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First Metro expects the economy to remain strong

First Metro Investment Corporation, the investment banking arm of the Metrobank 
Group, expects the Philippine economy to remain strong this year despite the slowdown 
in government spending and slower than expected movement in infrastructure.
 
The country’s GDP is projected to grow by 6.5-7% lower than the 7-7.5% expectation 
in the beginning of the year. A slight slowdown in GDP growth is projected for the 
remainder of the year, but the country’s economy will remain strong underpinned by the 
double digit rise in capital goods imports, steady increase in foreign direct investments, 
and resurgence of manufacturing. Other growth boosters include the steady expansion of 
OFW remittances, BPO sector, and tourism.

First Metro chairman Francisco Sebastian delivers his welcome remarks at the Midyear Economic & Capital Markets Briefing. Also in photo are First Metro 
assistant vice president & Research head Cristina Ulang, UA&P economists Victor Abola and Bernardo Villegas, First Metro president Rabboni Francis 
Arjonillo, executive vice president & Investment Banking Group head Justino Juan Ocampo, and senior vice president & Financial Markets Group head 
Christopher Ma. Carmelo Salazar.

“If the Build Build Build campaign of the 
Duterte admnistration, which is expected 
to increase the productive capacity of the 
economy, create jobs, and strengthen the 
investment climate would move at a faster 
pace, we would still be able to reach the 
earlier forecast of above 7% growth.”
- Rabboni Francis Arjonillo
   President
   First Metro

GDP Growth 6.5-7%

Inflation 2.8-3.2%

OFW Remittances 2-4%

Exports 10-14%

Imports 8-12%

Foreign Exchange P51/US$

Infrastructure 
Spending 4.5-5%

PSEi 8,200

Forecast Summary

 
First Metro maintains its inflation forecast 
of 2.8-3.2%. Food prices will continue to be 
stable, and oil prices will remain low due to 
increased crude oil production and higher 
US shale oil output. OFW remittances will 
sustain its 2-4% growth supported by the 
improvement in the global economy.
 
Projection on exports is 10-14% buoyed by 
the strong growth of our biggest trading 
partners, US and China. Exports to EU and 
ASEAN have also expanded given their 
improved economic performance and 
outlook. Imports will likely grow by 8-12% 
lower than the beginning of the year 
forecast of 10-14%, due to lower oil prices.

First Metro also maintains its peso-dollar 
forecast at an average of P51 against the 
dollar. The Philippine peso will remain 

(continue on page 4)



PAGE 2

FIRST METRO IN FOCUS

First Metro has won three awards for its 
two landmark infrastructure deals at The 
Asset Triple A Infrastructure Awards 2017. 

Light Rail Manila Corporation’s (LRMC) P24 
billion project loan facility was recognized 
as the Transport Deal of the Year, 
Philippines and Transport Deal of the Year 
in Asia. First Metro acted as the mandated 
lead arranger of this 15-year project 
loan facility that would partially fund the 
expansion and rehabilitation of LRT1. 
Upon completion, the LRT system will be 
extended by an additional 11.7 kilometers 
from the current Baclaran Station in Metro 
Manila to Bacoor, Cavite. 

LRMC is a joint venture company of 
MPIC’s Metro Pacific Light Rail Corporation, 
Ayala Corporation’s AC Infrastructure 
Holdings Corporation, and the Philippine 
Investment Alliance for Infrastructure’s 
Macquarie Infrastructure Holdings 
(Philippines) PTE Ltd.

First Metro executive vice president and 
head of Investment Banking Group Justino 
Juan Ocampo said, “The deal is considered 
a landmark, not only for being the largest 
awarded PPP project to date, but also for 
its impact. The Cavite Extension is expected 
to accelerate infrastructure development 
in the country and open up access to the 
southern parts of Metro Manila and Cavite, 
improving the daily commute of more than 
300,000 Filipinos every day.”

The other award that First Metro won is 
the Renewable Energy Deal of the Year 
- Hydro, Philippines for Hedcor Sibulan 
Inc.’s (HSI) P4.1 billion multi-tranche 

First Metro infra deals win awards

project notes facility. A landmark deal 
that solidified First Metro’s reputation as 
a prime mover in the capital markets, this 
deal involved a special purpose vehicle 
little known to most institutional investors. 
A wholly owned subsidiary of Aboitiz 
Power Corp., HSI operates a run-of-river 
hydroelectric power plant in Davao with a 
total capacity of 49.1 MW. 

The transaction saw First Metro create an 
innovative instrument – a project notes 
structure – that targeted a niche of non-
traditional lenders which include insurance 
companies, investment houses, and trust 
and treasury departments of banks.
 
