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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2021)

2019
(year-end)

2020
(year-end)

GDP Growth (Q3-2021) 7.1% 12.0% 4.9% 6.0% -9.6%

Inflation Rate (Nov) 4.2% 4.6% 4.5% 2.5% 2.6%

Government Spending (Sep) 17.5% 32.5% 11.7% 11.4% 11.3%

Gross International Reserves ($B) (Nov) 107.7 107.9 106.9 87.8 96.5

PHP/USD rate (Nov) 50.36 50.75 48.88 51.80 49.63

10-year T-bond yield (end-November) 5.01 4.81 4.11 4.48% 3.52%
Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations
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Economic and financial markets data in November, on 
balance, provided more reasons for a growth accel-
eration in 2022. The economy created substantially 
more jobs (234,000) from the previous month, and 
Manufacturing PMI for November showed a more 
expansive mode.  Inflation eased to 4.2% in November 
and expected to go below 4% in December.  The peso 
strengthened slightly.  PSEi bucked the global selloff 
and rose for the 3rd consecutive month and promises 
to continue its run in 2022 on strong earnings growth.  
Investors in the bond market took a cautious stance, 
but still responded positively to Bureau of the Trea-
sury’s Retail Treasury Bonds (RTB) 5.5-year issue by 
putting P330.5-B in new money (excl. P29.5-B for bond 
exchange).  With inflation falling within BSP target 
in 2022, the local bond market could prove attractive 
once again, at least for H1-2022.

BTr successfully issued P360.0-B of 5.5-year Retail 
Treasury Bonds (RTB-26) in November. Meanwhile in 
the U.S., the Fed announced its decision to hasten its 
tapering program by 3 months to March, alongside 
2-3 projected policy rate hikes in 2022 to prevent 
2013’s “Taper Tantrum”. Consequently, 10-year U.S. 
Treasuries trekked down as players appear to have 
already priced in these moves. Local bond yields in 
2022 will likely respond to the main catalysts--do-
mestic inflation and volume of government deficit/
borrowing in 2022.

 ● Initially worries about the issuance of RTB-26 
vanished as BTr made it attractive by accepting 
a  coupon rate of 4.625% amid abundant market 
liquidity. ● 5-year and 10-year tenors spiked by 
18.6 bps and 44.1 bps in GS auctions, respectively. 
● Trading volume in the secondary market climbed 
by 7.2% MoM. ● The belly underperformed the 
most due to the RTB-26 offering as 3-year and 
5-year T-bonds soared by 39.4 bps and 28.4 bps, 
respectively. ● Corporate bond trading posted its 
lowest figure in 33 months to P2.6-B. ● Traders 
stayed cautious of long-term ROPs sending yields 
to rise by 8.6 bps. ●

While global equities markets succumbed to Omi-
cron-variant and inflation fears, PSEi rose by 2.1% 
in November, the 3rd consecutive month of gains.  
Property, Services and Financial sectors provided 
the boost even as the Holdings sector ended flat. 
Despite slight net buying in November, foreign inves-
tors weaved in and out of the market.  The  Omicron 
variant’s fast spread globally and the impending 
cuts in the Fed’s asset purchases appeared to have 
clouded the world economic recovery environment 
in November. Nonetheless, we expect PSEi to contin-
ue on an upward trend in 2022, with the expected 
fast GDP growth in 2022 (boosted by May Presiden-
tial elections), aided by robust consumer spending 
(as mall traffic surged in preparation for the Christ-
mas season celebrations).

 ● Four out of six sectors posted gains, causing PSEi 
to rise by +2.1% in November. ● The Property sector 
recorded the biggest jump with +5.7% MoM led 
by SM Prime Holdings, Inc.  ● Mining & Oil sector 
absorbed the biggest loss with -6.5% MoM led by 
Semirara Mining Corporation. ● PSE trading vol-
ume tumbled by -20.2% in November after rising 
12.5% a month ago. ● Foreigners’ top 3 favorite 
stocks in November included AC Energy Corpora-
tion, SM Prime Holdings Inc., and Globe Telecom 
Inc. ● 

The economic outlook for  Q4-2021 and next year has 
brightened with more openings among firms and con-
sumers again filled malls and restaurants, with Christ-
mas parties and all the celebration. Besides, inflation 
will likely go below 4% in December and through 
2022, thus fueling more spending.  Headwinds, 
though, may slam into the Construction and Manufac-
turing industries, which lost jobs in October and into 
the Services sector which added few jobs.  We expect 
2021 GDP growth of 5%-6%, and improving further in 
2022, spurred on by heavy election spending. 

 ● Easing of mobility restrictions may have pushed up 
employment numbers in October by 234,000, driving 
the unemployment rate to 7.4%, the second lowest in 
2021. ● Official survey for October showed Manufac-
turing output soar by 24.7%, while November PMI 
improved further to 51.7. ● National Government 
(NG) spending kept a 9.6% pace in October, albeit 
slower than past two months. ● Inflation slowed to 
4.2% in November from 4.6% a month ago, higher 
than expectations as delayed fuel price hikes kicked 
in. ● Overseas Filipino Workers (OFW) remittances 
expanded to $3.1-B in October from $3.0-B a month 
earlier. ● The peso slightly appreciated by  0.8% to 
P50.36/$ in November as OFW inflows returned. ●
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With less Covid-related restrictions and optimism-boosting Q3 GDP growth of 7.1% year-on year (YoY), the Man-
ufacturing sector appears to lead economic activity in Q4, as both official and PMI data markedly point upwards.  
Employment increased by 234,000 in October to bring down the unemployment rate to 7.4%, while bank lending 
further picked up pace with a 3.5% YoY increase in October from 2.7% a month earlier.  The fly-in-the-ointment 
featured the above-consensus inflation rate of 4.2% in November, albeit slower than 4.6% a month ago.

Outlook:  We remain sanguine over the growth prospects for Q4-2021, as more firms have re-opened, and con-
sumers headed back to malls and restaurants. Moreover, we still think the YoY inflation rate for December will go 
below-4% as local petroleum product prices fell sharply (delayed), and food inflation should ease.  However, we 
caution against over-optimism on account of the job losses in Construction and Manufacturing industries, tepid 
employment gain in the Services sector in October, as well as uninspiring exports expansion.  We should end with a 
full year 2021 GDP growth of 5%-6%, and improving further in 2022, due to heavy election spending.
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MACROECONOMY
MANUFACTURING SECTOR TO LEAD EXPANSION IN Q4

Economy Adds 234,000 Jobs in October to Lower 
Unemployment Rate to 7.4%
Relaxation of quarantine measures appears to have 
boosted jobs by 234,000 in October, recovering from 
the fall a month earlier and taking the unemployment 
rate to 7.4%, the second lowest since April 2021.  
Correspondingly, the number of unemployed persons 
also plunged by 751,000.

The positive numbers, however, clouded some 
brightness of the labor report.  The underemployment 
rate rose to 16.1% from 14.2% a month ago, as 862,000 
joined the procession of people seeking more work, 
despite having work.  The labor participation rate 
(percentage of population above 15 years old that are 
in the labor force) also slightly slid to 62.6% from 63.3% 
in September.

As the rice harvesting season hit its peak, the 
Agriculture sector contributed the largest gain in jobs 
of 522,000, which more than offset the 351,000 jobs 
lost in the Industry sector.  The Services sector only 
managed to add 63,000 jobs as the two largest sub-
sectors---Wholesale & Retail Trade (-151,000) and 
Transportation & Storage (-156,000)—dragged the 
good performance of six out of the 13 sub-sectors.

Mining & Oil sub-sector, buoyed by high metal prices, 
contributed 31,000 jobs, while Water Supply, Sewerage 
and Treatment added 12,000 to its payrolls.  These, 
however, proved small compared to the 310,000 jobs 
lost by the Construction sub-sector.  Manufacturing 
had a small -1.2% month-on-month (MoM) cut, but the 
utilities sub-sector idled 44,000 jobs. 

MoM Change

Sep 2021 Oct 2021p Levels % Change

Labor Force 47,847 47,330 -517 -1.1%

Employed 43,592 43,826 234 0.5%

Underemployed 6,183 7,044 862 13.9%

Underemployment Rate 14.2 16.1 1.9 -

Unemployed 4,255 3,504 373 -17.6%

Unemployment Rate 8.9 7.4 1.5 -

Labor Participation Rate 63.3 62.6 0.7 -

Not in Labor Force 27,724 28,240 516 0.8%

Agriculture 10,247 10,769 522 -5.2%

Industry 8,167 7,817 -351 -4.3%

Mining and Quarrying 139 170 31 22.0%

Manufacturing 3,365 3,326 -39 -1.2%

Electricity, Gas, Steam, and Air-
Conditioning Supply 109 65 -44 -40.5%

Water Supply, Sewerage, etc. 93 105 12 13.2%

Construction 4,462 4,151 -310 -7.0%

Services Selected Summary 25,178 25,240 63 0.2%

Wholesale and Retail Trade; Repair 
of Motor Vehicles and Motorcycles 9,857 9,707 -151 -1.5%

Transportation and Storage 2,993 2,837 -156 -5.2%

Accommodation and Food Services  
Activities 1,363 1,473 109 8.0%

Information and Communication 368 449 81 21.9%

Financial and Insurance Services 616 593 -23 -3.7%

Professional, Scientific, and Technical 
Activities 143 312 41 15.3%

Administrative and Support Services 
Activities 271 1,949 45 2.4%

Public Administration and Defense; 
Compulsory Social Security 1,904 2,714 -33 -1.2%

Education 1,293 1,416 123 9.5%

Human Health and Social Work 
Activities 614 741 127 20.7%

Other Service Activities 2,624 2,506 -118 -4.5%

Source of Basic Data: Philippine Statistics Authority (PSA)

Table 1 - Labor Force Survey Summary (in '000)
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Zipping up by 24.7%, Industrial Output Remains 
Expansive
Volume of Production Index (VoPI) expanded at a slower, 
but still speedy pace of 24.7% YoY in October 2021 
compared to 123.1% in September.  The upswing in 14 out 
of 22 industry categories lost some momentum. 

