June
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The Industrial sector rebounded by 
0.8% in April after its slight loss of 

-0.5% in the previous month.

The Holdings sectors piled up gains of 3.2% on top of 
its 4.1% uptick in May. The highest by a wide margin in 
the sector, DMC Holdings, Inc. (DMC) improved in both 
MoM and 2021 YTD by 13.1% and 11.1%, respectively, 
after a quadrupling of its earnings in Q1 emerged.  LT 
Group, Inc. (LTG) dropped to the bottom as its share 
prices fell by -6.5% MoM. 

DMC Holdings, Inc. (DMC) shares soared by 13.1% MoM 
in June on top of its 4.7% gain in May. The outlook for 
DMC brightened as its subsidiaries in nickel mining, coal 
mining (see SCC below), power plants, and housing con-
tinue to benefit from rising prices.  As a joint-venture 
partner or subcontractor, DMCI also aims to participate 
in the government's Build, Build, Build (BBB) program.

JG Summit Holdings, Inc. (JGS) ranked second in June 
with its 9% MoM increase after an upsurge by 8.1% a 
month ago. JGS and Filinvest Development Corporation 
(FDC) entered into a shareholder’s agreement with 
Changi Airport Phil. Inc. and an aircraft maintenance 
in Luzon International Premiere Airport Development 
Corporation (LIPAD), for the management, operations, 
and maintenance of Clark International Airport.

San Miguel Corporation (SMC) inched up by 1.4% MoM 
in June after a flat May. SMC said that it would be issu-
ing P30.0-B bonds in July as first tranche of its P50.0-B 
shelf registered fixed rate bonds. The first tranche con-
sists of P20.0-B fixed-rate bonds, with an oversubscrip-
tion option of up to P10.0-B.  SMC aims to raise P19.7-B 
from the base offer. Should the oversubscription option 
be exercised, the company will net an additional P9.9-B.

Alliance Global Group, Inc. (AGI) stocks further sank by 
-2.1% MoM in June from its -1% drop in the previous 
month. The increased contribution of Emperador Inc.’ s 
overseas activities helped AGI weather the global pan-
demic. AGI netted P10.3-B last year, a 62% drop from 
the P27.1-B it recorded in 2019. AGI intends to enhance 
the Emperador brand's global presence in the future. 
Besides, the company plans to launch more Megawor-
ld projects outside of Metro Manila, which presently 
accounts for more than 30% of its real estate sales.

Ayala Corporation (AC) shares almost landed on the red 
with stocks inching up by 0.8% MoM after soaring by 
7.2% in May. AC concluded its subscription agreement

Table 13 - Holdings Sector Constituent Stocks

Company Symbol
31/05/21

Close
30/06/21

Close
M-o-M

% Change
2021 YTD

Ayala Corporation AC 794.00 800 0.8% -3.3%

Metro Pacific Investments 

Corporation
MPI 3.98 3.89 -2.3% -9.1%

SM Investments Corporation SM 970.00 1,000 3.0% -4.7%

DMC Holdings, Inc. DMC 5.56 6.29 13.1% 11.1%

Aboitiz Equity Ventures AEV 40.35 42.15 4.5% -10.8%

GT Capital Holdings, Inc. GTCAP 590.00 607 2.9% 3.8%

San Miguel Corporation SMC 115.9 117.5 1.4% -8.3%

Alliance Global Group, Inc. AGI 10.38 10.16 -2.1% -4.2%

LT Group Inc. LTG 13.8 12.9 -6.5% -1.5%

JG Summit Holdings, Inc.. JGS 57.00 62.15 9.0% -13.2%

Source of Basic Data: PSE Quotation Reports

Figure 22- Industrial Sector Index (Apr 2021 - June 2021)
Industrial Sector Led the Sectoral Race by 7.7% in May