As the issue manager and sole bookrunner, 
First Metro was in-charge of structuring, 
negotiations, pricing, documentation, and 
syndication of the facility. 

The investment bank also subjected HSI’s 
project notes issuance to a ratings exercise. 
The issue obtained a PRS Aa plus from 
Philippine Rating Services Corporation 
(PhilRatings), the country’s leading credit 
rating agency. This credit rating provided 
an extra level of comfort to investors 
looking at infrastructure for the first time.

HSI’s P4.1 billion multi-tranche project 
notes facility became the first project notes 
facility in the Philippines that introduced 
infrastructure financing to non-bank 
institutional investors.

“These are just two of the many landmark 
infrastructure deals we have done. Our 
commitment to infrastructure is deep 
and extensive. We believe that our 
unique experience in terms of financing 
infrastructure opportunities both via debt 

(continue on page 3)

In photo during the awarding ceremony are (L-R) First Metro first vice president Francisco Javier 
Bonoan, The Asset editor-in-chief Daniel Yu, First Metro vice president Maria Teresa de Vera, and 
first vice president Arsenio Kenneth Ona.

First Metro bags 2017 Best Investment Bank and M&A House

“First Metro’s industry leadership hinges on our 
active role in creating and mobilizing capital that 
is very much needed in fueling and sustaining not 
only our clients’ businesses but also that of the 
country’s economy. Alpha Southeast Asia saw that 
and we are thankful for the recognition. This honor, 
which we have received for three years in a row, 
drives us to further think of creative solutions and 
groundbreaking strategies to bolster the growth 
objectives of our partners.”
- Rabboni Francis Arjonillo
   President
   First Metro

First Metro has been declared the Philippines’ Best Investment Bank and M&A 
House at the 11th Annual Best Financial Institution Awards of the regional 
institutional investment magazine Alpha Southeast Asia. This is the third 
consecutive year First Metro has won the best investment bank accolade, which 
it first received from Euromoney in 2015, then from Global Finance in 2016.

During the awards covered period, First Metro completed nine bond deals 
raising a total capital of P375.06 billion for both government and private 
institutions, and four equity offerings raising a total capital of P25.24 billion for 
its corporate clients. 

Some of the notable deals include STI Education Services Group, Inc.’s P3 
billion 7- and 10-year fixed rate bonds; The Republic of the Philippines’ P181.93 
billion 3-year and P100.13 billion 10-year retail treasury bonds; Wilcon Depot, 
Inc.’s P7.04 billion initial public offering; GT Capital Holdings, Inc.’s P12 billion 
perpetual preferred shares; and Megawide Construction Corporation’s P2.24 
billion overnight placement.   
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2017 Annual Stockholders’ Meeting: Riding the winds of change

In the 2017 First Metro Stockholders’ Meeting, president Rabboni Francis Arjonillo 
presented the 2016 performance of the company. First Metro generated consolidated net 
income of P645.06 million, 67.3% higher than the P385.54 million posted the previous year. 
This was primarily due to the sale of its equity investments in Cebu Holdings, Inc., Global 
Business Power Corporation, and PSBank, which shored up its other operating income to 
P1.03 billion from a mere P21 million year-on-year.

In his message, First Metro chairman Francisco Sebastian harped on the company’s mission 
as the Philippines’ investment banking leader. “Being an industry leader for First Metro is 
not just about counting deals, but also making the numbers matter. To remain relevant to 
the needs of our market, we need to be creative, innovative, and daring in introducing new 
investment instruments and finding funding solutions. We will cast our nets wider to find 
areas where we can best be of service to the nation.”

First Metro’s return on equity stood at 3.76%, return on assets at 1.02%. Total assets stood 
at P55.45 billion, lower by 23% than a year ago. Capital funds stood at P15.91 billion, 14% 
below 2015’s P18.57 billion. The capital adequacy ratio under Basel III remained at a healthy 
77.89% in 2016, higher than the internationally prescribed 10%.  

First Metro welcomes new International Desk head

Charles Ian Salvador joined First Metro in June 2017 
as the head of the International Desk, a new division 
of Investment Banking Group. He will handle the 
establishment and creation of business linkages and 
opportunities outside of the Philippines.

Salvador was a director for Investment Solutions at 
Z-Ben Advisors where he was responsible for providing 
a comprehensive platform to advise international 
asset owners and investment managers on investing in 
China’s capital markets. Prior to joining Z-Ben Advisors, 
he was a former vice president of QFII sales for Bank 
of China International and a senior member of the 
International Brokerage Division for Shenyin Wanguo 
Securities. Before moving to China, he was in New York 
working as a senior equity trader. Salvador earned his 
bachelor’s degree in Business Administration from 
George Washington University.  