Manufacture of fabricated metal products contributed 
the most in October by +176.6%, faster than the previous 
month’s 166.1% pace. Manufacture of coke and refined 
petroleum (+123.7%) and manufacture of other non-
metallic mineral products (+52.5%) contributed to the 
momentum. In the negative side, manufacture of tobacco 
product led this month’s losers with -58.6% YoY decrease 
followed by manufacture of basic pharmaceutical products 
and pharmaceutical preparations with a -24.3% YoY loss.

Manufacturing output’s upward trend continued in 
November as IHS Markit Philippines Manufacturing 
PMI rose to an eight-month high of 51.7 from 51 in the 
previous month. This suggested an approach to pre-
pandemic levels despite weaker employment numbers.  
However, manufacturers fretted anew over the unabated 
rise in raw material, transport, and energy costs as a result 
of worldwide clogs in supply chains and vaulting shipping 
costs.  

NG Spending Climbs by 9.6% YoY in October
National Government (NG) expenditures kept a brisk 
growth pace of 9.6% YoY in October, albeit slower than in 
the previous two months.  As revenues climbed by 10.9%, 
the budget deficit for the month eased to P64.3-B, around 
a third of the September shortfall.  Year-to-date (YTD), the 
deficit has reached P1.2-T with two months remaining in 
2021.  It seems likely that NG deficit for the year will fall 
below the target of P1.9-T by around P100.0-B.

NG’s current operations and capital outlays (excluding 
interest expenses) rose a little bit faster at 9.9% and 
accounted for 66.8% of its total expenditures for October.

Education and Human Health sub-sectors provided 
the most jobs in the Services sector, with 127,000 
and 123,000, respectively.  Even with Information & 
Communication (+81,000), Real Estate Activities (+69,000) 
and Public Administration & Defense (+45,000), the 
Services sector’s performance ended fairly mixed.

With lighter restrictions in Metro Manila+ starting 
November and higher pedestrian traffic in malls, the 
employment picture and economic activity should 
continue to improve as the year ends.

National Government
 spending climbed by 9.6% YoY 

in October, albeit slower than in the 
previous two months.

Source of Basic Data: Bureau of the Treasury (BTr) 

Figure 1 - NG Expenditures Growth Rate, Year-onYear
NG Spending Grew by 9.6% in October

Inflation Year-on-Year Growth Rates Oct 2021 Nov 2021 YTD

All items 4.6% 4.2% 4.50%

Food and Non-Alcoholic Beverages 5.3% 3.9% 5.4%

Alcoholic Beverages and Tobacco 9.7% 7.5% 10.8%

Clothing and Footwear 1.9% 1.9% 1.7%

Housing Fuel, Light, Water, Gas & Other 
Fuels 4.8% 4.6% 2.4%

Transport 7.1% 8.8% 10.0%

Restaurants, Misc. Goods and Services 3.7% 3.7% 3.5%

Table 2 - Major Contributors to Year-on-Year Inflation

Note: Green font - means lower rate (good) vs. previous month
            Red font – means higher rate (bad) vs. previous month

Source of Basic Data: Philippine Statistics Authority (PSA)
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Interest payments soared by 42.9% YoY as NG debt 
issuances (esp. RTBs) in H2-2021 bloated while the 
exchange rate depreciated by some 4.3%.  On the other 
hand, allotments to LGUs, the second largest component 
of NG spending, slid by -2.9% YoY.

Tax revenues had a slower uptick of 7.2% from 10.3% a 
month earlier, as the Bureau of Internal Revenue (BIR) 
could only manage to up its tax take by 6.6%.  On the other 
hand, the Bureau of Customs’ (BOC) revenues increased 
by 9.8% as crude oil and other commodity prices (raw 
materials) remained elevated.  However, 4.7 percentage 
points of that growth came from the peso’s depreciation 
against the U.S. dollar.  The modest tax revenue increases 
would suggest that by September 2021 the Covid-
related restrictions in Metro Manila+ had taken its toll on 
economic activity.

We expect NG to accelerate spending starting November, 
when NG employees receive their mandatory 13th month 
pay, NG departments strive to use up their 2021 budgets, 
and the May elections draw ever closer. 

November Inflation Slows to 4.2% but Still Above 
Consensus
Huge upswings in food, non-alcoholic beverages, 
and transport prices hurled headline inflation rate 
in November to a 4.2% YoY gain, higher than market 
consensus, but still lower than 4.6% a month ago.  YTD 
inflation rate remained stuck at 4.5% YoY for the third 
consecutive month, still above Bangko Sentral ng Pilipinas’ 
(BSP) 2-4% target.

While YoY food price gains slowed to 3.9% from 5.3% a 
month earlier, MoM surged by 1%, greatly exceeding the 
usual 0.1% to 0.3% MoM increase.  Five out of 11 main 
food items spiked by 0.8% MoM or higher, led by meat 
products’ +2.4% jump, blunting steady rice prices.  Fish 
prices followed suit with a +2.1% uptick while vegetables 
and miscellaneous food products had similar 0.8% growth 
pace.

Similarly, non-alcoholic beverages showed a slower YoY 
rise to 7.5% from 9.7% a month earlier, but had swelled by 
0.4% MoM, which together with elevated food prices likely 
originated from pent-up consumer demand and supply 
chain difficulties.

The more than 20% plunge in crude oil prices in late 
November could not show up in transport prices which 
stepped to 8.8% YoY from 7.1% in October, as West Texas 
Intermediate and Brent crude prices fell by only 2.9% 

Figure 2 - Inflation Rates, Year-on-Year
MoM Inflation Eased Further to 4.2% in November

Source of Basic Data: Philippine Statistics Authority (PSA)

Huge upswings in food, non-alcoholic 
beverages, and transport prices hurled 

headline inflation rate in November to a 
4.2% YoY gain, higher than market

 consensus, but still lower than 4.6% a 
month ago.

Figure 3 - M1, M2, M3 Growth Rates
Domestic Liquidity (M3) Expanded by 8.2% in October

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)
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and 3% MoM.  At the same time, local fuel distributors 
price adjustment usually lags by some two weeks from 
international prices.  Thus, the effect will likely show in 
December.

On seasonally adjusted (SA) basis, the inflation rate 
actually slowed to 0.5% (MoM) from 0.9% a month earlier.  
This translates to an annual rate (SAAR) of 6.2% from 
11.3% in the previous month.

The 2021 inflation will likely average 4.4%, slightly above 
our original forecasts, but this will likely ease to within BSP 
target in 2022, as crude oil prices continue its downward 
trek, while supply chain difficulties get less entangled.

Money Supply (M3) Pace at a 8.2% YoY in October
Domestic liquidity (M3) increased by 8.2% YoY in October 
to P14.6-T, slower than the 8.3% pace a month ago. On a 
MoM seasonally adjusted basis, M3 grew by 0.7%. Narrow 
money (M1) increased by 14.6% YoY, faster than the 14.5% 
growth in the previous month. Broad money (M2) rose by 
9.2% YoY, similar to last month’s pace.

Net foreign assets (NFA) in peso terms rose by 8.8% YoY 
in October from 11.3% in September. The moderation in 
the BSP’s NFA position reflected the slower increase in the 
country’s gross international reserves. Meanwhile, the 
NFA of banks increased as their foreign assets rose due to 
higher deposits registered overseas by local branches of 
foreign banks.  

Bank lending in October increased by 3.5% YoY, adding 
to the 2.7% increase in the previous month. On a MoM 
seasonally adjusted basis, outstanding universal and 
commercial bank loans rose marginally by 0.6%. The 
continued recovery reflects the expansion in business 
activity amidst improved Covid-19 prospects.  

Lending for production activities grew by 4.9% in 
October from September’s 4.4%, as outstanding loans 
to key industries continued, specifically information 
and communication (+27.7%) and financial and 
insurance activities (+11.5%). Real estate activities and 
manufacturing also saw expansions. Tempering the hike 
in outstanding loans, lending to activities of agriculture, 
forestry and fishing fell by -6.8%.

Conversely, consumer loans to residents decreased at a 
slower rate by 7.2% in October, from a 7.8% decline in 
September, due to the mild YoY growth in credit card loans 
and milder contraction in salary-based general-purpose 
loans.

M3 increased by 8.2% YoY in October 
to P14.6-T, slower than the 8.3% pace a 

month ago

Figure 4- Export Growth Rates, Year-on-Year
Exports Registered Lowest Growth in 8 Months 

Source of Basic Data: Philippine Statistics Authority (PSA)

Table 3 - Exports Year-on-Year Growth Rates  
Exports Year-on-Year Growth Rates Sep-21 Oct-21 YTD

Total Exports 6.3% 2.0 16.1%

Agro-Based Products -0.5 8.6 1.9

Mineral Products, of which 33.3 20.5 19.4

   Copper cathodes 39.8 56.0 61.6

   Gold 17.0 13.0 25.8

Manufactured Goods 4.3 -0.2 17.2

   Electronic Products 5.4 1.7 13.8

   Other Electronics 6.5 -5.9 35.7

   Chemicals 49.3 47.9 47.2

   Machinery and Transport Equipment -27.0 11.0 7.1

   Processed Food and Beverages -2.0 -9.2 20.2

   Others -2.1 -22.1 24.6

Source of Basic Data: Philippine Statistics Authority (PSA)
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Exports Keep Upbeat Performance with 8th Consecutive 
Month Growth
Although exports growth eased by a weak 2% YoY to 
$6.4-B in October from a revised 6.4% last month, total 
outward shipments posted eight continuous months of 
gain. This also marks the fifth straight month of hitting 
$6.0-B+, values comparable to pre-pandemic levels. 

By commodity group, seven out of 10 landed on the 
green in October. Coconut Oil surged the most by 76.9%, 
followed by Cathodes & Sections Of Cathodes and 
Chemicals by 56% and 53.7%, respectively. The top export 
group, Electronic Products, rose softly by 1.7% which 
consequently dragged down the export growth to 2%.