Source of Basic Data: PSE Quotation Reports

Company Symbol 31/05/21 
Close

6/30/2021 
Close

M-o-M
% Change

2021 YTD

Meralco MER 283.6 277.2 -2.3% -5.1%

Aboitiz Power AP 22.7 24.45 7.7% -7.9%

Jollibee Foods Corporation JFC 192.9 213.6 10.7% 9.4%

First Gen Corporation FGEN 29.7 30 1.0% 6.6%

Universal Robina Corporation URC 139 144.5 4.0% -5.2%

Petron Corporation PCOR 3.11 3.33 7.1% -16.5%

Table 12 - Industrial Sector Constituent Stocks

Source of Basic Data: PSE Quotation Reports
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with Prime Strategic Holdings (of Enrique Razon group 
of companies) giving the latter 51% effective ownership 
of Manila Water. AC now takes the back seat but still 
owns a 38.6% direct and indirect economic interest in 
Manila Water, as well as a 31.6% voting interest.

The Property sectors continued to trek upward by 3% 
MoM in June, building on the 4.8% boost in the previ-
ous month. All four of its PSEi-constituent stocks landed 
on positive territory during the month, but all still end-
ed in the red YTD.  Megaworld Corporation (MEG) 
spearheaded the sector’s rise with a 6.3% MoM uproar 
from a -3.5% slump a month earlier, followed by Ayala 
Land, Inc. (ALI) (+4.8%). SM Prime Holdings, Inc. (SMPH) 
fared last in the growth race with its 1.4% MoM bump. 

Front-runner MEG led the way by wiping out its -3.5% 
loss in May with a MoM surge of 6.3%. MEG plans to 
develop 21 new projects in 11 of its townships around 
the country, using earnings from its MREIT, Inc. real 
estate investment trust (REIT) offering. MEG plans to 
put 10 key office assets in MREIT. The offer would be 
made up of secondary shares worth up to 1.2-B 
common shares at a maximum price of P22 per share.

ALI hiked by 4.8% MoM in June after leading sectoral 
performance in the previous month with a 6.8% 
upswing. ALI aims to achieve a V-shaped recovery. 
While commercial leasing sales fell 41% to P5.1-B as 
malls, hotels, and resorts remained closed, ALI projects 
property development revenues to bounce back faster. 
Reservations for residential sales increased by 15% to 
P28.5-B YTD. 

Robinsons Land Corporation (RLC) increased by 1.6% 
MoM in June slightly maintaining the momentum 
established with its 3.8% gain in the previous month. 
Shares of RLC climbed sharply after it announced that 
it will link the Marikina station of the Light Rail Transit 
Line 2 (LRT-2) to its Robinsons Metro East complex. 

SMPH shares inched up by 1.4% MoM after its 4.5% 
gain in May. Following the announcement of SMPH's 
cooperation with other property firms to create a 
26-hectare sustainable waterside zone in Cebu, mar-
ket participants opted to take profits. While SMPH's 
development project in Cebu provides a long-term good 
outlook for the company, the pandemic's impact on 
recovery continues to be a burden for the biggest mall 
operator.

Figure 23 - Holdings Sector Index (Apr 2021 - June 2021)
Holding Sector Grew by 3.2% in June

Source of Basic Data: PSE Quotation Reports

Table 14 - Property Sector Constituent Stocks

Company Symbol 31/05/21 
Close

30/06/21 
Close

M-o-M % 
Change 2021 YTD

Ayala Land, Inc. ALI 34.4 36.05 4.8% -11.9%

SM Prime Holdings, Inc. SMPH 36.00 36.5 1.4% -5.2%

Robinsons Land Corpo-

ration
RLC 17.00 17.28 1.6% -18.5%

Megaworld Corporation MEG 3.04 3.23 6.3% -20.8%

Source of Basic Data: PSE Quotation Reports

Figure 24 - Property Sector Index (Apr 2021 - June 2021)
Property Sector Increased by 3% in June

