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First Metro Investment Corporation, the investment banking arm 
of the Metrobank Group, is cautiously optimistic for the recovery 
of the Philippine economy in 2021.

First Metro president Jose Patricio Dumlao said, “We experienced 
one of the worst years in 2020, and yet we have lived through it. 
Our country’s resilience comes as no surprise. As we have proven 
time and again, we can survive calamities and crises and emerge 
victorious in the end. Even in the midst of the pandemic, private 
companies were able to raise an unprecedented amount of 
US$8 billion in the offshore market.  Our GIR (dollar reserves) hit 
an all-time high, supporting the peso. OFW remittances and the 
IT-BPO sector also defied bleak expectations. Considering what we 
have achieved despite the odds, we expect the Philippine economy 
to rebound in 2021.”

After contracting 10% for the first three quarters last year, the 
country’s GDP returns to positive territory and will expand by 
5.5-6.5% underpinned by OFW remittances, which are expected 
to increase by 4-6% this year and government spending, geared 
towards its program of Reset (health), Rebound (infra), Recover 
(skills upgrading), as well as its market reform initiatives 
(Bayanihan 2, GUIDE, FIST, and CREATE) designed to reinvigorate 
the economy.

Other factors that will boost growth are the mild inflation rate of 
2.7% and the completion of big-ticket projects, which include the 
Metro Manila Subway, North rail, SLEX-Extension, NLEX-East, MRT-
7, and Connector-2, easing traffic conditions in NCR. The roll-out 

of the vaccine and a more focused and localized restriction will 
likewise improve the country’s economic performance in 2021.

Economic expansion will also be reinforced in the fiscal space by 
the declining debt-to-GDP ratio and interest-to-total National 
Government expenditure in the past years.  The less daunting 
external environment with the International Monetary Fund (IMF) 
being less pessimistic of recovery despite the second wave of 
COVID-19 infection also bodes well for a faster recovery.

(continued on page 4)
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DEALS FOR THE QUARTER

Deals for the Quarter

Bureau of the Treasury issues Premyo Bonds 2

The Bureau of the Treasury (BTr) issued the second tranche 
of Premyo Bonds (Premyo Bonds 2), raising a total of P6.56 
billion for nation-building and strengthening the government’s 
COVID-19 response.

Available to the investing public for as low as P500, the one-
year tenor bond carries an interest of 1.25% per annum. Those 
who invested in the first Premyo Bonds in 2019 and would like 
to invest again in Premyo Bonds 2 were eligible for the bond 
exchange offer. 

Unlike the BTr’s other popular issuance, the Retail Treasury 
Bonds (rTBs), Premyo Bonds are not tradable and are only 
offered to individuals, trust entities, employee retirement 
funds, provident funds, cooperatives, and associations. 
Institutional investors are only allowed to invest if its for the 
benefit of their employees.

With Premyo Bonds, investors will not only get their full 
investment back upon maturity and fixed returns every 
quarter, they will also get a chance to win cash prizes of 
more than P7 million (including four P1 million grand 
prizes) and non-cash rewards such as Toyota cars from GT 
Capital Holdings, Inc. Besides the main raffle, investors with 
placements of no more than P20,000 are also eligible for a 
special raffle where 20 of them will be drawn to win P50,000. 
All cash and non-cash rewards are tax-free.

Once again, the Metrobank Group was in full force for the 
second issuance of Premyo Bonds. First Metro acted as
joint issue manager and selling agent. Its parent bank, 
Metrobank, was also appointed as selling agent, while its 
wholly owned subsidiary First Metro Securities Brokerage 
Corporation (FirstMetroSec) provided the platform for the 
online investment.

Premyo Bonds were offered for a period of one-month from 
November 11 to December 11, 2020.  

Converge Information and 
Communications Technology 

Solutions, Inc.

PHP29,081,884,205
Initial Public Offering

 

Participating Underwriter

October 2020

SM Investments Corporation

PHP10,000,000,000
3.5-year

Fixed Rate Bonds 

Joint Lead Underwriter
Joint Bookrunner

October 2020

Del Monte Philippines, Inc.

PHP6,478,460,000
3- and 5-year

Fixed Rate Bonds

Joint Issue Manager
Joint Lead Underwriter

Joint Bookrunner

October 2020

Vivant Corporation

PHP3,000,000,000
2- and 5-year

Fixed Rate Corporate Notes

Sole Arranger
Bookrunner

December 2020

Republic of the Philippines
(Bureau of the Treasury)

PHP6,560,000,000
1-year

Premyo Bonds 

Joint Issue Manager
Selling Agent

December 2020

Toyota Financial Services
Philippines Corporation

PHP4,000,000,000
18- and 24-month
Fixed Rate Notes

Sole Arranger

December 2020

Aboitiz Equity Ventures, Inc.