By major type of goods, Mineral Products ascended by 
20.5%, owing to mammoth increases in Chromium Ore 
(+473.5%) and Copper Metal (+56%). Meanwhile, total 
Agro-based Products grew by 10.9% despite hefty gains in 
Coconut Products (+70.2%) as exports of Sugar & Products 
(-19.5%) and Fruits & Vegetables (-22.3%) dragged down 
its performance. 

China regained its title as the top export destination from 
the U.S. with 15.8% share of exports in October. Not 
far off, outward shipments to U.S. accounts for 15% of 
the total. Notably, the Philippines registered impressive 
exports growth in Spain (14th place) and Australia (13th 
place) with 436.3% and 197.5%, respectively. 

Capital Goods Imports Climb by 4.5% in October
Inward shipments of capital goods in October recorded a 
slower increase by 4.5% YoY, from 8.3% a month earlier, 
due to high base effects. Surprisingly, this indicates the 
highest figure in 21 months with $3.0-B. Likewise, total 
imports spiked by 25.1% to $10.4-B, fourth straight 
month of hitting $10.0-B+, suggesting improving domestic 
demand. 

Four out of six major capital goods categories yielded 
positive results. Power Generating & Specialized Machines 
and Prof. Sci. and Cont. Inst., Photographic Equipment 
& Optical Goods posted double-digit gains with 23.8% 
and 20.7%, respectively, in October. Meanwhile, Aircraft, 
Ships and Boats and Office and EDP Machines plunged by 
-30.7% and -10.5%, respectively.

Other major categories of imports saw improvements 
as eight out of 10 gained led by triple-digit increases 
in Mineral Fuels, Lubricants & Related Materials and 
Medicinal & Pharmaceutical Products with 163.7% and 
145.2%, respectively.

Exports growth eased by 2% YoY to $6.4-B 
in October causing total outward shipments 

posting eight continuous months of gain. 

Meanwhile, inward shipments of capital 
goods in October recorded an increase by 

4.5% YoY due to high base effects.

Figure 5 - Capital Goods Growth Rates, Year-on-Year
Capital Goods Imports Climbed by 4.5% in October

Source of Basic Data: Philippine Statistics Authority (PSA)

Imports Year-on-Year Growth Rates Sep-21 Oct-21 YTD

Total Imports 24.8% 25.1% 29.7 %

Capital Goods 8.3 4.5 19.9

Power Generating and Specialized 
Machines 1.7 23.8 15.9

Office and EDP Machines -2.8 -10.5 27.2

Telecommunication Equipment and 
Electrical Machines 6.8 3.1 18.9

Land Transport Equipment excluding 
Passenger Cars and Motorized cycle 34.7 1.2 33.6

Aircraft, Ships and Boats 69.8 -30.7 -7.6

Prof.Sci.and Cont. Inst., Photographic 
Equipment and Optical Goods 39.3 20.7 31.7

Raw Materials and Intermediate Goods 30.1% 23.5 30.2%

Mineral Fuels, Lubricant and Related 
Materials 117.4% 163.7 80.3%

Consumer Goods 5.3% 11.1 22.3%

Table 4 - Imports Year-on-Year Growth Rates

Source of Basic Data: Philippine Statistics Authority (PSA)
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Total imports kept its torrid pace with another 25.1% 
uptick and with exports up by only 2%, the balance of 
trade deficit swelled to $4.0-B, slightly higher than a 
month ago, but 96.1% YoY, enough to put pressure on 
the dollar-peso rate. 

OFW Remittances Climb 5.4% YoY in October 
Inward personal remittances of Overseas Filipino Workers 
(OFW) expanded by 2.4% MoM to $3.1-B in October, 
higher than the $3.0-B recorded a month earlier. This 
results in a YTD growth of 5.4% to $28.8-B. 

The gain in personal transfers benefitted from 
remittances of sea-based workers and land-based 
workers with work contracts of less than one year which 
increased by 0.5% to $0.6-B. Meanwhile, land-based 
workers with work contracts of one year or more rose by 
2.8% to $2.4-B. 

Moreover, cash remittances from OFW coursed through 
banks grew by 2.4% YoY to $2.8-B in October from $2.7-B 
in the comparable month a year ago. An identical pattern 
as to source by type of workers as in personal remittances 
emerged. YTD, cash remittances climbed by 5.3% to reach 
$25.9-B. 

Higher cash remittances from the U.S., Malaysia, and 
Taiwan accounted for most of increase YTD. Meanwhile, 
as for origin by country, the U.S. registered the highest 
share of overall remittances at 40.9% followed by 
Singapore, Saudi Arabia, Japan, the United Kingdom, 
the United Arab Emirates, Canada, Taiwan, Qatar, and 
South Korea. The consolidated remittances from these 10 
countries accounted for 79% of total cash remittances. 

Peso Appreciates as Philippine Economy Picks Up 
The Philippine Peso slightly appreciated by +0.8% to 
P50.36/$ in November, after averaging to P50.75/$ 
(19-month high) a month earlier, amid better-than-
expected GDP print in Q3, heavy offshore selling, and 
news of the Omicron variant. The local unit even touched 
a mid-September low of P 49.93/$ but it failed to sustain 
the break due to the broad dollar strength, following a 
slew of improving U.S. economic data.

The dollar-peso (FX) rate proved more volatile in 
November as the volatility measure rose to 22.2% 
compared to 9.2% last month. It traded between 
P49.93/$ and P50.68/$.

Inward personal remittances of OFWs 
expanded by 2.4% MoM to $3.1-B 
in October, higher than the $3.0-B 

recorded a month earlier. 

Figure 6 - Dollar-Peso Remittances Growth Rates, Year-on-Year
OFW Remittances Climbed by 4.8% in September

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 7 - Dollar-Peso Exchange Rates and Moving Averages
FX Rate Stayed Barely Above the 30-day MA in November

Source of Basic Data:  Bangko Sentral ng Pilipinas (BSP)
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We expect the peso to trade rangebound with a slight 
downward bias as the actual FX rate stayed closed and 
barely above the 30-day moving average (MA). This 
is highly likely as we enter the remittances season in 
which OFWs send heavy peso inflows in anticipation of 
Christmas. Additionally, the 200-day MA exhibits a flatter 
slope indicating less upward pressure in the long-term. 

Outlook
Greater easing of Covid-related restrictions and sharply 
decelerating cases have driven firms to reopen and 
consumers to loosen their wallets starting November.  
These together with expected heavy election spending 
support our brighter outlook for the economy in the 
twilight of 2021 and for the year 2022.

• An expansive Manufacturing sector as supported by 
official output indicator’s growth in October and by its 
PMI’s continued rise in November should provide a good 
impetus to economic growth looking forward to Q4-2021 
and beyond. 

• While employment rose in October, other facets of the 
labor situation paint a more mixed picture, but we expect 
good prints for November and December, with increased 
economic activity, and Q1-2022 with national and local 
elections in sight. 

• Especially in the New Millennium, rising food costs 
(esp. rice) and international crude oil prices constituted 
the most important factors driving local inflation.  We 
do not see food prices continuing its upswing and crude 
oil prices have plunged and retained a rather sideways 
movement thereafter.  Thus, we expect domestic inflation 
to head southward, only affected by worldwide inflation, 
to average significantly lower than 4.4% this year. And so, 
we think that BSP will keep policy rates unchanged for 
the whole of next year, also in order to see an acceptable 
growth pace well in place. 

• NG spending should resume its rapid pace in November 
as it has built up substantial cash power to carry that out, 
especially, through infrastructure and capital outlays. 

• Exports should continue to climb, but at modest rates in 
2022, while imports will only slide moderately, and so the 
balance of trade deficit may rise to a new record in 2022, 
as the economy expands with less constraints. 

• Finally, the peso may linger on in mild depreciation 
mode, given the above and an expected stable U.S. dollar, 
with an upside. 

Table 5 - Exchange Rates vs USD for Selected Asian Countries

Exchange Rates vs USD for Selected Asian Countries
Oct-21 Nov-21 YTD

AUD -0.9% 1.2% 3.04%

CNY -0.5% -0.5% -2.31%

INR 1.8% -0.6% 1.00%

IDR -0.4% 0.6% 0.96%

KRW 0.9% 0.3% 8.28%

MYR 0.0% 0.3% 2.98%

PHP 1.2% -0.8% 4.77%

SGD 0.3% 0.4% 1.82%

THB 1.4% -1.2% 10.01%

Note: Green font - means it depreciated, weaker currency
            Red font – means it appreciated, stronger currency 

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 8 - USD Index vs Dollar-Peso Exchange Rate 
Mild Appreciation in November

Source of Basic Data: Trading Economics
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With food prices keeping local inflation above 4% year-on-year (YoY) in November, and YoY inflation rate in the U.S. 
rising to 6.8% in November for nearly a 40-year high, bond investors scampered for safety and pushed up local yields 
especially in the belly of the curve.  This did not prevent the Bureau of the Treasury (BTr) from raising a cool P360.0-B 
from its 26th tranche of Retail Treasury Bonds (RTBs) with a 5.5-year tenor. Long-dated ROPs looked a bit riskier and 
so yields moved higher by 6.9 bps to 8.6 bps, while equivalent U.S. Treasuries’ yields eased by -12 bps to -13 bps as 
investors felt that the Fed would tighten monetary policy sooner than earlier projected.

Outlook: Despite the momentous Fed decision to shorten its asset purchase program by three months as to end in 
March and Fed members collectively projecting 2-3 policy rate hikes in 2022 (based on the dot-plots from its Decem-
ber 14, 2021 meeting), the market signaled an unlikely repeat of 2013’s “Taper Tantrum.” The 10-year U.S. T-bond 
yields headed more towards 1.40% rather than above-1.50% after the Fed announcement and data release.  This 
led to a local bond rally in December and confirms our view that possibly higher U.S. interest rates movements will 
have minimal effects on domestic bond yields.  Rather, the market will focus on domestic inflation and the size of 
government deficit/borrowing in 2022.  As it is, Bangko Sentral ng Pilipinas (BSP) has revised its inflation projection 
to 3.4% in 2022 from 4.4% this year.  Given excessive spreads between local 10-year and U.S. yields, and the easing 
of inflation, the bond markets may see a measured rally in Q1-2022.