Source of Basic Data: PSE Quotation Reports
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Company Symbol 31/05/21 
Close

30/06/21 
Close

M-o-M % 
Change 2021 YTD

Philippine  Long Distance 
Telephone Co. TEL 1,315.00 1,293 -1.7% -3.5%

Globe Telecom GLO 1,806.00 1,840 1.9% -9.4%

Robinsons Retail Holdings, 

Inc.
RRHI 51.4 53.7 4.5% -17.4%

Puregold Price Club Inc. PGOLD 37.25 40.5 8.7% -1.2%

International Container 

Terminal Services Inc.
ICT 143.1 163.7 14.4% 32.6%

Source of Basic Data: PSE Quotation Reports

Figure 26 - Mining & Oil Sector Index (Apr 2021 - June 2021) 
Mining & Oil Sector Increased by 1.4% in June

Table 15 - Services Sector Constituent Stocks

Source of Basic Data: PSE Quotation Reports

The Services sector continued to shine with a 6.5% 
MoM increase in June, after notching a 3.5% upswing 
a month ago. International Container Terminal Ser-
vices (ICT) continued to lead with the green flag in 
both MoM and 2021 YTD growth of 14.4% and 32.6%, 
respectively, followed by Puregold Price Club Inc. 
(PGOLD) with 8.7% June increase. Philippine Long 
Distance Telephone Co. (TEL) took the cellar position in 
June with a loss of -1.7% MoM. 

Continuing its streak in the positive territory, ICT shares 
gained by 14.4% MoM adding more zest to its 10.2% 
surge in May. The stock’s climbed likely originated from 
ICT recently acquired Manila Harbor Center Port Ser-
vices Inc. (MHCPSI) for P2.5-B.  The latter company has 
a 10-hectare international breakbulk and bulk private 
port terminal. 

Philippine Long Distance Telephone Co. (TEL), the only 
stock in the negative territory with its -1.7% MoM 
drop, shedding part of its 3.1% climb surge a month 
earlier as Manuel V. Pangilinan's five-year tenure as 
president and CEO of PLDT came to an end. Alfredo 
Panlilio takes over as TEL’s new president and CEO.

Globe Telecom (GLO) shares regained a green flag with 
a 1.9% MoM gain recovering from its -1.5% drop in 
May. Globe Telecom signed a new term loan facility 
with Philippine National Bank for P7.0-B to finance its 
capital expenditures (capex). It had recently entered 
into a similar agreement with Bank of China (Hong 
Kong) amounting to P5.0-B. The telco giant targets to 
spend P70.0-B for capex this year to support its 
continuous modernization of 5G and fiber technology. 

The Mining and Oil sector recovered 1.4% MoM in June 
from the -2.6% MoM it shed in May. Semirara Mining 
and Power Corporation (SCC) kept its hot streak 12.2% 
MoM vault after its 6.8% MoM upsurge a month ago. 
SCC anticipates its earnings to improve as coal prices 
continued to spiral upward to a decade high and power 
demand improves with the economic recovery. 
Tempering these positives for SCC’s financial perfor-
mance, water seepages at the Molave North Block 7 in 
Antique and a prolonged outage of a unit at its Calaca 
power plant continued to dog SCC operations.

Figure 25 - Services Sector Index (Apr 2021 - June 2021)
Services Sector Inched Up by 6.5% in June

Source of Basic Data: PSE Quotation Reports

Table 16 - Mining and Oil Sector Constituent Stock

Company Symbol 31/05/21 
Close

30/06/21 
Close

M-o-M
% Change

2021 YTD

Semirara Mining and 

Power Corporation
SCC 13.14 14.74 12.2% 7.0%

Source of Basic Data: PSE Quotation Reports
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Total Turnover
PSE trading volume in June surged by 47.9% piling on 
top of its 33.5% move a month ago. All six sectors land-
ed in the positive territory, led by the Industrial sector 
(+96.6%), followed by the Property sector (+80.6%) 
and Services sector (36.1%). The Holding sector had 
the minutest turnover increment of only 3.1%, after its 
impressive 39.1% run in the previous month. 