PHP7,550,000,000
3- and 5-year

Fixed Rate Bonds

Joint Issue Manager
Joint Lead Underwriter

Joint Bookrunner

November 2020

Filinvest Land, Inc.

PHP8,100,000,000
3- and 5.5-year

Fixed Rate Bonds

Co-Lead Underwriter

November 2020

AC Energy Corporation

USD300,000,000
Guaranteed Undated Notes

Domestic Lead Manager

November 2020

Lotte Chilsung Beverage Co. Ltd.

Voluntary Delisting of
Pepsi-Cola Products Philippines, Inc. 
from the Philippine Stock Exchange

Financial Advisor

December 2020

In photo during the virtual Investors’ Briefing for Premyo Bonds 2 for the 
employees of MERALCO are (clockwise from top left) First Metro FVP and 
head of Sales & Distribution Group Peter Anthony Bautista, deal officer 
Gabriel Edjawan, senior manager Vicky Ang-Mariano, senior manager 
Jose Maria Abesa, and manager Hazel Marianne Antolin-Rosero.
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DMPI successfully completes P6.47 billion bond issuance

Tapping the Philippine debt capital markets 
for the first time, Del Monte Philippines 
Inc. (DMPI) successfully raised P6.47 billion 
worth of fixed-rate bonds. The bonds were 
listed in the Philippine Dealing & Exchange 
Corporation on October 30, 2020.

“The success of the bond offering reflects 
the investing public’s confidence and 
optimism in DMPI’s strong fundamentals 
and long-term prospects as well as the 
company’s financial strength and capability 
to meet our financial obligations,” said 
Joselito Campos, Jr., president and CEO 
of DMPI.

The issuance, which consists of three-year 
bonds with an interest rate of 3.4840% 
and five-year bonds with an interest rate 
of 3.7563%, was 1.29x oversubscribed. It was well-received by a 
good mix of retail and institutional investors that include insurance 
companies, retirement funds and asset management groups, 
among others.

PhilRatings assigned the DMPI bonds with its highest Issue Credit 
Rating of PRS Aaa, with a Stable Outlook. Obligations rated PRS 
Aaa are of the highest quality with minimal credit risk. The obligor’s 
capacity to meet its financial commitment on the obligation is 
extremely strong.

While various businesses have been affected by the COVID-19 
pandemic and the prevailing community quarantine, Filipino 
families continue to spend a significant amount of their income 
on food. PhilRatings noted that opportunities remain for food 
and beverage companies like DMPI as their product offerings are 
classified as basic and essential goods.

Proceeds from this issuance will be used to refinance and term 
out existing short-term loans and convert them into long-term 
liabilities.

First Metro, BDO Capital and Investment Corporation, China 
Bank Capital Corporation, and RCBC Capital Corporation were 
the mandated joint issue managers, joint lead underwriters and 
joint bookrunners for the maiden bond issuance. Exchange Equity 
Partners acted as financial advisor to DMPI.

DMPI has been operational in the Philippines for 94 years and is 
the reigning market leader in canned pineapple and mixed fruit, 
canned and tetra ready-to-drink juices, tomato sauce and spaghetti 
sauce categories, under its iconic Del Monte brand. DMPI is one 
of the largest food and beverage companies in the Philippines 
operating an integrated 26,000-hectare pineapple plantation in 
Bukidnon, one of the largest in the world.

DMPI generated sales of P7.4 billion in the first quarter ending July 
2020 with domestic sales comprising about two-thirds and the 
balance from the international market. 

With local benchmark interest rates approaching historic lows 
and the current system liquidity nearly reaching twice the level in 
2019, DMPI saw an opportunity to lower borrowing costs while 
lengthening debt maturity profile.  

In photo during DMPI’s virtual listing ceremony are (top, from left) DMPI president & CEO Joselito Campos, Jr.,
PDEx president & COO Antonino Nakpil, (bottom, from left) First Metro president Jose Patricio Dumlao, and 
First Metro EVP and head of Investment Banking Group Daniel Camacho.

Vivant raises P3 billion from corporate notes issuance

Vivant Corporation, a publicly-listed holding company of the 
Cebu-based Garcia-Escaño family, which through its subsidiaries 
and affiliates, is engaged in electric power generation and 
distribution, retail electricity supply, and water infrastructure, 
raised a total of P3 billion from its issuance of fixed rate corporate 
notes. The notes agreement was signed on December 3, 2020. 

The offering with tenors of two and five years will be used to 
finance capital expenditures for existing assets and investments in 
power generation and water infrastructure projects, and to partly 
refinance its fixed rate corporate notes maturing in February 2021.