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr)  

SPECTRE OF INFLATION HERE AND ABROAD SPOOKS BOND MARKETS

The Market Call December 2021 

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

22 Nov 91-day 22.000 59.052 22.000 2.684 1.164 4.5

 182-day 23.000 68.109 23.000 2.961 1.449 6.2

 364-day 25.000 66.535 25.000 2.661 1.636 3.0

Subtotal  70.000 193.696 70.000 2.767   
3 Nov 5 year 35.000 43.648 35.000 1.247 3.762 18.6

9 Nov 10 year 35.000 55.369 35.000 1.582 5.130 44.1

16 Nov RTB 26 170.000 165.033 113.545 0.971 4.625

Subtotal  240.000 264.050 183.545 1.100   
All 

Auctions  310.000 457.746 253.545 1.477   

Primary GS Market: BTr Raised a Modest P360.0-B in its 
RTB-26 Issuance Despite Initial Worries 
The Bureau of the Treasury (BTr) pleasantly surprised the 
local bond market in November with the 26th offering 
of its Retail Treasury Bonds (RTB-26) amid strong market 
liquidity, sending the yields in the secondary market to 
spike initially. Although there was fleeting supply pressure 
fears, the BTr managed to successfully raise P360.0-B over 
the course of the offer period. BTr accepted the bids with a 
coupon rate of 4.625% with 5.5 year maturity.

Demand for Treasury bills (T-bills) remained intact as the 
tender-offer ratio (TOR) reached 2.767x in November 
(slightly higher than 2.764x in October). The 91-day and 
182-day debt papers rose by 4.5 bps to 1.164% from 
1.119% and 6.2 bps to 1.449% from 1.387%, respectively. 
Meanwhile, 364-day mildly increased by 3 bps to 1.636% 
from 1.606% in the previous month. 

BTr modified its original plans for 5-year and 7-year 
auctions to clear market for RTB-26. Nevertheless, BTr has 
shown a capability to award slightly elevated bids as seen in 
the 10-year auction, where yields were allowed to soar by 
44.1 bps to 5.130% from 4.689% in September. Although 
they also did fully rejected 10-year tenors in October amid 
elevated yields. In addition, 5-year yields climbed by 18.6 
bps to 3.762% from 3.576% a month earlier. 

With the theme “Pamana ang Panatag na Bukas,” NG plans 
to use proceeds from RTB-26 to finance expenditures 
for: (i) supporting sectors most affected by the Covid-19 
pandemic, (ii) construction of infrastructure projects, (iii) 
refinancing of existing debt, and (iv) other key national 
expenditures focused on the country’s efforts against the 
pandemic. 

Table 6 - Auction Results

RTB-26 Details (in Billion PhP)

Total New Bond Exchange

Nov 16 award 113.5 113.5 - 

Follow-on to Nov 26 246.5 217.0 29.5

Totals 360.0 330.5 29.5

Table 7 - RTB -26 Details
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NG through BTr raised P113.5-B from its initial offer, 
P29.5-B through the bond exchange, and an additional 
P217.0-B for the follow-on duration. 

Secondary Market: Selling Pressure in the Belly Amid 
RTB-26 Offering 
The trading volume in the secondary market for 
government securities (GS) jumped by 7.2% MoM (month-
on-month) to P317.2-B in November from P295.9-B. 
Similarly, it posted a weak uptick on a YoY basis by 1.3% 
from P313.3-B. 

The local bond space saw an upward bias mainly driven 
by an even bigger bond supply due to RTB-26 issuance 
and high U.S. Treasuries. According to Figure 11, long term 
papers hold significant premiums compared to November 
last year. 

The 3-month and 6-month T-bills increased softly by 3 
bps to 1.243% from 1.213% and 1.1 bps to 1.460% from 
1.449% in the previous month. Additionally, 1-year papers 
rose by 5.2 bps to 1.675% from 1.623%. 

The belly saw the biggest jump as investors reduced 
exposure brought about by the 5.5-year RTB-26 jumbo 
issue. The 3-year and 5-year tenors underperformed the 
most as they surged by 39.4 bps to 3.275% from 2.882% 
and 28.4 bps to 4.061% from 3.777%, respectively. The  
7-year and 10-year debt papers went up by 12.9 bps to 
4.527% from 4.398% and 16.1 bps to 5.012% from 4.851%, 
respectively. Only the 20-year T-bonds managed to decline 
by -13.8 bps to 5.017% from 5.155%. 

The spread between the 10-year and 2-year bond yields 
narrowed by 24.2 bps to 223.39 bps. We expect the yield 
curve to flatten toward the year-end buoyed by softer 
November inflation and less fresh supply in December. 

Corporate Bonds: Lowest Trading Volume in 33 Months  
Corporate bond trading plunged by -30% to P2.6-B from 
P3.7-B a month earlier, the lowest volume in 33 months. 
Likewise, it deteriorated by -32% from P3.8-B last year. The 
total volume of the top five corporates only amounted 
to P717.2-M (-52.4% lower MoM) or 27.8% of the total 
corporate bond trading volume.

SM Prime Holdings, Inc. (SMPH) rose to the top position 
with P262.0-M or 3.5% higher than last month. Meanwhile, 
Ayala Land, Inc. (ALI) and SMC Global Power (SMCGP) 
inched down a spot as trading sank by -60.1% to P185.0-M 
and -57.7% to P154.5-M, respectively. Furthermore, San 
Miguel Corporation (SMC) held onto the fourth place with 
P96.1-M. Lastly, Aboitiz Power (AP) placed last as it dove by 
-89.9% to P19.5-M. 

Source: Philippine Dealing Systems (PDS)

Figure 9 - Week-on-Week Changes on the GS Benchmark Bond Yield 
Curves
Yield Curve Flatted by the end of November amid Worries on 
Omicron Variant and Successful RTB 26 Issuance

Source: Philippine Dealing Systems (PDS)

Figure 10 - Monthly Total Turnover Value (in Billion Pesos)
Volume Grew by 7.2% MoM in November

Figure 11 - Year-on-Year and Month-on-Month Changes on the GS 
Benchmark Bond Yield Curves
Yield Curve is Significantly Steeper in November 2021 
Compared to Last Year 

Source: Philippine Dealing Systems (PDS)
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Corporate Issuances and Disclosures
•Alsons Consolidated Resources, Inc. (ACR) listed its 
P600.0-M worth of commercial paper (CP) with a 
discount rate of 3.75%. This is the second tranche of its 
P3.0-B CP Program.  

•SM Prime Holdings, Inc. (SMPH) issued its 7-year 
Series O Fixed Rate Bonds (due 2028) amounting 
to P10.0-B and carried a coupon rate of 5.0994%. 
Proceeds will go to capital expenditures to fund new 
malls, mall expansions, and projects scheduled for 
completion mostly in 2022 and 2023.  

ROPs: Opposite Movements of ROPs and Equivalent U.S. 
Treasuries Widen Spreads 
Yields for the Republic of the Philippines’ U.S. dollar-
denominated bonds (ROPs) faced the other way against 
its equivalent U.S. Treasuries in November. 

ROP-24 slid by a tad -0.2 bps to 1.04% as BSP Governor 
Diokno reiterated that they will continue to be patient 
with its accommodative monetary policy stance to 
support the economy’s full recovery. Meanwhile, longer 
tenors rose meagerly as ROP-31 and ROP-40 climbed by 
6.9 bps to 2.204% and 8.6 bps to 3.243%, respectively.  
Demand for long-dated ROPs remained tepid, due to 
perceived higher risk in emerging market bonds.

By end-November, Fed Chair Powell signaled that a 
speedier taper will be discussed in the next FOMC 
meeting in December, citing that high inflation may 
linger longer than earlier projected. Fed’s hawkish 
stance caused markets to anticipate a possible 
early policy tightening by next year. The 3-year U.S. 
Treasuries increased by 6 bps to 0.81%. In contrast, 
10-year and 20-year tenors edged down by -12 bps to 
1.43% and -13 bps to 1.85%, respectively.
 
The spread between ROP-24 and 3-year U.S. Treasuries 
contracted by -6.2 bps to 23 bps. On the other hand, 
the spread between ROP-31 and ROP-40 and its 
equivalent U.S. T-bonds widened by 18.9 bps to 77.4 
bps and 21.6 bps to 139.3 bps, respectively.

Figure 12 - 91-day T-bill and 10-year T-bond Daily Yields
5-year and 10-year Tenors Breached 4% and 5% Levels Respec-
tively in November 

Source: Philippine Dealing Systems (PDS)

Figure 13 - Total Corporate Bond Trading Volume (in Billion Pesos)
Trading Volume Plummeted by -30% MoM 

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Figure 14 - ROPs Yield, Month-on-Month Changes (bps)
ROP-24 Managed to Decline After 7 Consecutive Months of 
Expansion 

Sources: Bloomberg, First Metro Investment Corporation (FMIC)
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Figure 17 - U.S. Bond 10-year vs PH Bond 10-year

Source: Trading Economics

ASEAN +1:  Mildly Flatter Yield Curves Across the Region
• U.S.:  The economy produced 210,000 new jobs (way 
below expectations), down from 546,000 (revised 
+15,000) for November, but sufficient to reduce the 
unemployment rate to 4.2% from 4.6% a month ago.  

Due to unabated labor shortage, supply chain 
issues, and elevated crude oil prices, U.S. inflation 
reached near 40-year high of 6.8% YoY, despite slight 
deceleration MoM to 0.8% from 0.9% in October.  
Wages rose slower to 9.8% YoY from 11%, still due to 
insufficient labor supply. Housing starts eased by -1.5% 
MoM (seasonally-adjusted) in October from -2.7% a 
month earlier.  On the other hand, retail sales bounced 
back by 0.3% MoM (s.a.) from -1.8% in October.  

Manufacturing PMI steadied at 58.3 in November from 
58.4 previously.  Meanwhile, consumer confidence 
moved up to 70.4 in December from 67.4 a month ago.  
Finally, the short-term yields climbed up as market 
expects earlier monetary policy tightening cycle than 
previously announced, and so the yield curve flattened 
by -16 bps to  91 bps, albeit lower than all ASEAN.