Net foreign selling reached P7.0-B in June, albeit -38.2% 
lower than May’s P11.6-B. 

Table 17 - Monthly Turnover (in Million Php)

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 18,986.45 10.7% 759.46 -15.8%

Industrial 55,787.18 96.6% 2,231.49 49.4%

Holdings 25,714.98 3.1% 1,028.60 -21.7%

Property 50,548.17 80.6% 2,021.93 37.2%

Services 44,531.63 36.1% 1,781.27 3.5%

Mining and Oil 3,805.37 4.5% 152.21 -20.6%

Total 199,373.79 47.9% 7,974.95 12.4%

Foreign Buying 81,836.40 30.2% 3,273.46 -1.1%

Foreign Selling 88,984.68 19.5% 3,559.39 -9.2%

Net Buying (Selling) (7,148.28) -38.2% (285.93) -53.0%

Source of Basic Data: PSE Quotation Reports
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2019 2020 4th Quarter 2020 1st Quarter 2021

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing  1,783,855 1.2%   1,811,043 1.5%   550,140 35.8% 3.2%   485,349 -11.8% 10.4%
 Industry Sector  5,843,934 4.7%   5,183,641 -11.3% 1,581,116 42.4% -3.5%   1,230,184 -22.2% -7.1%
 Service Sector  11,740,724 7.5%   10,861,260 -7.5% 3,023,887 15.1% -2.1%   2,630,202 -13.0% -1.2%

Expenditure
Household Final Consumption  14,027,192 5.9%   12,919,698 -7.9%   3,650,039 20.4% -7.2% 3,153,807 -13.6% -4.9%
Government Final Consumption  2,410,971 9.6%   2,662,292 10.4%   634,105 3.6% 4.6% 650,336 2.6% 15.5%
Capital Formation  5,083,657 2.5%   3,265,685 -35.8%   994,308 36.8% -28.9% 812,308 -18.3% -14.1%
 Exports  6,944,546 25.8%   4,709,064 -32.2%   1,167,388 -6.7% -10.1% 1,212,191 3.8% -8.8%
 Imports  7,803,476 1.8%   6,091,305 -21.9%   1,593,520 5.1% -19.0% 1,620,694 1.7% -6.9%

GDP  19,368,513 6.0%   17,524,468 -9.5%   4,823,666 16.5% -8.3% 4,244,695 -12.0% -4.1%
NPI  1,904,154 -2.2%   1,367,632 -28.2%   203,373 -39.7% -56.9% 111,307 -45.3% -75.9%
GNI  11,618,439 -34.8%   18,892,101 62.6%   5,027,040 12.2% 61.0% 4,356,003 -13.3% -10.9%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2019 2020 May-2021 Jun-2021

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 3,137,498 10.1% 2,855,959 0.2% 234,264 -12.2% 69.3% 245,568 -4.2% -30.0%
Tax 2,828,012 10.2% 2,504,421 -2.4% 234,264 -13.8% 61.0% 213,473 -8.9% -34.6%
BIR 2,175,506 11.5% 1,951,023 0.0% 183,711 -16.1% 60.5% 159,364 -13.3% -43.6%
BoC 630,310 6.3% 537,687 -9.3% 48,617 -6.1% 58.0% 52,166 7.3% 22.5%
Others 21,006 0.7% 15,711 -24.7% 1,936 118.5% 505.0% 1,943 0.4% 49.2%
Non-Tax 308,971 8.7% 351,412 23.6% 22,151 10.2% 270.5% 32,051 44.7% 31.3%