Vivant tapped First Metro as sole arranger and bookrunner for 
the issue, while Metrobank-Trust Banking Group acted as the 
facility agent.  

In photo during the virtual Investors’ Briefing is Vivant’s president 
Arlo Angelo Sarmiento.
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First Metro promotes gender balance in investment banking

First Metro was recognized in Asiamoney’s Leaders for Women 
2020 survey with women employees accounting for more than half 
of its total workforce.

The survey, which recognizes the banks that have done the most to 
encourage women in the workplace across Asia’s financial markets, 
asked banks across the region to self-report the percentage of 
women employees they have across their bank; the percentage of 
women they have at two levels of seniority – managing director and 
above, and vice president or equivalent – and the percentage of 
women they hired in their most recent graduate intake.

The Asiamoney survey ranked First Metro among the top five banks 
in the Philippines, with women comprising 54 percent of its total 
employees. First Metro was the top investment bank in the country 
in the survey.

First Metro also had 41 percent of women in senior management 
positions, with 50 percent of vice presidents being women. Its 
recent hires from the last graduating batch were all women.
The proportion of women in First Metro is significant, especially 
in an Asian country where investment banking was considered a 
‘man’s world’. According to an Asiamoney report, “sexism, grueling 
hours and a drinking culture are among the hurdles that senior 
female investment bankers in Asia have had to clear.”

But the barriers are starting to come down, says Asiamoney. Issuers, 
whether corporations or financial institutions, are becoming more 
aware of the importance of gender balance when it comes to 
choosing banks to execute deals.

“The investment banking market in the Philippines has been quick 
to recognize that women are just as hungry as men to get 
mandates, if not hungrier,” said Abigail Magpayo, First Metro first 
vice president and division head for Equity Capital Markets and 
Corporate Finance & Advisory.

Ms. Magpayo once led a team composed predominantly of women, 
while the rival teams from other banks were dominated by men, for 

“We are proud of our women employees and 
we continue to empower them. They have shown 
that like men, they have the capability to thrive and 
excel in the world of investment banking.”
- Jose Patricio Dumlao
   President, First Metro

First Metro: PH economy to turn around from the gloom of 2020
(continued from page 1)

After slumping to -11.1% year-to-date November 2020, exports are 
expected to perform better this year at 15-18%, while imports will 
be at 20-24% range, compared to its disappointing performance 
of -24.5% for the same period. The peso will depreciate slightly 
because of the stronger demand for imports. It is projected to trade 
within P49-50 to a dollar. 

Interest rates will remain low and are expected to move within 
a tight range (+/-25 bps) from the current levels, depending on 
how quickly economic recovery gain momentum and the further 
accommodative measures from the BSP as it can still afford further 
policy rate cuts.

With the vaccine roll-out, corporate earnings recovery, market 
reform initiatives, and the foreseen return of foreign funds to 
emerging markets in Asia, the expectation for the benchmark 
Philippine Stock Exchange Index (PSEi) is very bullish and 
constructive. The PSEi is anticipated to hit the range of 7,800 to 
8,100. Price earnings ratio (PE) is projected around 18x-19x this 
year. Corporate earnings will rise to 24%, and can even go as high 
as 29% with the enactment of the Corporate Recovery and Tax 
Incentives for Enterprises (CREATE) bill. 

Stock picking in investment should be very selective with 
preference for stocks with strong balance sheet, good earnings 
prospect, below market and below sector average valuation, and 
good dividend paying capability.   

In the debt capital market, First Metro sees that 2021 is the 
strategic time to come to market as the low-rate environment will 
be maintained, if not, further reduced to spur growth. The interest 
in offshore bond issuances will be sustained as rates in global 
markets remain low and liquid. In the equity capital market, more 
listings – IPOs both in the main board and SME board, REITs, and 
follow-on offerings – are expected this year as markets stabilize and 
investor demand grows strong.  

an account pitch. First Metro won the mandate and helped its client 
to list last year. 

“The client wanted that balance in diversity to get different 
perspectives,” she told Asiamoney, adding that the client picked 
her team because they listened more and asked more relevant 
questions.

“Gender equality or balance has never been an issue at First 
Metro and our employment statistics bear this out,” said First 
Metro president Jose Patricio Dumlao. “More important to us 
are the qualifications and what the person can bring to the table, 
regardless of gender.”  
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FirstMetroSec upgrades trading platform

FirstMetroSec, awarded as Philippines Best Broker by FinanceAsia, 
stays ahead of the game by continuously refining its core services 
to cater to the evolving needs of the investing public. It wrapped 
up 2020 with another milestone as it pre-launched an upgraded 
version of its online trading platform. 