• China: In November, annual inflation accelerated 
sharply to 2.3% from 1.5% last month, the highest 
rate since August 2020. CPI picked up as weather-
related supply problems pushed up food prices and 
manufacturers passed on higher costs (related to 
supply constraints) to retailers. In particular, food prices 
rose for the first time in six months (1.6% vs -2.4% in 
October). 

Meanwhile, the Caixin China General Manufacturing 
PMI contracted to 49.9 from 50.6 in October.  Exports 
and imports still posted double-digit increases of 22% 
to $325.5-B and 31.7% to $253.8-B, respectively, in 
November. Its trade surplus narrowed to $71.7-B from a 
record high of $84.5-B in the previous month.  

The People's Bank of China (PBoC) slashed its reserve 
requirement ratio (RRR) for banks by 50 bps, releasing 
¥1.2T ($188-B) in December to support its economy 
as some leading property developers face debt default 
risks that could hamper growth next year. Despite 
PBoC’s decision for monetary easing, the spread 
between 10-year and 2-year bonds contracted by -8 bps 
to 37 bps. 

Table 8 - Spreads Between ROPs and U.S. Treasuries (bps)
Spreads between ROPs and U.S. Treasuries (bps)

Date 3-year 10-year 20-year

30-Sept 33.1 65.7 125.2

29-Oct 29.2 58.5 117.7

30-Nov 23.0 77.4 139.3

Figure 16 - Comparative Yield Curve Between ASEAN per Tenor

Sources: Asian Development Bank (ADB), Federal Reserve

Figure 15 - ROPs Daily Yields
ROPs Traded Rangebound

Sources: Bloomberg, First Metro Investment Corporation (FMIC)
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• Indonesia: IHS Markit Manufacturing PMI slumped 
to 53.9 in November from record-high of 57.2 a month 
earlier, albeit still in an expansionary mode, as export 
demand appeared to ease. 

On the inflation front, its CPI advanced to a 17-month 
high of 1.8% YoY in November (vs 1.7% in October). 
Prices for food, transport, housing & utilities, and 
furnishings accelerated during the month. Impressively, 
exports surged by 53.4% to $22.0-B as commodity 
prices continued to rise while imports also soared by 
51.1% to $16.3-B, respectively, in October. 

Consequently, trade surplus hit a record of $5.7-B, 
marking the 18th straight month of positive trade 
balance. The economic outlook remains constructive as 
consumer confidence gained by 5.1 points to 118.5 in 
November from 113.4 a month earlier.  

Bank Indonesia (BI) has left its benchmark interest rate 
unchanged at 3.5%. The yield curve steepened slightly 
by 2 bps to 204 bps. 

• Malaysia: The country’s IHS Manufacturing PMI 
edged up to 52.3 in November, the highest level since 
April this year, from 52.2 in the prior month, albeit only 
the 4th expansion in 2021.  Furthermore, its inflation 
print jumped to 4-month high of 2.9% in October from 
2.2% last month mainly driven by an 11.3% rise in 
transport prices spurred by the surge in oil prices.  

Malaysia registered robust export growth of 25.5% in 
October to a record-high of MYR 114.4-B ($27.4-B) due 
to high petroleum product prices, stronger demand for 
electronics, and chemical products.  Imports climbed 
even faster by 27.9% to MYR 88.2-B ($21.1-B). As a 
result, its trade surplus improved by 18.6% to MYR 
26.2-B ($6.3-B).  

With improved economic prospects, Bank Negara 
Malaysia kept its policy rate steady at 1.75%. The 
spread between 10-year and 2-year bonds contracted 
by 13 bps to 117 bps amid robust demand for bonds. 

• Thailand: Annual inflation climbed to 2.7% in 
November from 2.4% last month. This marks the 
highest CPI print since April as consumption accelerated 
following a further rise in vaccinations. North-bound 
transport and food prices provided the main boost. 

Additionally, unemployment rate hit a 16-year high to 
2.3% in Q3 as strict Covid-19 measures heavily weighed 
on the labor market, but this did not stop consumer 
sentiment from gaining ground to 44.9, the highest 
reading since April this year. 

There was a huge surge of tourist arrivals to 20.3-M YTD 
to October from only 12.3-M a month earlier. Exports 
grew by 17.4% YoY to $22.7-B (although slightly down 
by -1.3% MoM) while imports ascended faster by 34.6% 
to $23.1-B in October. 

With this, Thailand recorded an unusual trade deficit of 
$370.0-M.  Bank of Thailand maintained its benchmark 
interest rate at a record low of 0.50%. The yield curve 
retained its steepness at 125 bps. 
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Outlook
Despite headline inflation remaining above 4% in the 
first 11 months of 2021 and rising U.S. inflation and 
10-year U.S. bond yields, we think the worst is over in 
these key macroeconomic indicators until H1-2022.  
Thus, we become more constructive towards the local 
bond markets for the above period.

• On December 15th, the U.S. Fed announcement of 
the end of its asset purchase program by March 2022 
(i.e., three months earlier than previously set)  and Fed 
members projection of 2-3 policy rate hikes in 2022, 
seemed to assure the market that the 2013’s “Taper 
Tantrum” won’t happen again.  After an initial rise, the 
10-year U.S. T-bond yields headed south rather than 
north.  Market players appear to have priced in these 
moves.

• Thus, there is little or no immediate pressure from 
U.S. 10-year yields. We think déjà vu that the focus of 
local bond players would be on domestic inflation and 
the size of NG borrowing in the coming months.

• Domestic inflation should ease further in H1-2022 
as Brent crude oil prices had difficulties retracing its 
ascent to $75/barrel, a major resistance level, and 
as Europe imposed new lockdowns due to the fast-
spreading Omicron Covid-19 variant.  Food prices 
should ease after the Christmas season celebrations.  
These two main factors lead us to project 2022 
inflation to fall within BSP target.

• As may be seen in the graph below, the local 10-year 
bond yields had overreacted in November and slow to 
move down in December.  This lays the ground for the 
downside in Q1-2022 as inflation number decelerate.

Table 9 - Spreads Between 10-year and 2-year T-Bonds

Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-year yields are used for PH because 2-year papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
Year Yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real 

Policy Rate
Oct-21 Nov-21

U.S. 0.52 1.43 4.4 (2.97) 107 91 (16) 0.10 -4.30

PRC 2.49 2.86 1.5 1.36 45 37 (8) 2.95 1.45

Indonesia 4.06 6.10 1.6 4.50 202 204 2 3.50 1.90

Malaysia 2.35 3.52 2.4 1.12 130 117 (13) 1.75 -0.65

Thailand 0.66 1.91 1.0 0.91 125 125 0 0.50 -0.50

Philippines 2.78 5.01 4.4 0.61 249 223 (26) 2.00 -2.40

• To date, NG borrowings, especially, with the latest 
RTB issue which garnered P360.0-B in new funds, 
appear more than sufficient to allow ramp up spending 
in H1.

• ROPs look attractive in the short-term, but may lose 
some of its luster in 2022 if the economy does not claw 
back to its previous growth path soon, and the risk of a 
credit downgrade may rise.
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  EQUITY MARKETS

Global Equities Markets Performances

Region Country Index
November

M-o-M 
Change

 2021 
% Change

Americas US DJIA -5.0% 11.2%

Europe Germany DAX -3.8% 10.1%

 London FTSE 101 -2.6% 9.3%

East Asia Hong Kong HSI -7.5% -13.8%

 Shanghai SSEC 0.5% 2.6%

 Japan NIKKEI -3.7% 1.4%

 South Korea KOSPI -4.4% -1.2%

Asia-Pacific Australia S&P/ASX 200 -0.9% 10.2%

Southeast 

Asia
Indonesia JCI -0.9% 9.3%

 Malaysia KLSE -3.4% -7.0%

 Thailand SET -3.4% 8.2%

  Philippines PSEi 2.1% 0.9%

The Market Call December 2021

Fresh concerns about the Omicron Covid-19 strain, as 
well as Beijing's relentless crackdown on private firms, 
sent global financial markets tumbling in November. 
Hong Kong’s HSI recorded the biggest lost with -7.5% 
month-on-month (MoM) and -13.8% year-to-date 
(YTD), its weakest level since May 2016. DJIA (-5% 
MoM) and KOSPI (-4.4% MoM) followed. After a report 
stating that the existing Covid-19 vaccines will be less 
successful in combating the Omicron variant,  global 
stock markets sank amid a wider Asia selloff. Beijing's 
decision to intensify an anti-monopoly campaign in the 
car-hailing industry also soured investors’ opinion.

After surging the most by 5.8% MoM in October, DJIA 
finished 1,797.52 points lower to close November 
at 34,022.04 in major reversal triggered by first U.S. 
Omicron case. After the Centers for Disease Control 
(CDC) disclosed the country's first instance of the 
new coronavirus variant Omicron in California, stocks 
reversed their gains. The threat posed by the Omicron 
variant was heightened by the Fed’s consideration of 
a more rapid exit from its loose monetary policy than 
originally intended. DJIA fell by -5% MoM as a result of 
Powell’s remarks. Meanwhile, PSEi had a 146.18 MoM 
increment in November to close at 7,200.88. The cor-
relation between the two indices in November reached  
0.5, after remaining at -0.4 in the previous month.

Table 10 - Global Equities Markets Performances

Sources: Yahoo Finance

PSEI BUCKS GLOBAL  EQUITIES SELLOFF IN NOVEMEBER
While red splashed in the equities markets across the globe, PSEi defied odds and rose by 2.1%, thus ending Novem-
ber year-to-date (YTD) marginally negative at -0.9%.  With three sectoral sub-indexes piling on gains in November on 
top of their positive October performance, PSEi ended at 7,200.88.   Property, Services and Financial sectors provided 
the boost with increases of 5.7%, 5.2%, and 2.4%, respectively, even as the Holdings sector ended flat.  The new Om-
nicron Covid-19 variant fast spread globally and the impending cuts in the Fed’s asset purchases appeared to have 
clouded the world economic recovery environment in November.  Nonetheless, foreign investors, although largely 
ambivalent, turned out as net buyers, reversing the P4.0-B net selling position a month earlier.