(from page 2: First Metro infra deals...)

and equity can contribute positively to 
our country’s development,” said First 
Metro president Rabboni Francis Arjonillo.

Since 2003, First Metro has been both 
investor and lender to infrastructure 
projects. Its expertise in project financing 
comes from its in-depth knowledge of 
the market. It is unique in being the only 
investment bank in the Philippines to 
make an equity investment in power.

The bank made a full-cycle investment in 
Global Business Power Corporation, which 
today has the largest power generation 
capacity in the Visayas at 859 MW; more 
than quadruple its launch capacity in 
2003. The company fully divested this 
investment in 2016.   

Charles Ian Salvador
First Vice President
Head - International Desk

First Metro board officers (L-R): vice chairman Arthur Ty, chairman Francisco Sebastian, and 
president Rabboni Francis Arjonillo
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DEALS FOR THE QUARTER

The government through the Bureau of the Treasury (BTr) successfully 
raised a total of P181.93 billion from its sale of three-year retail treasury 
bonds (rTB). The offer which bore a 4.25% coupon saw the active 
participation of retail investors, prompting the BTr to increase the P30 
billion it initially set for auction to accommodate market appetite.

First Metro and Land Bank of the Philippines were tapped as joint lead 
issue managers. BDO Capital & Investment Corporation, BPI Capital 
Corporation, China Bank Capital Corporation, Development Bank of the 
Philippines, and SB Capital Investment Corporation were the joint issue 
managers.

First Metro executive vice president and head of Investment Banking 
Group Justino Juan Ocampo said, “The rTB did not disappoint in providing 
exactly what investors are after – a good return and a relatively short tenor. 
The offer is likewise an even exchange for the government, which seeks to 
raise funds to spend on infrastructure and social services. Of course, the 
overall beneficiary is the Filipino people who will receive far better services 
from the government and enjoy the fruits of economic growth.”

This is the 19th tranche of rTB, but the second under the administration of 
President Rodrigo Duterte. The first rTB under President Duterte was issued 
in September last year and raised a total of P100.13 billion.  

Philippine government raises P181.93 billion from rTB sale

In photo during the rTB Roadshow in Davao City are (L-R) First Metro 
president Rabboni Francis Arjonillo, Treasurer of the Philippines Rosalia De 
Leon, and Land Bank president Alex Buenaventura.

In photo during the rTB Roadshow in Legazpi City are Deputy Treasurer of 
the Philippines Sharon Almanza and representatives from the joint lead 
issue managers and joint issue managers.

SMPH lists P20 billion fixed rate bonds

In photo during the listing ceremony of SM Prime Holdings’ 
(SMPH) P20 billion 7-year fixed rate bonds are (L-R) First Metro 
president Rabboni Francis Arjonillo; BDO Capital & Investment 
Corporation president Eduardo Francisco; Philippine Depository 
& Trust Corp. president & COO Ma. Theresa Ravalo; SM 
Investments Corporation (SMIC) senior vice president - Treasury 
Marcelo Fernando, Jr.; SMIC president Frederic DyBuncio; SMPH 
CFO John Ong; SMPH director Hans Sy; SMPH president Jeffrey 
Lim; PDS Group president & CEO Cesar Crisol; PNB Capital & 
Investment Corporation president Gerry Valenciano; and SB 
Capital Investment Corporation president Noel Dayrit.  

(continued from page 1: First Metro expects...)

under pressure as the US economy continues to gain traction, 
leading to the strengthening of the US dollar. 

In the fixed income market, interest rates are expected to rise 
towards the end of the year by 20-50 bps from its current level. 
The short-end of the curve is projected to go up by 20 bps, the 
belly by 30 bps, and the long-end by 50 bps. 

Infrastructure spending is still projected to grow by 4.5-5% of GDP. 
This is lower than the government’s target infrastructure spending 
for 2017 of 5.3% of GDP.

The PSEi has already exceeded First Metro’s January expectation 
of 7,500 and has reached a high of 8,002. For the rest of the year, 
the PSEi is anticipated to reach 8,200 with EPS growth of 10% and 
price earnings ratio of 19x. Preferred sectors are conglomerates, 
banks, power, consumer, and property.

The first half of the year saw a very active capital markets, a reversal 
of the first half of 2016. Capital raised in the first six months totaled 
about P190 billion. 

First Metro executive vice president and head of Investment 
Banking Group Justino Juan Ocampo says, ”For the balance of the 
year, we maintain our positive outlook as the market continues to 
be liquid and interest rates, notwithstanding upward expectation, 
are still relatively benign.  With an IPO market that continues to be 
receptive, it is a suitable window for companies pursuing growth 
aspirations to tap the market. Certain listed companies will also 
need to comply with the SEC’s higher public float requirement.”