Expenditures 3,797,734 11.4% 4,227,406 24.0% 456,721 35.8% 29.2% 395,430 -13.4% 13.2%
Allotment to LGUs 617,982 7.4% 804,546 39.8% 76,503 -16.8% 22.6% 73,180 -4.3% 17.2%
Interest Payments 359,874 3.1% 380,412 8.9% 28,933 21.5% 57.6% 29,925 3.4% 8.6%

Overall Surplus (or Deficit) -660,236 18.3% -1,371,447 145.7% -200,306 350.9% -0.9% -149,862 25.2% -8586.0%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2020 Dec-2020 Jan-2021

Annual Levels Growth Rate Levels Y-o-Y G.R.  YTD Levels Y-o-Y G.R.  YTD

TOTAL           43,067.10           -7.0% 3,585.20 -5.4% 0.2% 3,394.90 -5.1% -
   Residential           16,478.90           13.0%  1,258.20 7.7% 6.46%  1,232.00 4.2% -
   Commercial           14,489.60           -20.3%  1,208.80 -21.6% -16.7%  1,159.30 -20.2% -
   Industrial           11,472.50           -12.0%  1,040.50 1.4%  14.2%  931.70 2.3% -

 Source: Meralco
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2019 2020 4th Quarter 2020 1st Quarter 2021

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -3,386 -62.0% -4,236 25.0%  -4,472 1049.8% -8,199 9.9%
   Balance of Goods -49,313 -3.3% -31,840 -35.0% -8,369 -33.3% -11,119 8.9%
      Exports of Goods 53,475 2.9% 47,411 -11.0%  13,639 2.2%  -12,885 11.1%
      Import of Goods 102,788 -0.2% 79,250 -23.0%  22,008 -15.0%  24,005 10.0%
   Balance of Services 12,890 11.0% 13,005 1.0%  3,897 19.9%  2,921 6.2%
      Exports of Services 41,030 6.9% 31,331 -24.0%  8,275 -24.9%  7,477 -16.5%
      Import of Services 28,140 5.0% 18,326 -35.0%  4,378 -43.6% 4,557 -26.6%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 85 30.9% 50 -42.0% 20 6.7% 17 39.3%
   Financial Account -7,260 -22.20% -4,406 -39.0% -6,502 207.3% 4,089 37.5%
      Direct Investments -4,376 -25.0% -2,843 -35.0% -282 -84.1% -1,691 91.4% 
      Portfolio Investments -3,486 -340.8% 454 -113.0% -2,539 -363.8% 7,884 894.4%
      Financial Derivatives -173 223.7% -239 38.0% -85 174.7% -111 49.5%
      Other Investments 775 -115.8% -1,779 -330.0% -3,596 183.4% -1,994 -163.6%

III. NET UNCLASSIFIED ITEMS 3,884 -237.4% -1,369 -135.0% -1,552 -392.2% -1,841 -31.0%

OVERALL BOP POSITION 7,843 -440.2% 16,022 104.0%  9,144 301.6% 2,844 4094.8%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks 1,621 -450.2% 7,722 377.0%  -2,866 894.6%  63 -98.4%
     Net Foreign Assets 1,589 -433.7% 7,674 383.0%  -2,864 1,087.8%  72  -98.1%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2020 May-2021 Jun-2021
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,181,292 1.8% 3,286,450 -2.9% 3,219,546 2.5%

Sources:
   Net Foreign Asset of the BSP 5,555,554 16.8% 6,172,846 14.5% 6,175,365 12.7%
   Net Domestic Asset of the BSP 13,444,424 10.3% 14,029,193 2.6% 4,224,735 -68.7%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 4,951,804 22.9% 5,568,470 10.1% 5,619,189 13.5%
Money Supply-2 12,735,552 12.8% 13,614,153 5.2% 13,727,850 7.2%
Money Supply-3 13,440,507 12.8%  14,281,455   4.7% 14,391,651 6.5%

    
MONEY MULTIPLIER (M2/RM) 4.01 4.14 4.26 

Source: Bangko Sentral ng Pilipinas (BSP)
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