Outlook:    With robust earnings growth YTD Q3-2021 and easing of movement restrictions around the country, PSEi 
has remained above 7,000 and should continue to improve, as foreigners returned as net buyers in most of Decem-
ber.  The expected fast GDP growth in 2022, especially due to a Presidential election boost, robust earnings, and 
malls filling up again for the Christmas season celebrations, support a constructive outlook for PSEi.  We maintain 
our view  that local shares remain attractive, that PSEi would beat this year's performance in 2022. 

Source: Yahoo Finance

Figure 18  - PSEi vs DJIA 
PSEi vs DJIA Correlation Reached 0.5 in November
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Figure 19 - PSEi vs NFS (Sep 2021 - Nov 2021)
PSEi vs NFS Correlation Went Up to 0.3 in November

Source: Yahoo Finance

PSEi was hailed as the best performer among our 
featured global markets in November despite rising 
concerns over the Omicron variant. MoM, the PSEi add-
ed 146.18  points or 2.1% higher compared to its 1.5% 
gain in October. Philippine shares rebounded after U.S. 
President Biden announced its plan to tap the Strategic 
Petroleum Reserve as part of a global effort by ener-
gy-consuming nations to calm 2021′s rapid spike in fuel 
prices. Sentiment of investors in PSE turned positive 
after the Q3-2021 Balance of Payments report showed 
a reversal to a surplus of $476.0-M. Lastly, investors 
cheered the ongoing developments in the country’s fis-
cal policies for next year with the 2022 national budget 
targeted to be approved on third and final reading by 
the Senate before the end of December, and the validity 
of the 2021 national budget likely to be extended until 
end 2022.

PSE trading volume tumbled by -20.2% in November 
after rising 12.5% a month ago. The Holdings sector, the 
lone sector in the green, gained by +17.6%. The Mining 
and Oil sector registered the biggest volume reversal 
by -57.8% followed by the Property sector (-46.4%) and 
the Financial sector (-25.6%) 

Foreigners returned to the market with net foreign buy-
ing (NFB) amounting to P0.3-B in November, after the 
P4.0-B net selling a month ago. Top three sold stocks in 
November included Converge Information & Commu-
nications Technology Solutions Inc. (-P2.5-B), Synergy 
Grid & Development Phils Inc. (-P2.1-B), and Universal 
Robina Corporation (-P1.6-B). Nonetheless, some large 
foreign buying sustained PSEi above the 7,200-mark. 
Their top three favorite stocks included AC Energy Cor-
poration (P2.3-B), SM Prime Holdings Inc. (P2.0-B), and 
Globe Telecom Inc. (P1.5-B).

Despite the fears over the Omicron variant, sub-indexes 
in four out of the six sectors of PSE gained in November, 
sustaining PSEi in positive territory. The Property sector 
recorded the biggest sectoral jump with +5.7% MoM, 
followed by the Services sector’s +5.2% gain. Year-to-
date (YTD), the Services sector held on its top perform-
er status with its +31.2% climb. The Industrial sector 
also remained as a strong performer as it turned in a 
YTD increase of +11.1%. The  Property sector continued 
its deceleration to a -10% YTD pace from its -14.9% 
drop in the previous month, joined by the Holdings 
sector’s -5.7% loss.

Table 11 - Monthly Turnover (in Million Php)

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial           18,308.81 -25.6%         915.44 -7.0%

Industrial           59,304.96 -22.0%      2,965.25 -2.4%

Holdings           41,119.89 17.6%      2,055.99 47.0%

Property           23,859.38 -46.4%      1,192.97 -33.0%

Services           60,029.32 -15.0%      3,001.47 6.2%

Mining and Oil             2,883.44 -57.8%         144.17 -47.2%

Total         205,505.80 -20.2%    10,275.29 -0.3%

Foreign Buying         100,773.56 8.6%      5,038.68 35.8%

Foreign Selling         100,522.46 3.9%      5,026.12 29.9%

Net Buying (Selling)                251.10 -106.3%           12.56 -107.9%

Source of Basic Data: PSE Quotation Reports

PSE trading volume tumbled by -20.2% 
in November after rising 

12.5% a month ago. 
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Source of Basic Data: PSE Quotation Reports

After leading the sectoral race in the previous month 
by +9.2%, the Financial sector slowed down  its pace 
to +2.4% MoM increase and an +8.4% YTD increase, 
with only two of its PSEi-constituent stocks in positive 
territory in November. 

Bank of the Philippine Islands (BPI) share prices 
jumped the most in both MoM and YTD by +4.7% and 
+11.9%, respectively, adding on its 6.8% MoM gain in 
the previous month. BPI's 9M-2021 earnings benefited 
from lower provisioning for probable loan. 

Close to BPI’s heels, Metropolitan Bank & Trust Com-
pany (MBT) stock prices soared by +4.6% MoM in 
November after it rebounded by +9.2% in the previous 
month. MBT recently partnered with Western Union, 
a global leader in cross-border, cross-currency mon-
ey movement and payments,  to be its newest direct 
bank account payout  partner for inbound money 
transfers in the Philippines.

BDO Unibank, Inc. (BDO) shares contracted by -0.1% 
MoM in November from 12.2% in October. This arose 
due to a minor correction from the steep climb in 
October.  Globe Telecom, Inc. had inked loan facilities 
with BDO for P10.0-B to finance its capital expendi-
tures and repay existing debts. 

Security Bank Corporation (SECB) share prices dropped 
the most in MoM with -4.9% in November, contracting 
from October’s +14.1% gain. Moody's Investors Service 
maintained SECB’s Baa2 long-term local and foreign 
currency bank deposit and senior unsecured ratings, 
noting a stable outlook for the bank. 

The Industrial sector contracted by -3.6% MoM in 
November eating into the 5.6% uptick a month earlier. 
Nonetheless, it pushed up 2021 YTD gain to +11.1%. 

Manila Electric Company (MER), the lone stock that 
landed on the green, saw its share prices edged up by 
+0.3% MoM after its -3.7% loss a month ago.  Inves-
tors reacted to the anticipated spike in electric bills of 
MER in the November billing cycle due to the liquid 
fuel shift of the gas plants and the incidents of ‘yellow 
alert’ during the 23-day shutdown of the Malampaya 
production facility.  

After leading the sectoral gain in the previous month, 
Petron Corporation (PCOR) share prices went down by 
-15.2% MoM, after its 25.6% uptick in October. Inves-
tors seemed cautious over Petron buy-back offer to 

Figure 20 - Financial Sector Index (Sep 2021 - Nov 2021)
Financial Sector Slowed Down to +9.2% in November 

Table 12 - Monthly Sectoral Performance
Monthly Sectoral Performance

29-October-2021 29-November-2021 2021
YTDSector Index % Change Index % Change

PSEi 7,054.70 1.5% 7,200.88 2.1% 0.9%

Financial 1,533.09 9.2% 1,569.85 2.4% 8.4%

Industrial 10,831.23 5.6% 10,439.75 -3.6% 11.1%

Holdings 6,937.40 -0.4% 6,932.84 -0.1% -5.7%

Property 3,118.89 3.1% 3,297.13 5.7% -10.0%

Services 1,889.14 -2.4% 1,986.48 5.2% 31.2%

Mining and Oil 10,095.86 8.8% 9,440.56 -6.5% -0.9%

Source of Basic Data: PSE Quotation Reports

Table 13 - Financial Sector Constituent Stocks

Company Symbol 10/29/2021 
Close

11/29/2021 
Close

M-o-M
% Change

2021 YTD

Metrobank MBT 47.70 49.90 4.6% 1.7%

BDO Unibank, Inc. BDO 124.10 124.00 -0.1% 16.1%

Bank of the Philippine Islands BPI 86.95 91.00 4.7% 11.9%

Security Bank Corporation SECB 120.90 115.00 -4.9% -14.2%

Source of Basic Data: PSE Quotation Reports



February 2021

19The Market Call

Figure 21 - Industrial Sector Index (Sep 2021 - Nov 2021)
Industrial Sector Contracted by -3.6% in November

Source of Basic Data: PSE Quotation Reports

Company Symbol 10/29/2021 
Close

11/29/2021 
Close

M-o-M
% Change

2021 YTD

Meralco MER 287.00 288.00 0.3% -1.4%

Aboitiz Power AP 32.15 29.95 -6.8% 12.8%

Jollibee Foods Corporation JFC 235.20 235.00 -0.1% 20.4%

First Gen Corporation FGEN 30.10 29.50 -2.0% 4.8%

Universal Robina Corporation URC 138.00 133.00 -3.6% -12.8%

Petron Corporation PCOR 3.87 3.28 -15.2% -17.8%

Table 14 - Industrial Sector Constituent Stocks

Source of Basic Data: PSE Quotation Reports

the government and continuous rounds of price cuts 
over fuel products. 

Aboitiz Power (AP) also slumped by -6.8% MoM in 
November wiping out its 3.7% gain a month ago. Sim-
ilar to PCOR, investors most likely reacted to the last 
minute drop in average spot price of electricity on the 
wholesale electricity spot market (WESM) in Novem-
ber.  AP will also sell up to P12.0-B fixed-rate retail 
bonds this December.

Universal Robina Corporation (URC) saw its share pric-
es trended downward in November ending the month 
by -3.6% MoM and 2021 YTD by -12.8% as negative 
market sentiment brought by the emergence of the 
new Omicron Covid-19 variant offset any gains made 
from the acquisition of a Malaysian snack firm. Market 
initially reacted positively on URC’s agreement to buy 
a 100% stake in Malaysian biscuits company Munchy 
Food Industries with URC prices moving up and 
volume at more than three times the normal trade. 
Unfortunately, the uncertainty caused  by the Omicron 
variant suddenly set in.