While the infrastructure theme is still evident, the private sector 
may also now be inclined towards unsolicited proposals and LGU 
PPPs. Acquisitions and consolidations will also continue as the 
country remains attractive to our regional peers.  
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FMETF holds fourth Annual Stockholders’ Meeting

The First Metro 
Philippine Equity 
Exchange-Traded 
Fund (FMETF), the 
country’s first and 
only exchange-traded 
fund, continues 
to outperform the 
market and remains 
as one of the best 
performing asset 
classes in the market.

In its recently held 
annual stockholders’ 
meeting, the FMETF 

FirstMetroSec is named Best Broker in the Philippines

First Metro Securities Brokerage Corporation (FirstMetroSec), the stock 
brokerage arm of the Metrobank Group, has been awarded Best Broker in the 
Philippines by Hong Kong-based financial publishing firm FinanceAsia at its 
Country Awards for Achievement 2017.

FirstMetroSec president Gonzalo Ordoñez said, “To be recognized as the 
country’s best broker is an honor we truly appreciate. It affirms all our efforts 
in providing unparalleled equity brokering service, whether online or broker-
assisted, to both our institutional and retail clients. FirstMetroSec is deeply 
committed, more than ever, to go beyond the conventional to give our clients 
the best equity investing solutions, services, and more.”

During the awards covered period, FirstMetroSec unveiled its latest online 
investment facility, FundsMart, which allows online investing in any peso mutual 
fund of the six leading fund houses in the country. It also released 
an updated version of its mobile app for iOS and Android smartphones, 
featuring an attractive new look and smoother navigation, designed for speed 
and performance.  

In 2016, the company generated P247 million in total revenues and net income 
of P56 million. FirstMetroSec grew its top line by 33% and its bottom line by 
231% year-on-year.   

In photo during the awarding ceremony are (L-R) 
FirstMetroSec president Gonzalo Ordoñez and 
head of Research Mark Angeles.

FMETF board officers (L-R): president Eduardo 
Mendiola, chairman Eduardo Carreon, and 
director Winston Peckson

FAMI celebrates FAMI-ly Reunion 2017

FAMI president Augusto Cosio, Jr.

First Metro Asset 
Management, Inc. 
(FAMI) held the 
Annual Stockholders’ 
Meeting of its five 
Save & Learn mutual 
funds – Equity Fund, 
Balanced Fund, Fixed 
Income Fund, One 
Wealthy Nation Fund, 
and Dollar Bond Fund 
– on June 30, 2017 at 
the Le Pavilion Event 
Hall, Metropolitan 
Park in Pasay City. 

FAMI president Augusto Cosio, Jr. reported the performance of 
the five funds to over a hundred shareholders in attendance. He 
also gave a quick presentation of FAMI’s outlook of the country’s 
economy, giving the investors a glimpse of what to expect till the 
end of the year and what opportunities await them. 

Advising investors about the importance of risk management, Cosio 
said, “There is risk involved in practically everything we do. But if 
we know how to manage that risk, if we know the amount of return 
we can get in mitigating it, then we have a good opportunity of 
gaining from the risk we take in our portfolio.” 

The stockholders’ meeting was immediately followed by the sixth 
run of the FAMI-ly Reunion with hosts Mark Tayag and Matet 
Bunsay. The shareholders were treated to an afternoon of fun 
and fellowship.  

corporate information officer Edwin Valeroso reported that the fund 
generated net income of P19.92 million, a 138% increase compared 
to its net loss of P52.05 million in 2015. Assets under management 
(AUM) stood at P864.61 million and stockholders’ equity at 863.45 
million. The FMETF registered a 99.96% accuracy of tracking the 
country’s equities benchmark.

The FMETF board of directors also ratified the declaration of 10% 
stock dividends during the stockholders’ meeting. In a disclosure 
submitted to the Securities and Exchange Commission (SEC), the 
issuance of dividends was set on June 20, 2017.

As of May 25, 2017, the FMETF has a 1-year return of 6.69% and 
3-year return of 6.07%. The FMETF is a listed stock which is invested 
in the 30 stocks comprising the Philippine Stock Exchange Index 
(PSEi). Its performance closely follows the movement of the PSEi.  
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FirstMetroSec Grand Unveiling Cebu & Davao
April 19 & 26, 2017 | Liv Super Club Cebu & Club Echelon Davao

Retail Treasury Bonds 19 Closing Dinner
May 3, 2017 | Marble Hall, Ayuntamiento

First Quarter Business Review & Second Half Planning
April 21-22 , 2017 | Abagatan Ti Manila