Users can now level up their trades using FirstMetroSec 
PRO-inspired interface and additional features such as stop limit 
conditional order, consolidated display of portfolio, and additional 
analytics data, to name a few. This new trading platform can be 
accessed at new.firstmetrosec.com.ph and is set to launch by the 
first quarter of 2021.

First Metro was again recognized with awards and distinctions, 
acknowledging its hardwork and commitment to its mission as a 
prime mover of the Philippine capital markets.

The Asset Benchmark Research
First Metro was among the top banks at The Asset’s 2020 Asian 
Local Currency Bond Benchmark Review. It was among the Top 
Sell-side Firms in the Secondary Market – Corporate Bonds, 
(ranked 3rd), Top Arrangers – Investors’ Choice for Primary Issues 
– Corporate Bonds (ranked 4th), and Top Arrangers – Investors’ 
Choice for Primary Issues – Government Bonds (ranked 4th).

Alpha Southeast Asia
At its 14th Annual Deal and Solution Awards, regional investment 
magazine Alpha Southeast recognized two of First Metro’s deals. 

SM Investments Corporation’s P10 billion fixed rate bonds won 
the Best Local Currency Bond Deal of the Year. The Republic of 
the Philippines’ P516.34 billion Retail Treasury Bonds was named 
the Best Sovereign Bond Deal of the Year.

First Metro receives a flurry of awards
IHAP Awards
The Investment House Association of the Philippines 
(IHAP) gave honor to the remarkable deals that were 
concluded in 2019.

First Metro won the Best Equity Deal (Small-Mid Cap) 
for Fruitas Holdings, Inc.’s P1.011 billion initial public 
offering. It also bagged the Best Project Finance Deal for 
Light Rail Manila Corporation’s P24 billion Project Finance 
Loan Facility.

FMAP Awards
First Metro clinches the Best Fixed Income House (first 
place) at the 2020 Bankers and Brokers Poll of the Fund 
Managers Association of the Philippines (FMAP).

First Metro officers were likewise recognized at the 
virtual awarding ceremony held in December. First Metro 
assistant vice president Mary Grace Singson bagged 
first place for the Best Salesperson for the Fixed Income 
category. Meanwhile vice president David Ignacio Esatacio 
and assistant vice president Percival Peña won second 
place for the Best Local Trader for Fixed Income and the 
Best Foreign Trader for Fixed Income, respectively.  

FAMI premieres Three Kings webinar

First Metro Asset Management, Inc. (FAMI), the fund management 
arm of First Metro Investment, hosted a three-episode webinar 
in time for the holiday season called FAMI Three Kings. They 
were broadcasted on several social media platforms, including 
Facebook, YouTube, Spotify, and Google Podcast. 

Episode 1: What to do with your bonus? featured FAMI vice 
president and branch head of Visayas and Mindanao Imelda 
Estrada, who gave the viewers tips on how to manage their 
13th month pay, such as setting up a holiday budget to avoid 
overspending and setting aside a portion of the bonus as a gift for 
one’s self.

Blogger Ginger Arboleda was a guest speaker for Episode 2: 
How do I become better? She discussed how one can achieve 
holistic wellness by sharing techniques that improve the different 
aspects of life — mental, physical, emotional, social, and financial. 
For the financial aspect, she stressed the importance of sticking 
to a budget, having an emergency fund, and growing assets 
by investing. 

For Episode 3: How to achieve financial freedom?, FAMI invited 
social media influencer and best-selling author Chinkee Tan who 
is popularly known as “Mr. Chink Positive”. He talked about how 
changing one’s mindset and attitude towards money can have 
a profound effect in getting one’s self out of financial woes and 
towards financial freedom. 

As part of its advocacy to promote financial literacy, FAMI plans to 
hold more fun and exciting webinars in 2021. 

Aside from 
its advanced 
trading 
platforms and 
expanded 
product 
offerings, 
FirstMetroSec 
is also 
committed to providing relevant economic and market information, 
analysis and recommendation through its team of industry experts. 
Despite the ongoing pandemic, a total of 19 individual online 
sessions from October to December were conducted for about 
3,000 attendees. Additionally, its chart-topping podcast series 
entitled Philippine Stock Market Weekly is quickly becoming a 
go-to source of timely economic and market insights for investors, 
traders, and business owners.  
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FIRST METRO IN ACTION

Corporate Governance Briefing
December 2, 2020 | via Zoom Webinar

Turning the Corner
December 3, 2020 | via Zoom Webinar

First Metro Group: Home for Christmas
December 11, 2020 | via Zoom Meeting

The Future of the Philippine Economy and Infrastructure Financing
December 2, 2020 | via Zoom Meeting and Facebook Live