First Generation Corporation (FGEN) share prices 
dropped by -2% MoM in November, continuing its 
-11.3% fall in October. Prime Meridian Powergen 
Corporation (PMPC), a subsidiary of FGEN has secured 
P2.8-B worth of 3-year loans from two local banks—
Bank of the Philippine Islands (BPI) and ING Bank N.V. 
The loans will primarily fund the general and corpo-
rate working capital requirements of PMPC, which 
owns and operates the 97-megawatt Avion dual-fired 
open cycle gas turbine power plant. 

Jollibee Foods Corporation (JFC) share prices flattened 
by -0.1% MoM after its 14.7% gain a month ago. JFC 
will acquire 51% of Taiwanese company, Milkshop 
International Company Ltd, for $12.8-M, its first foray 
into the bubble tea sector.  JFC had gone on a correc-
tion mode during the month as its PE above 50 (TTM) 
looked too pricey.

The Holdings sector index slid mildly by -0.1% MoM 
and 2021 YTD of -5.7% in November despite seven out 
of 10 PSEi-constitutent firms headed north.  Notably, it 
trailed the PSEi during the month.

Alliance Global Group, Inc. (AGI) share prices led the 
sectoral race with an +8.8% MoM rise and 2021 YTD 
gain at +6.8%. AGI reported P3.5-B in net income for 
Q3-2021, 73% higher than last year’s P2.0-B as rev-
enues rose 28% to P38.9-B.  Its listed property firm, 

The Holdings sector index slid mildly
 by -0.1% MoM and 2021 YTD of -5.7% in 

November.
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Megaworld Corporation, contributed P3.2-B. Its spir-
its manufacturing arm Emperador, Inc. added P3.4-B, 
but down from P3.8-B a year earlier.   Other units also 
turned in modest earnings gains.

Second best sectoral performer, Metro Pacific Invest-
ments Corporation (MPI) stocks climbed by +8.3% 
MoM in November after a 2.7% recovery in the previ-
ous month. MPI president and CEO Jose Ma. Lim is set 
to retire from his post by the end of 2021. Manuel V. 
Pangilinan would assume the post as president of the 
company effective January 1, 2022.

DMCI Holdings, Inc. (DMC) share prices rose both in 
MoM and 2021 YTD by +2.4% and +43.8%, respective-
ly. D.M. Consunji Inc., the construction arm of DMC, 
has secured new contracts worth P4.5-B and P2.6-B 
for additional work on ongoing projects in January to 
September, which raised its order book to P51.7-B. The 
new contracts include a mall, medical building, power 
plants and train depot. 

SM Investments Corporation (SM) stock prices rose 
mildly by +1.6% MoM in November after October’s 
-2.5% drop. SM reported a 79% jump in consolidated 
net income to P27.2-B in 9M-2021 from the P15.2-B 
earned in the same period last year. Banking accounted 
for 60% of SM’s reported earnings from core business-
es, followed by property at 27% and retail at 13%.  SM 
Prime Holdings (SMPH), its retail arm, reported a 9% 
YoY increase in consolidated net income to P15.6-B 
from P14.4-B in the same period last year despite slight-
ly lower gross revenues.

Aboitiz Equity Ventures (AEV) share prices observed a 
+1.4% MoM increment in November and a 2021 YTD 
gain of +3.9%. Aboitiz-led Union Bank of the Philippines 
has acquired the consumer and retail banking assets of 
global banking giant Citigroup in the Philippines.  The 
deal is estimated to be P55.0-B, which is expected to be 
signed in December. Union Bank claimed to have edged 
the other bidders due to heavy investments in technol-
ogy over the past few years as part of its digitalization 
journey.

JG Summit Holdings, Inc. (JGS) shares led the sectoral 
drop in both MoM and 2012 YTD by -6.1% and -21%, 
respectively, as investors shied away due its narrowed 
operating margins alongside continuing challenges 
faced by its airline business  (Cebu Air) which incurred a 
net loss of P22.0-B due to higher fuel prices and main-
tenance-related expenses, coupled with low revenues 
due to the pandemic.

Figure 22 - Holdings Sector Index (Sep 2021 - Nov 2021)
Holding Sector Slid by -0.1% in November

Source of Basic Data: PSE Quotation Reports

Table 15 - Holdings Sector Constituent Stocks

Company Symbol
10/29/21

Close
11/29/21

Close
M-o-M

% Change
2021 YTD

Ayala Corporation AC 863.00 836.00 -3.1% 1.1%

Metro Pacific Investments 

Corporation
MPI 3.75 4.06 8.3% -5.1%

SM Investments Corporation SM 965.00 980.00 1.6% -6.6%

DMC Holdings, Inc. DMC 7.95 8.14 2.4% 43.8%

Aboitiz Equity Ventures AEV 48.40 49.10 1.4% 3.9%

GT Capital Holdings, Inc. GTCAP 565.00 570.00 0.9% -2.6%

San Miguel Corporation SMC 116.90 113.50 -2.9% -11.4%

Alliance Global Group, Inc. AGI 10.40 11.32 8.8% 6.8%

LT Group Inc. LTG 10.06 10.60 5.4% -19.1%

JG Summit Holdings, Inc.. JGS 60.20 56.55 -6.1% -21.0%

Source of Basic Data: PSE Quotation Reports

AGI share prices led the sectoral race 
with an +8.8% MoM rise and 

2021 YTD gain at +6.8%.
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due to the pandemic.

San Miguel Corporation (SMC) share prices tumbled 
in both MoM and 2012 YTD by -2.9% and -11.4%, 
respectively. SMC posted a consolidated net income of 
P34.2-B in 9M-2021, a 218% increase from the P10.7-B 
recorded in the same period last year. Its consolidated 
revenues jumped 22% to P650.6-B driven by volume 
growth across its major businesses. SMC’s San Miguel 
Food and Beverage Inc. (FB) contributed P24.2-B from 
P14.4-B a year ago, while San Miguel Brewery (SMB) 
added P14.0-B from P11.1-B a year ago.  Its other 
units such as SMC Global Power Holdings Corporation 
(SMCGP) and SMC Infrastructure provided incremental 
earnings while Petron Corporation (PCOR) reported a 
turned around to profitability from a huge P12.6-B net 
loss in 9M-2020. 

Ayala Corporation (AC) share prices incurred a -3.1% 
MoM loss in November, after its 5.6% gain in October. 
Through the venture capital firm, Kickstart Ventures, 
Inc., AC invested in SlashNext, a company that provides 
phishing protection. Kickstart manages the $180.0-M 
fund under the Ayala Corporation Technology Inno-
vation Venture (ACTIVE), which is backed by Ayala 
Corporation along with its subsidiaries AC Energy, AC 
Industrials, AC Ventures, Bank of the Philippine Islands, 
and Globe Telecom, Inc.

The Property sector led the sectoral race as it soared by 
+5.7% MoM in November adding October’s 3.1% gain, 
with three of PSEi-constituent stocks in positive heart-
land. 

Ayala Land, Inc. (ALI) share prices were down -1.7% 
MoM and 2021 YTD with -15.6%.  AREIT, the real estate 
investment trust (REIT) company of ALI, would issue 
the bonds in one or more tranches within a period of 
three years. The first tranche will comprise up to P3.0-B 
of fixed-rate bonds due 2023 where the proceeds will 
be used to refinance debt and to partially fund the ac-
quisition of The 30th, a mixed-use commercial develop-
ment in Pasig City. 

SM Prime Holdings, Inc. (SMPH) stocks lead the sec-
toral race with share prices gaining by +13% MoM in 
November after inching up by 1.1% a month ago. SMPH 
has successfully listed its P10.0-B Retail Bond Series O 
which was set at 5.0994% due on 2028. This issuance 
is the third tranche of debt securities to be issued from 
SM Prime’s P100.0-B Debt Securities Program. 

Table 16 - Property Sector Constituent Stocks

Company Symbol 10/29/2021  
Close

11/29/2021 
Close

M-o-M % 
Change 2021 YTD

Ayala Land, Inc. ALI 35.10 34.50 -1.7% -15.6%

SM Prime Holdings, Inc. SMPH 33.10 37.40 13.0% -2.9%

Robinsons Land Corpo-

ration
RLC 17.00 18.22 7.2% -14.1%

Megaworld Corporation MEG 3.07 3.14 2.3% -23.0%

Source of Basic Data: PSE Quotation Reports

Figure 23 - Property Sector Index (Sep 2021 - Nov 2021)
Property Sector Soared by +5.7% in November

Source of Basic Data: PSE Quotation Reports

The Property sector led the sectoral race 
as it soared by +5.7% MoM in November 

adding October’s 3.1% gain,
 with three of PSEi-constituent stocks in 

positive heartland. 
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Robinsons Land Corporation (RLC) share prices also 
soared by +7.2% MoM after rebounding by 6.3% in 
October. RLC earmarked P3.0-B for a buyback program 
that seeks to augment its shareholder value. The share 
buyback program will not involve any active and wide-
spread solicitation from stockholders. 

Megaworld Corporation (MEG) share prices gained by 
+2.3% MoM in November after gaining 7.7% a month 
ago. MEG have cemented a partnership with Meral-
co for the installation of a new power substation at 
McKinley Hill in Taguig City. 

The Services sector ranked second in the sectoral 
race with a +5.2% MoM uptick and 2021 YTD +31.2% 
upswing in November wiping out its -2.4% MoM loss a 
month earlier. 

International Container Terminal Services (ICT) gained 
the top spot in the sectoral race with a +9.9% MoM 
increase and a huge 2021 YTD gain of +60.2%. ICT has 
accelerated investments at its flagship Manila Interna-
tional Container Terminal (MICT) amid the gradual re-
covery in global trade. The second-phase development 
of MICT’s berths 7 and 8 will add full back-up areas for 
future berths, or areas where vessels stay anchored. 
ICT pegged its full-year capital investment budget at 
$250.0-M, with some $104.0-M already deployed in 
the first nine months of 2021. 

Globe Telecom (GLO) share prices posted an accelera-
tion of +9.5% MoM in November after its 0.4%  incre-
ment in October.  Meanwhile, Philippine Long Distance 
Telephone Company (TEL) stocks inched up by +2.3% 
MoM in November from October’s -2.3% surrender. 
Credit ratings agency Moody’s Investors Service fore-
casts that revenue growth for telecommunications 
companies in the Philippines will “remain stable” in 
2022, owing primarily to the increasing data consump-
tion and broadband usage amid the pandemic crisis. 
Moody’s expects that telcos’ revenue in the Philippines 
will continue to grow around 5% next year.

Converge ICT Solutions, Inc. (CNVRG) mildly rose by 
+0.6% MoM but led 2021 YTD increase by +114.8% in 
November. CNVRG’s second largest shareholder sold 
shares on November 19, through a block trade, bringing 
its stake down to 10.3% from 15.8%. Coherent Cloud 
Investments, which is controlled by private equity firm 
Warburg Pincus, sold 420.0-M shares at P30 apiece or a 
total of P12.6-B. Despite this the stock held to the P32/
share level.  

Company Symbol 10/29/2021 
Close

11/29/2021 
Close

M-o-M % 
Change 2021 YTD

Philippine  Long Distance 
Telephone Co. TEL 1,642.00 1,680.00 2.3% 25.4%

Globe Telecom GLO 2,996.00 3,282.00 9.5% 61.7%

Converge ICT Solutions, Inc. CNVRG 31.80 32.00 0.6% 114.8%

Robinsons Retail Holdings, 
Inc. RRHI 62.25 66.50 6.8% 2.3%

Puregold Price Club Inc. PGOLD 42.25 41.05 -2.8% 0.1%

International Container 
Terminal Services, Inc. ICT 180.00 197.90 9.9% 60.2%

Source of Basic Data: PSE Quotation Reports

Table 17- Services Sector Constituent Stocks

Figure 24 - Services Sector Index (Sep 2021 - Nov 2021)
Services Sector Jumped by +5.2% in November

Source of Basic Data: PSE Quotation Reports

The Services sector ranked second in the 
sectoral race with a +5.2% MoM 

uptick and 2021 YTD +31.2%
 upswing in November.

ICT gained the top spot in the sectoral
 race with a +9.9% MoM increase 

and a huge 2021 YTD gain of +60.2%. 
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Though the lock sale of Converge shares pulled PSEi 
down, the selldown still aids in providing more public 
float to the company which would help boost trading 
and to bring CNVRG into the Morgan Stanley Capital 
International index (MSCI).

The Mining & Oil sector lagged behind the sectoral 
race with a -6.5% MoM decrease and a 2021 YTD 
slippage of -0.9%.  Semirara Mining and Power Cor-
poration (SCC) share prices broke its hot streak with 
a -12.1% MoM plunge in November. The drop in the 
Mining  & Oil sector coincided with  the plummeting 
of coal prices, as well as easing in prices of precious 
metals (copper and nickel). The Newcastle coal futures 
took a deep dive to $160.0/MT in November, from a 
record level of $269.50/MT  reached in October (see 
figure below), as Beijing continues to regulate the do-
mestic power-generation fuel market. 

Figure 25 - Mining & Oil Sector Index (Sep 2021 - Nov 2021) 
Mining & Oil Sector Dropped by -6.5% in November

Source of Basic Data: PSE Quotation Reports

Table 18 - Mining and Oil Sector Constituent Stock

Company Symbol 10/20/2021 
Close

11/29/2021 
Close

M-o-M
% Change

2021 YTD

Semirara Mining and 

Power Corporation
SCC 26.00 22.85 -12.1% 65.8%

Source of Basic Data: PSE Quotation Reports

Figure 26 - New Castle Futures (Feb 2021 - Nov 2021) 
Coal Prices Took a Deep Dive to $160.0/MT in November

Source of Basic Data: Trading Economics
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2019 2020 2nd Quarter 2021 3rd Quarter 2021

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing  1,783,855 1.2%   1,811,043 1.5%   416,272 -4.1% 0.0%   398,213 -4.3% -1.7%
 Industry Sector  5,843,934 4.7%   5,183,641 -11.3%   1,428,127 11.7% 22.3%   1,200,900 -15.9% 7.9%
 Service Sector  11,740,724 7.5%   10,861,260 -7.5%   2,792,347 9.7% 9.6%   2,829,856 1.3% 8.2%

Expenditure
Household Final Consumption  14,027,192 5.9%   12,919,698 -7.9% 3,130,924 -0.8% 7.2% 3,246,818 3.7% 7.1%
Government Final Consumption  2,410,971 9.6%   2,662,292 10.4% 813,790 25.1% -4.6% 692,311 -14.9% 13.1%
Capital Formation  5,083,657 2.5%   3,265,685 -35.8% 1,135,333 34.0% 89.5% 913,668 -19.5% 25.7%
 Exports  6,944,546 25.8%   4,709,064 -32.2% 1,286,311 6.0% 33.7% 1,349,616 4.9% 7.9%
 Imports  7,803,476 1.8%   6,091,305 -21.9% 1,756,088 6.9% 41.5% 1,735,684 -1.2% 14.5%

GDP  19,368,513 6.0%   17,524,468 -9.5% 4,636,746 8.9% 12.2% 4,428,969 -4.5% 6.9%
NPI  1,904,154 -2.2%   1,367,632 -28.2% 161,551 44.1% -55.7% 153,953 -4.7% -54.4%
GNI  11,618,439 -34.8%   18,892,101 62.6% 4,798,297 9.8% 6.7% 4,582,922 -4.5% 2.3%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2019 2020 Sep-2021 Oct-2021

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 3,137,498 10.1% 2,855,959 0.2% 231,445 -10.7% 9.0% 253,089 9.4% 10.9%
Tax 2,828,012 10.2% 2,504,421 -2.4% 212,681 -11.6% 10.3% 219,068 3.0% 7.2%
BIR 2,175,506 11.5% 1,951,023 0.0% 154,228 -17.1% 9.7% 162,115 5.1% 6.6%
BoC 630,310 6.3% 537,687 -9.3% 57,562 7.9% 13.4% 55,532 -3.5% 9.8%
Others 21,006 0.7% 15,711 -24.7% 891 -25.3% -37.2% 1,421 59.5% -14.8%
Non-Tax 308,971 8.7% 351,412 23.6% 18,755 0.7% -4.5% 34,017 81.4% 42.5%

Expenditures 3,797,734 11.4% 4,227,406 24.0% 412,361 8.5% 17.5% 317,379 -23.0% 9.6%
Allotment to LGUs 617,982 7.4% 804,546 39.8% 66,906 -18.1% 1.0% 65,099 -2.7% -2.9%
Interest Payments 359,874 3.1% 380,412 8.9% 47,857 100.0% 10.4% 31,536 -34.1% 42.9%

Overall Surplus (or Deficit) -660,236 18.3% -1,371,447 145.7% -180,916 49.6% 30.6% -64,290 -64.5% 4.8%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2020 Aug-2021 Sep-2021

Annual Levels Growth Rate Levels Y-o-Y G.R.  YTD Levels Y-o-Y G.R.  YTD

TOTAL           43,067.10           -7.0%   3,869.40 2.7% 14.0%   3,823.90 -3.5% 12.6%
   Residential           16,478.90           13.0%     1,451.50  1.9% 17.82%   1,448.20 -4.1% 17.55%
   Commercial           14,489.60           -20.3%   1,248.60 3.2% 7.7%   1,223.50 -6.0% 5.5%
   Industrial           11,472.50           -12.0%   1,098.70 0.5% 17.9%   1,097.90 -0.8% 17.8%

 Source: Meralco
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2019 2020 2nd Quarter 2021 3rd Quarter 2021

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -3,386 -62.0% -4,236 25.0% - 9,451 249.9% - 9,321 126.1%
   Balance of Goods -49,313 -3.3% -31,840 -35.0% - 12,174 124.3% - 13,411 71.3%
      Exports of Goods 53,475 2.9% 47,411 -11.0%   13,304 46.3%   14,471 10.7%
      Import of Goods 102,788 -0.2% 79,250 -23.0%   25,477 75.4%   27,883 33.4%
   Balance of Services 12,890 11.0% 13,005 1.0%   2,722 -0.1%   4,090 10.4%
      Exports of Services 41,030 6.9% 31,331 -24.0%   7,534 22.3%   8,818 10.0%
      Import of Services 28,140 5.0% 18,326 -35.0%   4,812 40.2%   4,728 9.7%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 85 30.9% 50 -42.0% 20 52.8% 20 9.8%
   Financial Account -7,260 -22.20% -4,406 -39.0% -3550 -4081.0% -1133 -3.0%
      Direct Investments -4,376 -25.0% -2,843 -35.0% - 1,583 72.8% - 2,177 132.8%
      Portfolio Investments -3,486 -340.8% 454 -113.0% -1404 -298.6% 954 -38.1%
      Financial Derivatives -173 223.7% -239 38.0% -144 623.8% -165 177.6%
      Other Investments 775 -115.8% -1,779 -330.0% - 419 -231.4%   255 -114.9%

III. NET UNCLASSIFIED ITEMS 3,884 -237.4% -1,369 -135.0% -1246 671.5% 1046 -140.5%

OVERALL BOP POSITION 7,843 -440.2% 16,022 104.0%   905 -78.3%   1,274 -54.0%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks 1,621 -450.2% 7,722 377.0% - 148 -104.5%   2,630 -22.7%
     Net Foreign Assets 1,589 -433.7% 7,674 383.0%   55 -98.3%   2,589 -24.4%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2020 Sep-2021 Oct-2021
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,181,292 1.8% 3,148,753 4.3% 3,397,269 7.7%

Sources:
   Net Foreign Asset of the BSP 5,555,554 16.8%   6,389,895 9.8%   6,478,202 9.9%
   Net Domestic Asset of the BSP 13,444,424 10.3%   14,298,755 6.6%   14,443,532 7.3%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 4,951,804 22.9%   5,682,135 13.0%   5,758,369 13.7%
Money Supply-2 12,735,552 12.8%   13,802,137 7.6%   14,003,725 8.9%
Money Supply-3 13,440,507 12.8%   14,446,660 7.1%   14,610,565 8.0%

    
MONEY MULTIPLIER (M2/RM) 4.01  4.38  4.12 

Source: Bangko Sentral ng Pilipinas (BSP)
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